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Health of Nation 


Found Improved | 
By Dr. Cumming, 


Surgeon General Informs | 
President That Year of 
Depression Has Failed to 
Increase Sickness 


Organized Agencies 
Declared Valuable | 


Mortality at Beginning of Win- 
ter Season Continues at Fa- 
vorable Level; Deaths of In- 
fants Are Reduced 





President Hoover has been informed by | 
Dr. Hugh S. Cumming, Surgeon General | 
of the Public Health Service, that despite | 
the economic depression the Nation has 


every reason to be thankful that in the 
matter of the most important wealth of 
the people—their health—the country has 
never been as prosperous in its history as 
last year, so far as statistics reveal. 

In a letter made public at the 
White House on Jan. 3, Dr. Cumming told 
the President that this gratifying condi- 
tion has been due, among other things, 
not only to the absence of unpreventable 
epidemic diseases, but largely to aroused 
public interest in the matter of health 
during the year. 

The letter, accompanied by a statistical 
statement follows in full text: 


Prosperity in Health 


“My Dear Mr. President: I am very 
glad to be able to report to you that de- 
spite of economic depression throughout 
this country during the past year we have 
every reason to be thankful that in the 
matter of the most important wealth of 
the people, their health, the country has 


never been as prosperous in its history as | 
during the year 1931, so far as we are able | 


to ascertain by statistics which are at- 
tached hereto for your information, and 


which include report for the whole year | 


with the exception of last week. 

“I feel that this gratifying condition 
has been due not only to the absence of 
unpreventable epidemic diseases but in 
large part to the aroused interest of people 
to the importance of looking out for 
health during the year and to increased 
efficiency of the State and local health 
authorities, together with devoted _ self- 
sacrifice of the medical profession who 
have upheld the best traditions of the 
profession in furnishing their services re- 
gardless of possible remuneration. 

“I am not unmindful of the apparent 
increase in sickness due to the largely 
increased call upon free dispensary and 
hosiptal services, but on the other hand 
reports which have reached me from 
physicians engaged in private practice all 
over the country indicate that the in- 
crease in attendance at free hospitals and 
dispensaries is in large measure offset 
by decrease in pay practice of private 

® \Dhysicians.” 


Data on Public Health 


The data referred to by Dr. Cumming 
in first paragraph of his letter follows: 


Mortality in the United States during | 
the year just ended was as low as in 1930} 


and definitely lower than in the two previ- 
ous years. This fact is indicated by records 
already available. In 82 large cities the 
mortality rate from all causes for 1931 
was 11.7 per 1,000 against 11.9 in 1930, 48 
cities showing a decrease, and 28 an in- 


crease and 6 remaining the same. Among | 


75,000,000 industrial policyholders’ the 
death rate in 1931 was the same as in 
1930, and appreciably below the 1928 and 
1929 rates. Available data from the en- 


tire population of a number of States | 
three-quarters of the year 


for the first 
confirm these indications. 

Of special interest is the last quarter of 
1931, since it includes the beginning of 
Winter, when higher mortality is com- 
monly experienced. Records for this last 
quarter in the group of 82 large cities, as 
compared with the same period in the 
three preceding years, indicate that the 
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Public Works Agency 
Sought in House Bill 


Column 


Mr. Cochran Says Measure Cov- 
ers Part of President’s Views 


Creation of a new Government agency 
to be known as the Administration of 
Public Works, in accordance with a re- 
cent recommendation of President Hoover, 


would be provided in a bill which Repre- | 


sentative Cochran ‘(Dem.), of St. Louis, 
Mo., chairman of the House Committee 
on Expenditures in the Executive Depart- 
ments, announced he will introduce Jan. 4 

The bill would contemplate the accel- 
eration of public construction in times of 
depression and would provide a more ef- 
fective coordination and correlation of the 
public works functions of the Govern- 
ment, Mr. Cochran said in a statement 
announcing his intention to introduce the 
measure. 


On Dec. 22, Senator La Foltette (Rep.), | 


of Wisconsin, introduced in the Senate a 
bill (S. 2419) to create “an Administra- 
tion of Public Works under the direction 
of an Administrator of Public Works.” 
Senator La Follette’s bill, however, would 
authorize an appropriation of $5,500,000,000 


to be immediately available for expendi- | 


ture for public works. For this purpose 
the Secretary of the Treasury would be 
authorized to issue $5,500,000,000 in “pros- 
perity bonds.” 

The full text of Representative Coch- 


ran’s statement in explanation of his bil) 


follows: 


When Congress convenes Monday I will | 


introduce a bill creating a new Govern- 
ment establishment to be designated as 
“Administration of Public Works.” 
purpose is to accelerate public construc- 
tion in pericds of business depression and 
to provide for a more effective coordina- 
tion and correlation of the public works 
functions of the Government. 

I realize this is a very far reaching pro- 
posal but the President in his message, 


and in a recent conference, recommended | 
While | 


to the Congress such legislation. 
not supptied with any details other than 
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Found to Be Fewer 


Strife Usually Associated With 
Depression Is Lacking, Says 
Secretary Doak 


ORE of the outstanding accomplish- 


ments of the Department of Labor 
last year was in the preservation of in- 
dustrial peace, and the close of the year 
found relatively few labor disputes exist- 
in contrast with the numerous dis- 
agreements usually existing in times of 
depression, Secretary William N. Doak 
stated orally Jan. 2. 

Working day and night at times during 
the last few months, the Conciliation 
Service under Director Hugh L. Kerwin 
has achieved remarkable results, Mr. 
Because of the confiden- 
tial nature of the work of the service, it 
often passes unnoticed by the public, yet 
it is far-reaching in its importance, the 
Secretary said. 

The following additional 
was made available: 

The efforts of the representatives of this 
service are directed entirely toward ad- 
justing indusirial differences between em- 
ployers and employes. The nature of the 
work affected practicaliy every occupation 
that is known to human hands in the field 
|of friendly advice, based upon previous 
observations and experiences, so that the 
/two interests at variance may in joint 
meeting compose the existing differences. 

Grievances are discussed in a friendly 
manner and the aims for which each 
| party is contending are made plainer and 


information 
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Economic Trends 


| Of Latin America 
| In Year Reviewed 


} SR 


‘Disrupted Currencies Were 
Accompanied by Sharp 
Drop in Trade, Says Com- 
merce Department 


The stoppage of the fiow of foreign in- 
vestment capital disrupted the currencies 
of many Latin American countries during 
| 1931 and was accompanied by an “almost 
' vertical decline’ in this Nation's trade 

with the republics of South America, ac- 
|cording to a review of Latin American 
{conditions in 1931 prepared by the Latin 
|American Section of the Division of Re- 
| gional Information of the Department of 
| Commerce. 


The exports of the Umited States to, 


South American countries during the first 
| 10 months of 1931 were valued at $139,231,- 


|760, as compared to $290,279,059 as the to- | 


| tal valuation of exports in the correspond- 
jing period of 1930, it is pointed out in the 

review, published in the Jan. 4 issue of 
|“Commerce Reports.” Imports likewise 
| are reported to have declined in value from 
| $376,349,450 in the earlier period to $263,- 
| 973,854 in the later. 


Confusing Influences Cited 


“A number of interesting, though con- 
fusing, influences” at work in South 
America are said to have been carried to 
the fore “with striking force” by the de- 
pression and to have included “a growing 
recognition of the current world urge for 
| greater organization in trade and its con- 
trol.” The review follows in full text: 


An examination of economic trends in 
the Latin American countries during the 
past 12 months discloses a number of in- 
teresting, though confusing, influences at 
work. In the time of prosperity many of 
these influences had passed unnoticed or 
had been given but slight attention. The 
depression of the past year, however, has 
carried them to the fore with striking 
force. Among the more outstanding is a 
growing recognition of the current world 
|urge for greater organization in trade and 
its control. 

Measures to Better Trade 

Overproduction and attendant low prices 
have adversely affected the well-being of 
millions of people in the southern coun- 
tries of America, and in many areas ef- 
| forts are being made to extricate them 
| from their difficulties and bring about a 
| balance by applied control. High tariffs 
|have been erected to discourage foreign 
| buying and encourage domestic manufac- 
; tures. In some instances production of 
basic or raw commodities has been re- 
| strained in the hope of bettering market 
| prices; in others it has been greatly aug- 
| mented with a desire to sustain monetary 
| returns by offsetting the influence of fall- 
jing values. 

Dislocation in public finances, largely 
| induced by a cessation of the flow of for- 
eign investment capital, has been reflected 
in a sharp drop in government revenues 
disturbing the equilibrium of international 
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Decline in Farm 


| Revealed for 


| ARM mortgage debt in the United 

States as of Jan. 1, 1930, was esti- 
mated at 2.4 per cent under the level of 
1928, in a statement Jan. 2 by the De- 
partment of Agriculture. Despite the 
decline in total debt, the percentage of 
farms mortgaged increase¢ in all sec- 
tions of the country, especially in the 
northeast. The statement follows in full 
text: 


The farm mortgage debt in the United 
States is estimated at $9,241,000,000 as of 
Jan. 1, 1930, a decline of 2.4 per cent 
from the peak of farm mortgage debt 
in 1928, according to preliminary esti- 
mates of the Bureau of Agricultural 
Economics, based on the 1930 census 
and on reports from individual: farm 
owners. This total compares with $9,- 
468.000.000 for 1928. $9,360,000,000 for 
1925 and $7,857,000,000 for 1920. 

The Bureau points out that substan- 
tial amounts of the decrease in debt 
have been duc to foreclosure of mort- 
gaged farms and to scaling down of loans 
as a condition of renewals. 

The decrease from 1928 to 1930 is due 
mainly to reductions in the North Cen- 
tral States where about 60 per cent of 
the farm mortgage debt is found. The 


States Daily Publishing Corporation 


The United 


Of High Schools 
_ Larger for Year 


Attendance of Elementary | 
Grades, However, Was} 
Less in 1931, Office of | 


Education States 


Annual School Cost 
Exceeds 3 Billions 





Decline in Number of First-| 
grade Pupils in Decade Is 
Predicted Due to Decrease | 
In Children Under 5 Years 


More high school] students and slightly | 
fewer elementary school students were en- | 
rolled in the schools of the country in 1931 } 
than in 1930, the Office of Education of} 
the Department of the Interior stated | 
Jan. 3, in summarizing significant factors | 
in American education in 1931. 

Appreciable decreases in first-grade en- 
rollments during the, next 10 years. be-| 
cause of the smaller number of children | 
under five years old in the United States, | 
| also was predicted by the Office. With 
the Nation’s educational expenditure ag- 
gregating $3,200,000,.000 during the year 
and with a total elementary school enroll- 
ment of 21,211,325 children, a particularly 
| significant factor in,1931 has been the new 
|} educational legislation which States have 
enacted, according to the Office. 

The statement follows in full text: 


Expenditures Three Billions 


America’s expenditure for education in 
1931, as estimated by the Federal Office | 
of Education, was $3,200,000,000. The 
number of pupils enrolled in public ele- 
mentary schools during the year was ap- 
proximately 31,211,325, in public high 
schools, 4,354.815, and in institutiéns of 
higher learning. 1,099,468. Private and 
| parochial schools, both elementary and 
secondary, enrolled approximately 2,700.- 
000 pupils in 1931. The total number of | 
teachers in the United States is estimated 
at 1,029,000. 

The 1931 elementary school enrollment 
was less than that of the estimated ele- 
mentary school enrollment for 1930 which 
was 21,370,000. High school enrollment 
however, jumped from 4.030.000 estimated 
in 1930, to 4.354.815 in 1931. 

Because of a decrease in the number of 
children in the United States under five 
years of age, there will be appreciable de- 
creases in first-grade enrollments within 
|the next 10 years, the Federal Office of 
Education points out unless the trend, 
as indicated by Census records, stops. In 
1930 there were 128,840 fewer children un- 
der five years of age in the United States 


} 
| 





than there were in 1920. 
New State Legislation 
Of particular significance to American 
‘education during the past year has been 

Siate legislation enacted. A study of edu- 
cational legislation in the Federal Office of 
Education, as yet incomplete, reveals con- 
siderable important legislation affecting 
school budgets and expenditures. North 
Carolina this year inaugurated what is 
probably the most striking example of 
State control of local school budgets in 
the history of the United States. The} 
1931 General Assembly of this State wrote 
into law the doctrine that “public educa- 
tion is a State function.” 

The Delaware Legislature authorized the 
Governor to appoint a State board of 
budget directors of three members to con- | 
fer with those who seek State appropria- 
tions. These directors report their recom- 
mendations to the Governor. New Hamp- 
shire provided for a State budget system 
and financial control during the year. New 
Jersey empowered the governing body of 
a municipality, after a school budget has 
been twice rejected, to certify the amount 
necessary for school purposes for the en- 
suing year. Arkansas strengthened county 
control of local school budgets. | 

Reports on Surveys 

Far-reaching recommendations concern- 
ing the policies and activities of the Fed- 
eral Government with regard to the ed- 
ucation of American people were submitted 
to President Hoover by the National Ad- 
visory Committee on Education in its final 
report. Greatest emphasis in this report 
was placed on conserving local autonomy | 
and local responsibility by working, both | 
in legislation and in administration, away 
from recent tendencies toward centraliza- 
tion in Washington of powers over the} 
purposes and processes of education. Never 
before has such an important survey been 
made of the Federal relations to education. | 

In July the National Survey of School 
Finance was launched. This four-year 
study authorized by Congress is already 


| 
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Mortgage Debt 


Two-year Period 





WASHINGTON, MONDAY, JANUARY 4, 1932 


Industrial Disputes Total Enrollment |Pepesit Guaranty 


Proposal Offered 


Mr. LaGuardia Says Plan Will 
Protect Against Losses and 
Discourage Hoarding 


A plan designed to create a guarantee 
fund for depositors in all National Banks 


and Member of the Federal Reserve Sys- | 


tem is to be proposed in a bill which Rep- 
resentative LaGuardia (Rep.), of New 


| York City, announced in a statement Jan. 


3 he would introduce on Jan. 4. 


Under the plan the banks would be as- 


sessed in al: installments of one-quarter 
of one per cent of the average daily de- 
posits for a period of two years, and from 
that point on the semi-annual assessment 
would be one-twentieth of one per cent, 
absolute and first preference being guar- 


| anteed to the depositors to the full amount 


of their deposits, the statement says. 
Such a system would restore confidence 
to depositors and would immediately re- 
lease from $1,750,000,000 to 
which have been withdrawn from banks 


within the past two years, the statement | 


says. 

The full text of Mr. LaGuardia’s state- 
ment follows: 

Representative F. H. LaGuardia, Pro- 
gressive Republican, of New York, will pro- 
sent a bitl providing for a national system 
of deposit insurance. The LaGuardia bill 
would guarantee deposits in all National 


| banks and the Member Banks of the Fed-/| tive Garner 


eral Reserve System. Under this bill a 
guaranty fund is created in each Federal 
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Study of Bankruptcy 

Disclose Inefficiency 
As Principal Cause 
Geml Deprenion Pound 
Not to Be Real Reason in 


Many 
Commerce Department 


Instances, Says 


Inefficient business methods and prac-, 


tices resulted in more failures than any 


other cause, according to a study of 612) 


bankruptcy cases and other business fail- 
ures in New Jersey in 1929 and 1930, 
made public as of Jan. 4 by the Depart- 
ment of Commerce 

Bankruptcies and 
enormous losses, not only 
are unsuccessful but to their 
also, the report states. They raise the 
cost of ‘ivi to consumers and are a 
disturbing’ i#@ctor in the business life of 
the community. Unquestionably they are 
a large burden on the distributing system, 
it is pointed out. 


Lack of Adequate Records 
The purpose of the study, jt is stated, 


other 


to those who 


is prevention of failures to some degree | 


at least. It contains the following ad- 


| ditional information: 


More than 
either kept 


half the 
no books 


concerns studied 


at all or kept in- 


| adequate records, and 39 per cent of them 


never took an inventory. 
methods were evidenced 
losses from bad debts 


Poor credit 
by excessive 
The average open- 


credit losses of retailers were eight times | 


as great and the average 
credit losses five times as great propor- 
tionaltely as those of “going” concerns 
Some of the failures engaged in specula- 
tion in outside business, and others 
speculated unwisely in carrying on their 


installment 


| regular business 


Need of Training 

The reports based on the studies deal 
specifically with the causes of failure 
They call to the attention of the business 
men the pitfalls of business, so that they 
may be avoided. They also point out the 
dangers which lie before those individuals 
who may enter business without 
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Oil Refining Capacity 
Is Expanded Abroad 


America Now Exporting Smaller 
Share of World Supply 


Petroleum 
oreign 


refineries are increasing in 
countries, accompanied by sub- 
stantial improvements in refinery tech- 
nology, and these developments are of 
intimate concern to the American indus- 
try because of the position of petroleum 
exports in our foreign trade, according 
to a bulletin made public as of Jan. 4 
by the Department of Commerce. 

Brief outlines of the present status of 
petroleum refining in 38 countries as re- 
ported by representatives of the Depart- 
ment of Commerce and State are pre- 
sented in the bulletin. 

The bulletin supplies the following ad- 
ditional information: Calling attention to 


the importance of the relation of the for- | 


eign petroleum business to that of tt 


1 
United States, Director F. M. Feiker of the | 


Bureau of Foreign and Domestic, Com- 
merce declares that exports of petroleum 
products by this country in 1930 ranked 


third, behind machinery and raw cotton. | 
|In a period of low petroleum prices, United 


| States exports of all classes of petroleum 


East South Central States also showed 

decline in debt. All other divisions had 

increased. Increases in the New Eng- | 

land, Middle Atlantic, Mountain, and | 

Pacific States were substantial. The 

three southern divisions showed little 
net change in total indebtedness from | 
1928. 

Mortgage debt on owner-operated 
farms amounted to $5,185,000,000; on 
tenant farms $3,671,000,000; and on man- 
ager farms $384,000,000. The decrease 
in total farm mortgage debt occurred 
mainly on owner-operated farms. These 
farms decreased both in number and 
acreage since 1925. Total mortgage debt 
on tenant farms remained about the 
same as in 1928 largely because of an 
increase in the number and acreage of 
rented farms 

The percentage of farms mortgaged 
increased in all sections of the country 
particularly in the northeastern States. 
Debt in the West North Central States 
showed only a slight decline by 1928, 
but in 1930 had decreased enough to 
more than offset increases elsewhere in 
the United States. The decline in total 
debt also had been indicated by reduc- 
tions in the holdings of principal lend- 

| ing agencies. 


| product 


amounted to $494,339,000, 
which refined products alone 
for $438,195,000. 

That the market for American refined 
petroleum products is affected in no small 
measure by the refining capacity of foreign 
countries is indicated by the gasoline situ- 


of 
accounted 


| ation. 


The United States exported 6,543,000 
barrels of the product in 1921 and 63,195,- 


| 000 barrels in 1930, with each intervening 


year showing a progressive increase. The 
ratio of United States gasoline exports 
to world exports has not proved to be so 
favorable, however, 

In 1921, the United States accounted for 
45 per cent of the gasoline exported by 
the 10 leading exporting countries, 3y 
1924 the ratio had risen to a peak of 72 
per cent, but from that time on it began 
to decline, falling to 49 per cent in 1930 
It is obvious that foreign refining capacity 
is increasing more rapidly than foreign 
demand for refined petroleum products 

The publication was prepared in the 
petroleum section of the minerals di- 


vision as Trade Information Bulletin No.| 


784. Copies may be obtained for 10 cents 
each from branch offices of the Bureau of 
Foreign and Domestic Commerce, located 
in the larger cities of the country, or 
from the Superintendent of Documents, 
Government Printing Office, Washington. 


$2,000,000,000 | 


failures cause | 


creditors | 


the | 


Relief Measures. 
Tariff and Taxes 


Before Congress 


‘Senate Committees to Hold 
Hearings on Emergency 
Financing and_ Federal 
Aid to Unemployed 


‘Revenue Prog rams 


To Be Formulated 
Majority Leaders of House to 
Speed Fiscal Legislation; Ex- 
pect All Appropriations to 





| Congress, upon reconvening Jan. 4, will 
jhave before it a program requiring the 
consideration of tariff measures, relief for 
the unemployed, taxation, Federal finance 
}and deficiency appropriations, according 
| to oral statements Jan. 2 by Representa- 
(Dem.), of Uvalde, Tex., 

| Speaker of the House, and Senator Mc- 


| 
| jority Leader in the Senate. 


| 
| The Senate will have few bills actually ! 


{on its calendar, but with the possibility 
| of the emergency finance measure (S. 1) 


of the week, Senator McNary said. 
| Many Senate Hearings 

| The Senate, however, has a 
| schedule of committee meetings for the 
| week, beginning with open hearings Jan. 
4 on the sale of foreign securities in this 
country and on Federal aid to the un- 
employed. Scheduted for hearings during 
the week also are two major banking 
bills ‘S. 1) on emergency financing and 
(H. R. 6172) 


| Federal land banks, the Hale bill (S. 51)! 


|for building the Navy up to treaty 
| strength, and the Bingham beer bill (S. 
| 436). 
| The Capper resolution (S. J. Res. 60) to 
| provide turning over 40,000,000 bushels of 


for relief purposes, will be catled before 
the Senate for consideration Jan. 4, Sen- 
ator McNary - said. Senator Capper 
(Rep.), of Kansas, author of the measure, 
states that he expects no great opposi- 
tion to its passage. 


Tariff and Tax Program 

Other bills on the calendar are of minor 
character and not much, if any discussion 
is expected regarding them, Senator 
| McNary stated. Nominations on the exec- 
utive calendar, none of which is expected 
to provoke debate, also will be considered 
the opening day, he said. 

Speaker Garner said the Joint Confer- 
ence Committee on coordinated program 
for the House majority and Senate mi- 
}nority will meet at 10:00 a. m., on Jan 
4, to consider tariff and tax policies. He 
said the general deficiency bill, the first 
of the regular annual appropriation bills 
of the session, will be reported to the 
House Jan. 4 and may pass the House on 
Jan. 5. 

He said the House Committee on Ways 
j}and Means will have an executive session 
meeting on procedure on Jan. 4, probably 
will begin hearings on tariff legislation on 
| Jan. 5, and that it may come into the 
House before the week is over. 

Expect Tariff Action This Week 

Representative Collier (Dem.), of Vicks- 

burg, Miss., stated orally that he hoped 
a tariff measure would pass the House 
during the coming week. Mr. Collier is 
|chairman of the House Ways and Means 
| Committee. 
Majority Leader Rainey said the tariff 
|}may be acted on in the House before the 
week is over and that the increased tax 
program may be brought into the House 
week after next. Neither Speaker Garner 
nor Majority Leader Rainey would indi- 
cate the probable program on either sub- 
ject, pending the conference of their coor- 
dination program committee on Jan. 4 

The President's Reconstruction Finance 
Corporation bill has been introduced in 
both houses and is before the Banking 
and Currency committees. Both houses 
through their Naval Affairs Committees will 
take up legislation on naval programs and 
Representative Vinson (Dem.), of Mill- 
edgeville, Ga., will start the naval con- 
struction program on the ways in the 
House by introducing on Jan. 4 an author- 
ization bill for replacement and other con- 
struction over a 10-year period. (Discus- 
sion of Mr. Vinson’'s bill is printed on page 
1.) 

Unemployment 





is under consideration 
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JT, IGHTY per cent of 1,000 disabled 
4 persons after being rehabilitated 
| through the Federal Board for Voca- 
| tional Education and the States became 
wage earners, according to a statement 
| issued by the Board Jan. 2 following a 
| survey. Prior to rehabilitation, but 31 
per cent earned wages. 

The earning power of the group 
mounted annually form $332,132 before 
| training to $1,035,780 immediately after 
| training, since has reached $1,243,301 
| after follow-up work. Actual cost of re- 

habilitation to the States and the Fed- 
training, and since has reached -1,243,301 

The statement follows in full text: 
Rehabilitating for work in a new field, 
| of persons prevented through accident 
or diseases from continuing employ- 
ment in their chosen occupation, fre- 
| quently enables such individuals to earn 
} more than they did previuos to disable- 
ment, surveys made by the Federal 
Board for Vocational Education indicate. 

The Board’s surveys, the results of 
which are incorporated in its annual 
report to Congress, show, for instance, 
that whereas prior to rehabilitation 69 
per cent of 1,000 disabled persons in- 
| cluded in the surveys were earning no 
wages, immediately after rehabilitation 
73 per cent of them were earning over 
$15 a week. It appears, further, also 
that during the years intervening be- 
tween rehabilitation and a follow-up 


Nary (Rep.), of Oregon, Assistant Ma-! 


jreaching floor consideration by the end 


heavy | 


on added capitalization of | 


wheat, held by the Federal Farm Board, | 


‘Earnings of Disabled Persons 
Enlarged by Vocational Training 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Bimetallic Basis | 
For Money Sought, 


Mr. Wheeler Will Introduce 
| Bill Providing 16-1 Ratio 
Of Gold and Silver 


SENATOR WHEELER (Dem.), of Mon- 
~ tana, announced Jan. 3 that he would 
introduce in the Senate Jan. 4 a bill to 
establish a bimetallic system of currency 
employing gold and silver. 

In a statement accompanying a copy 
lof his bill, Senator Wheeler pointed out 
| that the measure would provide for the 
opening of the mints of this country “to 
|the free coinage of silver as well as gold 
on the basis of 16 ounces of silver to one 
of gold.” 


Stating that gold has been steadily ape | 
preciating in its exchangeability for other | 
commodities while silver has been steadily | 
depreciating, the Montana Senator as- 
serted that “passage of this bill would 


| tend to stabilize and equalize value of the 
exchangeability of the two metals as pri- 
mary money throughout the world.” 


Mr. Wagner Redrafts 
Bill for National | 
Employment System 


‘Declares Belief Criticisms 
Which Prompted Veto of 
Former Measure Have 
Been Overcome 


Senator Wagner (Dem.), of New York, 
will re-introduce the week of Jan. 4 his 
bill to provide for the establishment of a 
National Employment System and for co- 
operation with the States in the promo- 
}tion of such system, it was announced | 
orally Jan. 2 at his office. 

This bill (S. 3060, Tist Congress) was 
passed by the Senate and the House dur- 
|ing the last session of Congress, but re- 
ceived a presidential veto. 

Though in substance the measure will 
remain the same as it was approved by | 
Congress, various changes have been made 
to meet the criticisms advanced against 
it in connection with the veto, it was ex- 
plained. The criticisms that specific men- 
tion of Veterans was lacking will be met 
by including such mention, while specific 
provisions will be made for the District | 
of Columbia and for the Farm Placement 
Service, it was stated. e 


Time Klement Overcome 

The new bill also will be designed to 
meet the criticism that insufficient 
was allowed for setting up of the new bu- 
reau, it was pointed out. The bill will 
provide that the present bureau in the 
Department of Labor will be qnaintained 
for three months after the bil} is passed 
during which time the proposed bureau 
will be set up. This arrangement, it is 
believed, will give sufficient time for the 
new bureau to become established and for 
employes under the present bureau to take 
required civil service examinations. 


Th bill as passed by the 7lst Congress 
would create in the Department of Labor 
“a bureau to be known as the United] 
States Employment Service, at the head of 
which shall be a director general.” Ap- 
pointment of the director general was to} 
be made by the President, with authoriza- | 
tion to be given the Secretary of Labor for 
appointment of other officers, employes | 
and assistants of the bureau. It provided 
for the abolishment of the Employment 
Services now existing in the Department | 
of Labor. 

Cooperation With States Planned 

The Federal Employment Service thus 
set up wouid cooperate with agencies 
within the various States, $1,500,000 being 
appropriated for the fiscal year during 
which the bill was passed, and $4,000,000 
for each succeeding fiscal year for a pe- 
riod of three years. Seventy-five per cent 
of the amounts appropriated would be 
apportioned among the several States, 
each State receiving such aid to provide 
an equal sum for the purpose of main- 
taining public employment offices 

Cooperating States would be required to 
present to the Federal Bureau their plans 
for carrying out the provisions of the 
Act, and {o submit reports on their work. 

The bilt also provided that the Director 
General should establish a Federal Ad- 
visory Council “composed of an equal 
number of employers and employes for the 
purpose of formulating policies and dis- 
cussing problems relating to unenmploy- 
ment, and insuring impartiality, neutral- 
ity, and freedom from political influance 
in solution of such problems.” It also 
provided organization of similar State ad- 
visory councils. 


survey made by the Board, the pro- 
portion of those rehabilitated who were 
earning $15 a week or more had in- 
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Building Program 
Of 120 Ships for 
Navy Is Proposed 


Representative Vinson to 
Present Bill Providing for 
The Construction of Total 
Of 303,190 Tons 


Construction Cost 
Put at 616 Millions 


Ten-year Plan Would Involve 
All Types of Vessels and 
Would Conform to London 
Treaty Requirements 


A naval construction program, largely 
replacement, authorizing three aircraft 
carriers, nine 6-inch gun cruisers, 13 de« 
stroyers of about 1,850 tons, 72 destroyers 
of 1,500 tons, and 23 submarines, involving 
a total tonnage of 303,190 <tandard tons, is 
proposed for building within 10 years in a 
bill which Representative Vinson (Dem.), 
of Milledgeville, Ga., will introduce Jan, 4, 
Mr. Vinson made this announcement of 
the measure to be presented to the House 
Committee on Naval Affairs, of which he 
is chairman, in a statement made pub- 
lic Jan. 3. 

All told, the bill, which he has drafted 
for the Committee's action, calls for these 
120 naval vessels of all kinds to be laid 
down over a period of years at a total 
cost of $616,250,000. The total estimated 
cost to complete the 16 vessels now under 
construction is estimated by Chairman 
Vinson at $91,500,000. 

His statement follows in full text: 

1. The first and foremost point of this 
bill is that it is a replacement program; 
with the exception of two 20,000 ton car- 
riers, every ship called for in the bill ig 
a replacement ship. 

Tonnage Provided 

2. There are 120 ships called for in this 
authorization bill. The total tonnage is 
about 303,000 standard tons. The esti< 


|mated cost of this program is about $616,< 


000,000. The bill proposes laying these 
ships down over a period of 10 years ag 


}an annual cost of about $61,600,000. 


There are building at the present time 
16 ships (seven 8-inch cruisers, three sub< 
marines, one aircraft carrier and five de<« 
Stroyers) of a total standard tonnage o 
about 95,100 tons. The total 
cost to complete these vessels is aboug§ 
$91,500,000. 

3. This bill calls for the construction of? 
Three aircraft carriers, two of about 20,000 
tons, one of about 15,200 tons; nine 6-inch 
gun cruisers, at least one of which is @ 
flying deck cruiser, of about 10,000 tons; 
13 destroyer (leaders) of about 1,850 tons; 
72 destroyers of about 1,500 tons; 23 sube 
marines. 

Total Construction 

The total tonnage involved is: Aircraft 
carriers, 55,200; 6-inch gun cruisers, 90,< 
000; destroyer leaders, 24,000; destroyers, 
108,000; submarines, 25,990; total, 303,190. 

4. All of the ships are permitted by the 
London Treaty. The times for laying them 
down as called for in the bill, are in ac- 
cordance with the terms, requirements 
and allowances of the London Treaty. It 
is understood that it is not the present 
policy of the Navy Department to utilize 
any of the alternatives of the London 
Treaty relative to interchange of tonnage. 
There is nothing in this bill that is in 
any way contrary to the letter or the 
spirit of the London Treaty, nothing that 
is not in accord with the Naval Holiday, 

5. In the authorization program cov- 

by this bill are three aircraft care 
riers, one of which (15,200 tons) is a re= 
placement for the U. S. S. “Langley;” the 
other two (20,000 tons each) are the only 
ships called for by the program that are 
additions to the Navy. The others, or 118 
of the 120 ships, are replacements. 

6. In the cruiser program called for, 9 
6-inch gun cruisers, particular attention 
is invited to the fact that there has been 
stricken from the Navy list since the fiscal 
year 1929, 117,620 tons of cruisers carry- 
ing guns of 8-inch caliber and above. This 


[Continued ‘on Pane 3 Column 1,] 
Mr. Britten Opposes 
Extension of Debts 


Declares World Depression 
Used to Shift War Cost 


that French and British 
intend using the world busi- 
ness depression as a vehicle for shifting 
the burden of the World War debt to 
American taxpayers, Representative Brite 
ten ‘(Rep.), of Chicago, Ill, in a written 
statement, Jan. 2, said Congress should 
make no further sentimental extensions or 
reductions. 

{is statement fotlows in full text: 

‘he propaganda now being promoted in 
England, France and the United States 
for a fturther cancellation of the debts 
due us by foreign governments is the 


Declaring 





creased to 80 per cent. 

The average cost of rehabilitating 
disabled persons during the four-year 
period covered by the Board’s survey was 
$291 for each person. The State and 
Federal governments, therefore, ex- 
pended for rehabilitating the 1,000 cases 
included in the survey $291,000. The 
total earning power of the group prior 
to rehabilitation was $332,132 a year, as 
compared with $1,035,780 immediately 
after rehabilitation, and $1,243,301 at the 
time of the follow-up. 

In other words, the State 
eral governments earned 252 
on their investment the first year fol- 
lowing rehabilitation. It must be re- 
membered, also, that the survey period 
of gmployment of these persons has 
ranged from 7 to 11 years and that all 
their future production will represent 
o much additional return on the in- 
vestment in their rehabilitation. 

While statistics, the Board shows, can 
measure to some extent the economic 
value of the vocational rehabilitation 
of disabled persons, which is carried | 
out under Act of Congress in the States 
and the District of Columbia, they can 

} not measure the social value involved 
in turning dependent, despondent per- 
sons into independent, self-respecting 
wage earners. 


and Fed- 
per cent 


| telligence 


| shoulders 


most audacious contempt of American ine 
that has yet come out of the 
World War 

Temporary world depression is the 
subtle vehicle upon which French and 
British statesmen will propose moving the 
entire war debt from Europe to the 
of the already overworked 
American taxpayer. 

The moratorium recently approved by 
Congress having failed ingloriously to afe 


| fect world prosperity, it must now be pree 
| sumed that saddling all war debts on sime 


ple-minded but rich Uncle Sam is the only 
way to save Europe. 
Suspended principal and interest pays 


|ments due the United States in 1932 from 
| Belgium, France, England, Italy, Poland, 


Rumania and Yugoslavia total less than 
10 per cent of their combined military exe 
penditures and are actually an insignifie 
cent fraction of their total budget exe 
penditures. 

Neither England nor France can publicly 
refuse to pay their bonds guaranteeing 
payment of money loaned them after the 
Armistice. That would be an acknowle 
edgement of bankruptcy. England is more 
prosperous than we are and France ig 
probably the most prosperous nation om 


[Continued on Page 6, Column 3.) 
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Practical Results 


For Government 
Bulletins Claimed 


Dr. Klein Says Enduring 
Utility Has Been Shown, 
For Many Publications, 
Despite Criticism 


Government publications in hundreds of 
cases are bringing practical results and 
actual, dotlars-and-cents profit to the per-| 
sons utilizing them, despite the critics] 
who assail these publications, holding up 
as a “horrible example” a pamphlet is- | 
tended only for a specialized, restricted | 
field, said Dr. Julius Klein, Assistant Sec- 
retary of Commerce, in a radio address | 
Jan. 3 over the Columbia Broadcasting 
System. 

A substantial mass of evidence, Dr. Klein | 
declared, attests the solid, enduring util- 





‘Arms Delegates 
To Hold Meeting 


Geneva Conference Expected | 


To Be Long One, 
Secretary Stimson 


Says 


A meeting of four members of the 
American delegation to the Geneva Dis- 


|armament Conference will take place at 


the Departmnt of State Jan. 5, the Secre- 
tary of State, Henry L. Stimson, an- 
nounced Jan. 2. 

The members who wil! be present are 
the American Ambassador to Great Brit- 
ain, Charles G. Dawes, who will act as 
chairman of the delgation; Norman Davis, 
Snator Claud A. Swanson (Dem.), of Vir- 
| ginia, and Miss Mary E. Woolley. 

Secretary Stimson stated oraliy that he 


| did not know whether all of the American 
;members would go to Europe on the same | 


j}ship. He emphasized the point that the 
| conference was to be a very long one and 
that for this reason it would not be sur- 
| prising if. some of the members could not 
| afford the time to remain the entire seven 
or eight weeks. If such occurs it will not 
}mean that there has been an explosion 


ity of the great body of Government | within the detegation, Secretary Stimson 


publication work. 

Litte of this printed matter is just | 
tossed out at random, as a large pro-| 
portion of the publications are sold, and | 
many of them in large quantities, it was 
pointed out. Nor is the Government com- 
peting with private publishers or writers, 
said Dr. Klein. 

“And it sets me to wondering why the | 
assailants of alleged “bureaucracy” lunge 
out so indiscriminately in the effort to 
weaken or impair this publication, work 
whose only aim in the great majority of 
cases is to distribute facts not elsewhere 
available, ° Dr. Klein declared. 


Payment Required 

“A very large proportion of Government | 
publications are sold—not given away.| 
Does that strike you as unfair? You pay 
taxes, you say; then why should you 
have to send a dime or a quarter, or more, 
to get a Government book? The primary 
object is to make the Government publi- 
cation work self-sustaining, so far as may! 
be—to make it pay its own way. Your) 
10 or 15 cents (or whatever it may be) 
serves to cover the actual expense of pub- | 
lication. Thus, you who really want the| 
book pay for bringing it out, and the cost | 
is not saddled on other taxpayers who | 
happen not to want it. That point about 
‘wanting it’ is an immensely vital one. The | 
fact of the payment insures the authen- | 
ticity (if I may put it that way) of the | 
desire for the publication. It restricts the 
distribution to the “live wires” who mean | 
business. In various cases, of course, the, 
free distribution of pamphlets, within defi- 
nitely determined fields, appears entirely 
proper—but the plan of selling Govern- 
ment bookiets has proved its value, be- 
yond question, and has resulted in sub- 
stantial returns to the public treasury,” he 
said. 





“Are these Government booklets actually | bill, 
sold in any large quantities, and do the) Board. Banks are assessed in instal:ments | dustry, 
buyers like them Well enough to come |of one-quarter of one per cent of the) sixes. 
back for more? They are, and they do,”| average daily deposits for a period of two| But there is a way out. 


Dr. Klein said. 
Specialized Field 

“Possibly the question arises in your} 
mind: Is not the Government competing 
here with private publishers, private 
writers and students of business?” he 
asked. “No, I do not think it is—and I 
will tell you why—reminding you again, 
first of all, that we at Washington are! 
absolutely opposed to duplication of ef- 
fort, and have no desire whatever to in- 
trude into alien fields. The Government's 
publications contain facts that are mainly | 
from official sources—sources which, from 
the very nature of the situation, fall in- 
evitably within the province of an official 
agency. Many vital facts will be revealed, 
fully and willingly, only to a governmental 
agency which is regarded as proceeding 
with strict impartiality, a foundation of 
authority, and a total absence of the com- 
petitive factor or of any profit-seeking 
rivalry. That is why most Government 
publications could not be successfully un- 
dertaken by a private concern or group. 
‘ “The Government,” he asserted, “pub- 
lishes a considerable number of periodicals 
which have proved their solid, dollars-and- 
cents’ worth, on innumerable occasions 
and in infinitely varied ways. Take ‘Com- 
merce Reports,’ for instance—the illus- 
trated weekly magazine whose purpose is 
to help the cause of foreign trade. It is 
the section of ‘Foreign Trade Opportu- 
nities’, indicating actual, specific openings 
for the sale of merchandise abroad. There 
is hardly a thing that these little notices 
do not ask for at one time or another. 
They may embody the desire of someone 
in Antofagasta, Chile, to buy American 
false teeth and dental instruments. Or a 
man in Toronto, Canada, may want to act 
as agent for the sale of American imi- 
tation pearl necklaces. Or, again, a com- 
pany in one of thé great Australian ports 
may take this means of expressing its 
need for a 30-ton traveling crane,” he said. 

Beneficial Results 

“Some time ago we made a check-up on 
the business resulting from these Foreign | ° 
Trade Opportunities, in the field of food- 
stuffs alone, over a six-month period. In 
that time there were published 484 op- 
portunities for the sale of American food- 
stuffs abroad, in 65 countries. The busi- 
ness secured by American firms as a result 





| stated. 


‘Hawaii to Cooperate 
In Protecting Forests 


Hawaii has joined the list of 38 States 
{and Territories which cooperate with the 
Forest Service, United States Depart- 
ment of Agriculture, in protecting forests 
from fire. Nevada joined last July. The 
States, the Federal Government, and pri- 
vate landowners all contributed to the 
protective funds, under the Clarke-Mc- 
Nary Act.—Issued by the Department of 


| Agriculture. 


‘Texas Governor Declines 
To Call Special Session 


AusTINn, Tex., Jan, 2. 
Governor Ross S. Sterling has an- 





of these notices amounted $1,898,789. That 
Was an average of more than $3,900 for 
each of these little one-line notices, Dr. 
Klein pointed out. “It was an average of 
nearzy $80,000 worth of business for every 
firm that had a share in the new trade 
thus developed. And that was just the be- 
ginning; a great part of the new business 
thus establshed was happily continued— 
with — order still coming in. Do you 
think that, in such cases, the Government 
is wastefully filling a mass of print paper 
with a lot of useless, superfiuos words— 
as certain of these professional habitual 
critics of ‘bureaucracy’ would like to have 
you believe? We shal: be nearer to the 
truth if we say that ‘Words mean dollars’ 
here. And they mean dollars, aiso, in all 
the other departments of that weekly 
magazine ‘Commerce Reports,’ because 
the pages are packed with facts—facts 
about commericial conditions throughout 
the world, absolutely timely and pertingnt 
facts (many of them transmitted by wire- 


less from abroad) about every trend and| 


development, every issue of statistics, 
every new law and regutation, that affects 
the conduct of business,” he declares. 


“Here is another example in a, totally | 
At the request of local | 


dissimilar field. 
business groups, the Government has been 
carrying out a commercial survey of the 
States of the ‘Gulf Southwest’—that region 
whose colorful and fascinating commercial 
history began when enterprising but iso- 
lated stores opened their doors to trade 
with the Indians, trappers, and home- 
steaders of the romantic Past. Let us see 
if we cannot “dramatize” a radically dif- 
ferent scene occurring in that section to- 
day. We are in the office of the high- 
powered executive of a store selling dry 
is. He is alert, forceful, dynamic, a 
go-getter’ in the good sense. Around 
him are a group of men—department 
heads of the store. Before him, on the 
desk, is a book lying open. The execu- 
tive speaks to his assistants: ‘I’ve got a 
book here that I want all you men to use. 
Government puestiae. Title is “Dis- 
tribution of Dry Goods in the Gulf Souih- 
west.” It’s something that nobody in the 


trade could get up—no private organiza- | 


tion—because the stuff in it seems to be 
largely of a kind that wouldn't be available | 
to any jbut a thoroughly impartial official 
survey.’ 


“I wish that I might discuss with you | 


the enormous usefulness of the publica- 
tions of the new Census of Distribution, 
the unquestioned utility of the compact 
facts in the ‘Survey of Current Business,’ 
the ‘Commerce Yearbook,’ ‘The Statistical 


| member 


{nounced that he will not call a special 
session of the Legislature at any early 
date to repe:l the cotton acreage reduc- | 
tion law, to revise the tax laws, to enact | 
congressional redistricting, or to act on 
jany of the other questions over which 
various requests have been made to him | 
for a session, 


Mr. LaGuardia Proposes 
Deposit Guaranty Plan | 


[Continued from Page 1.] 
Reserve District by contributions by Na-| 
tional and Federal Reserve Banks. De-| 


positors are guaranteed against any losses 
by bank failures or otherwise. Supervision 
of the fund, according to the LaGuardia 
is vested in the Federal Reserve 


years. From that point on the semi- 
| annual assessment is one-twentieth of one 
per cent. Depositors have absolute and | 
first preference and are guaranteed their 
deposit in full. 

Representative LaGuardia in making | 
known his plan for a national system of | 
bank deposit guarantee stated: 

“There is nothing new and original in 
my bill. 
The bill is very simple. 
tional fund for guaranty of deposits. My 
plan takes in all Nationa! banks and all 
banks of the Federal Reserve 
System. Naturally this will cover almost 
every important banking institution in the 
country. 
have to await State legislation but can 
come into the system by simply joining 
the Fede Reserve System and’ meeting 
all requirements. Let me make it clear 
that this bill Is not introducd for the pur- 
pose of creating discussion or simply as an 
educational measure. I have spoken to 
several of my colleagues and we are in 
dead earnest about it. To date it seems 
that all talk of restoring confidence and 
injecting new life in our credit system has 
been centered around bankers, bank direc- 
tors and bond investors. Not much has 
come from the administration or elsewhere 
for the bank depositors. After all the 
money in the banks belong to the deposi- 
tors. Judging from the action of some 
bankers during the last few years it would 
seein that once a deposit is made the poor 
depositor is forgotten. A national fund for 
deposit guaranty can be established with- 
out the slightest inconvenience’ to any 
bank worthy of the name. The fund is 
progressively increased up to the required 
limit. Based on past experience it would 
not exceed one per cent of the average 
daily deposits. Depositors will have first 
preference. Why not—it is their money. 
This system would protect depositors and 
really restore confidence. It would im- 
mediately release from one billion seven 
hundred _and fifty mitlion to two billion 


Abstract of the United States,’ All of these 
publicatiogs and many others, are being 
concretely applied, with dollars-and-cents 
benefits,” Dr. Klein continued. 

“I wish I might examine the lists of 
splendid publications that are made avail- 
able by the Department of Agriculture, the 
various services of the Interior Depart- 
ment, the Bureau of Education, the 
Children’s Bureau of the Department of 
Labor, the Public Health Service, other 
bureaus and independent agencies of the 
Government. Some little publication with 
a funny-sounding title, with long com- 
pound words all full of x’s and l's—the 
subject of a lot of sport for the “bureau- 
crat-baiters”—may contain scientific facts 
that will revolutionize an industry, or 
heighten, to a great degree, the welfare 
of the Nation.” 
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It has been discussed and tried. | 
It creates a na-| 


State banks will not necessarily | 
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‘State Regulation 
Of Oil Urged by 
Secretary Wilbur 


Agreement for Allocation of 
Output to End Waste, 
Recommended in Book 
On Conservation | 








With this country having one-fifth of | 
the world’s oil resources, but furnishing 
two-thirds of the world’s output, and with | 
a “record of all time for a waste of wealth 
having been broken in the past decade 
in the oil fietds of the United States,” oil 
| production should be regulated by States 
through the adoption of an_ interstate 
compact providing for the allocation of 
output, Ray Lyman Wilbur, the Secretary 
of the Interior, and William Atherton Du 
Puy, executive assistant, recommend in 
their jointly written book entitled “Con- 
servation in the Department of the In-| 
' terior. 

The publication of the book as a public, 
document by the Government Printing 
Office was announced in a statement is- 
sued Jan. 3 by the Department. The oil 
industry is said in the announcement to 
have been “a scramble, a madness.”* 


Allocation Suggested 


The announcement, presenting the bok 
| Ous topics of the newly published volume, 
fol!ows in full text: 

The solution of the riddle of an over- 
production of oil through an interstate | 
compact making allocation possible, an 
increase of water yield from the public 
domain and its capture for use in the dry 
country, a release of public lands to the 
States, a working out of the Indian prob-| 
lem by weaning the red man from his | 
reservation, the development of a much 
altered system of government in Alaska, | 
revised methods of approaching the prob- 
lem of the child, a rounding out of an al- 
|ready elaborate system of Nationa: Parks 
|—these constitute problems of the people | 
| expounded by Ray Lyman Wilbur, Secre- 
| tary of the Interior, and William Atherton | 

Du Puy, executive assistant, joint authors | 
|of a book entitled “Conservation in the 
| Department of the Interior,” just off the} 
presses of the Government Printing Office, | 
in Washington. | 

The book emphasizes oil as constituting | 
one of the Government’s vital problems 
in conservation. Heretofore, it states, oil 
has been produced too rapidly and too 
wastefully. The United States with one-| 
fifth of the oil of the world is yielding | 
two-thirds of the world output. 

The record of all time for a waste of | 
wealth has been broken in the past decade 
}in the oil fields of the Ut.ited States. In 
| Callfornia alone, it is estimated, the loss 

in natural gas alone has been sufficient to 
| have paid the national debt. The oil in- 

in fact, has been at sevens and | 
It has been a scramble, a madness. 





| “The States should exert their authority 
to regulate oil production,” the book holds, 

“they should themselves be responsible for 

| holding production down to the point 

| which would prevent waste. ' Working out | 

this detail of control logically would lead 
toward unit operation and practical con- 
} servation. 

“In June, 1929, a conference on oil} 
production was held in Colorado Springs | 
and the Government’s position was ex- 
pressed in aystatement which said that 
primarily, thé responsibility for the han- 
dling of this oil problem lies with the in- 
; dustry and with the governments of the 
| States. -The position of the Federal Gov- 
ernment is not to interfere with the rights 
and duties of the local State governments | 
but to lend such aid as it can and to par- 
ticipate in the solution of the problems. 


Would Cooperate With States 

“This Administration has no desire to 
concentrate the forces of government in 
Washington. It has every. desire to co- 
operate with the States. The aims sought 
are uniformity of the conservation legisla- | 
tion and the uniformity of enforcement by 
some body, such as a joint commission. 
This could be created by a simple compact 
|} of the States ratified by Congress. 

“The industry was not at that time| 
ready to come to this view of the problem. | 
The possibilities that lay in action by the 
States were not then generally appre- 
ciated. When two years had passed, how- 
ever, State action was admittedly the 
proper course in solving the problems of 
oil production, and strenuous action was | 
being taken at many points.” 

The fact that the western one-third of 


five hundred million dollars withdrawn 
from the banks in the past two years now | 
in safe deposit vaults, in stockings or sugar 
bowls, and in the light of what has hap- 
pened the panic of the depositors is not 
difficult to understand. Such a system} 
would have a tendency to permanently 
drive out of business the dishonest bank- | 
ers, the crafty directors as well as the in- | 
competents. It would put an end to the 
cut-throat competition between banks 
which in some instances has been so vic- 
ious as to create ruin resulting always, of 
course, in losses to the innocent depositors. 

“T want to emphasize that the protec- 
tion of depositors should come first. I do 
not believe that any reputabte banker 
would dare oppose this measure. How 
could he? In fact, if the large bankers of | 
New York and Chicago should even dare | 
to peep against this bill it will release 
all legislators from the restraint that has 
been exercised in order not to rock the 
boat and there will be some very plain} 
talking with names, addresses and figures 
stated. Bankers cannot very wetl come} 


[Continued on Page 7, Column 4.] 
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Development of Mail Transportation Service in United States | talk Disputes 








of carrying mail to destination. 
from New York to San Francisco; 82 years afterwards, the mail is carri 
of the time. On the upper left is shown the overland mail coach, one 
upper right is a pony express rider, shown escaping from Indians; 


the United States, an area 1,000 miles wide | 
and 2,000 miles long, grapples always with 
the stern reality of a shortage of mois-| 
ture, gives fundamental importance to the 
conservation of water in that area. Water, 
through irrigation, makes a bare 4 per | 
cent of this west fertile. Ninety-six per| 
cent remains a land of thirst which can} 


whelming problem west of the 100th 


of and an efficient use of water. The ov ot | 


meridian is water. Conservation in that} 





The Post Office Department, in announcing the inauguration of a one-day mail service between New York 
and Los Angeles, clipping 23 days from the time of the first transcontinental mail delivery, has made avail- 
able photographs, four of which are reproduced above, which illustrate the stages of development in methods 

A stage coach, in 1850, was the first carrier of mail across country, in 24 days 


ed by airplane in one-twenty-fourth 
of the earliest mail carriers; on the 


the first railway train to carry mail is 
shown at the iower left; at the lower right is an airplane transporting air mail flying through a gap in the 
transcontinental divide, the most modern method of mail delivery. 


Exchanges i in « Retin Aieriown Na ations 


Affected by Decline in F oreign Loans 


be alleviated only through a development Disrupted Currencies Were Accompanied by Sharp Drop 


AvtHorrzen STATEMENTS ONLY ARE Presentep HEREIN, BEING 
PusLisHep WITHOUT COMMENT BY THE Unrtep States Dal_y 


Becoming Fewer, 


States Mr. Doak 


Strife Ugually Expected in 
Depressions Absent, He 

| Says, Reviewing Work of 

| Conciliation Service 

| 


[Continued from Page 1.] 

more understandable to the end that mu- 
tuality of respect and understanding may 
prevail. 

| By this method the Government in no 
way interferes with the private business 
of either party, but rather acts as the 
|means of drawing the parties themselves 
{into harmonious relationship. 

A controversy settled around the peace 
|table is usually permanently settled. And 
}it is the present history and experience 
of the Conciliation Service that its concili- 
ators are being called upon more and more 
|by employers and employes who have fal- 
|len into differences that produce ill will 
| and for the moment seemingly defy ad- 
justment. 

Savings Effected 

So long as enterprising men and women 
}engaged in industry bend their energies 
| toward advancement, so long will there be, 
|inevitably differences of opinion that will 
|best yield to governmental assistance 
| which speaks for the whole people and 
which tenders public sentiment in the 
| voice of a friendly expert. 
| The saving to industry for such service 
| in work time, wages, purchasing power, 
!and productive efficiency is inestimable. 
It is to be hoped that the workers and 
employers of the entire country will al- 
| ways look upon the Conciliation Service 
as ‘theirs, manned by sympathetic, experi- 
enced mediators, earnest in its approach 
to the questions which confront them, and 
|available at all times with helpful sug- 
| gestions and counsel in the effort to main- 


area must be based on such a handling | 

of the public domain as to make it yield} 

its maximum of water followed by the} - ; 

capture of that water before it runs use- payments, and throwing currencies in| 

llessly to the sea. many instances off their established bases 
A body of land as big as Texas, the book | of exchange. 


In Trade, Says Department of Commerce 


[Continued from Page 1.] 


| tain peace in every industrial community 
jin America. 

During the fiscal year ended last June 
an unusually bountiful harvest was gath- 30, 582 specific cases of trade disputes, 
ered, permitting an increase in total vol- strikes, threatened strikes, and lockouts 


| were handled by the Conciliation Service, 
|ume of exports of about 75 per cent over | land of these only 82 were still pending 


points out, still belongs to the Govern- 


The almost vertical decline that has oc- 


ment. A Public Lands Commission, ap-| 
|pointed by President Roosevelt a quarter |Curred in foreign commerce throughout 
of a century ago, found that this area had| the period under review is amply illus- 
been overgrazed, denuded, eroded and had trated by the statistics of the United 
ceased to serve its purpose. Decades have! states trade with the Latin American re- 
passed yet nothing has since been done| publics for the first 10 months of 1931. 
about it. Pointing to this record the book | During that period the United States ex- 
suggests a new setup for handling these! ported to the South American countries | 


|last three months of 1931, the rate in this 


|riod in the three preceding 


|part the views of the President. 


[Continued on Page 6, Column 2.] 


Improvement in Health 


Of the Nation Is Found 


[Continued from Page 1.] 
mortality at the beginning of the Winter | 
of 1931-32 has continued on a very fa- 
vorable level, the rate being only 10.7 per 
1,000 as compared to 11.4, 12.0 and 13.2 
in the last quarters of 1930 1929 and 1928, 
respectively. Industrial policyholders like- 
wise manifest a low mortality during the | 


group being 8.7 per 1,000 during that pe- 
riod as compared to 9.0, 9.1, and 9.4 dur- 
ing the last quarter of 1930, 1929, and 1928, 
respectively. 

Infant Mortality 


More precise measures of the trend of 
mortality during the past year are not 
year of age per 1,000 live births, in 70 
specific causes or in particular age groups. | 
Data appear to indicate, however, a con- | 
tinuation of the downward trend of mor- | 
tality from pulmonary tuberculosis and 
many other causes. 

Infant mortality during the past year, 
based on the number of deaths under one | 
yea rof age per 1,000 live births, in 708} 
large cities, was definitely lower than in 
any preceding year on record, the rate | 
being 55.8 against 58.1 for 1930, the most | 
favorable preceding year. This especially 
creditable showing has persisted during 
the last weeks of the year, the rate for 
the final quarter being 46.6 against an 
average of 56.9 for the corresponding pe- 
years and 
against 51.9 for the same period of 1929, | 
the lowest previous rate. 

Responses from State, city and local 
health officers to inquiries regarding health 
conditions generally confirm the impres-| 
sion given by the data quoted above that 
1931 has been a favorable year. While in 
certain local areas reports indicate an in- 
crease in malnutirtion among children, 
the reports in general for 1931 show an 
improvement in this condition. Many 
more people are asking for charity med- 
ical services and this gives the impres- | 
sion at first that there is an increase in 
sickness, but to counterbalance this there 
‘are many reports of decreases in paid 
| medical practice. To meet this added bur- 
|den upon free clinics and hospitals, there 
has been increase in local contribu- 
tions for such purposes. | 


Public Works Agency | 





Sought in it Bill 





Mr. Cochran Says Measure Cov- | 
ers Part of President’s Views | 


[Continued from Page 1.] * 


| reading in the public press the President's 


recommendation the bill covers at least in 
| Criti- 
'cisms and suggestions will, of course, fol- | 
low the introduction of the bill. They | 
will be welcomed and will no doubt in the| 
end assist materially in perfecting a meas- 
}ure that wil! be satisfactory. My 
| pose in introducing the bill now is to get | 
| the subject properly before the Congress. | 
| As soon as printed copies’ are available 
the bill will be placed before each De- 
| partment whose activities are affected. The 
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views of the various Cabinet officers will | 
| be secured in that way and when replies 
| have been received the bill with the sug- 
gestions gathered will be paced before the 
Committee for its consideration. 

Briefly the bill provides for the appoint- 
ment of an Administrator of Public Works 
at a salary of $15,000 a year to be ap- 
pointed by the President and confirmed 
by the Senate. It provides he shall hold 
office for 15 years and can only be re- 
moved for causes specified in the bill. This 
| feature follows closely the provisions un- 
der which the Comptrolier 
appointed. 

Provisions are made in the set up for 
a Division of Administration and Tech- 
| nical service; a Division of Architecture 

and Public Buildings; a Division of Water- 
ways and Ports; a Division of Public 
| Roads; a Division of Reclamation; a Di- 
vision of National Parks and Forests; and 
a Division of Federal Employment Stabili- 
zation. Seven directors, 
vision, are to be appointed 

Except as otherwise provided in the Act 
the Administrator of Public Works shall 
perform his duties under the direction of 
the President and shall have exclusive 
jurisdiction over the design, construction, 

|} maintenance, operation and repair of all 


| pubtic buildings and public works under | 


the control of the United States, including 
railroads, highways, roads, bridges, tele- 
phone and telegraph lines, 
monuments, memorials, parks and grounds, 





General was | 


| merchandise valued at $139,231,760, 
|compared with a valuation of $290,279,059 
{in the like months of 1930. 


| $159,184,479 


| Creases 


| revenues would be practically inaintained, 
| or 
government expenditures, a balance in the| — 


| fected 


jendar year ends in the middle of Sum- 


| except the agricultural functions, the Of- 
| fice of Public Buildings and Public Parks 


one for each di- 


as 


In return, 
goods were taken from that area in the 
same period valued sat $263,273,854, as 
against $376,349,450 in the preceding year. 

To Central America and Mexico com- 
bined exports from the United States were 
valued at $86,122,180, as compared with 
in the 10 months of 1930, 
while from the same region commodities 
were imported worth $69,995,887, as against 
$105,136,876 in the preceding year. Trade 


| with the West Indies has fallen off in 


similar proportion. 

A resume of outstanding developments 
and trade trends throughout the year in 
the separate countries of Latin America 
follows: 


Balance of Trade 


In Argentina Discussed | 

Early in 1931 the Provisional Govern- 
ment of Argentina was faced with the 
necessity of taking measures to better! 
the economic position of the nation. The | 
preceding year had closed with an un- 
iavorable visible trade balance of 125,- | 
078,564 gold pesos. axpenditures of the} 
Government nad exceQded income by an| 
estimated 130,000,000 pesos. 

In order to improve matters and if 
possib:e create a favorable balance of 
trade, it was decided to restrict import 
trade by means ot heavy import duties, | 
and the year saw successive heavy 1n- 
in the tarifi which, in view of) 
the depressed state of business generally, ; 
had the effect ot decreasing imports 27% | 
per cent in value during the first 10 
months of 1931, as comparea with the 
corresponding period of tne previous year. 

At une same time it was expected that) 
from whe higher import dutses on the} 
1esser volume oi impurts the government 


even increased, and by economies in| 


vudget might be secured. Owing, how- 
ever, tO the lact that the depression con- 
tinued to increase in incensity during 1931, 
government revenues Iell beiow wnat was, 


| expected and although economies were ei- 


in ali prancnes of tne national 
service, Une year ciosed with a dencit o1 
about 100,00u,00U paper pesos in current 
expenses. 

mowever, during the year the service on | 
the loreigiu debt was maintained and tne} 
capital sum of foreign national indenied- | 
ness was repaid to tne extent of $25, 000,- | 
short-term oan in the United | 
and 2,500,000 pounds sterling on | 





States, 


. | the short-term loan in England, with the| 


probability that the remaining 2,500,000 | 
| pounds of this loan would be paid on| 
the last day of the year. The government | 
finances, therefore, closed the year in| 
|much better position. 

In the Southern Hemisphere the cal- 


mer and in the first few months of 1931 | 


irrigation and ‘drainage aypeeme, water 
supply systems, dams, canals, river and 
harbor improvements, and all other public 
| works which require engineering or archi- | 
tectural and engineering instrumentalities 
essential to such design and construction. 
The bill ptaces under the jurisdiction of 
the Administrator of Public Works the of- | 
| fice of the Supervising Architect, the Bu-| 
reau of Public Roads, the Forest Service, 


of the National Capital, various other ac-| 
tivities in connection with public work in} 
the city of Washington, the Commission of | 
Fine Arts, Rivers and Harbor Improve-| 
ments, the Board of Engineers of New 
York City, the Office of Supervisor of New} 

York Harbor, the United States Engineer | 
Offices, the Mississippi River Commission, 

the California Debris Commission, the} 
Board of Road Commissioners of Alaska, | 
Alaska Telegraph and Cable System, and | 
al: other public work. 

However, only non-military and non-| 
naval activities are removed from the | 
jurisdiction of the Army and Navy. | 

Special provisions are made in connec- | 
tion with the use of Army and Naval} 
Engineers by the Administrator of Public | 
Works. 

While the Act is to take effect upon its | 
approval it will not affect the validity of | 
any contract which shall have been en- 
tered into in accordance with existing law 


| items 


| appear, therefore, 


| the preceding year. Notwithstanding the 
| world-wide decline in prices of cereals, 
meats, hides and wool, the nation was 
| therefore enabled to show a slight increase, 
|about 1 per cent, in the money value of 


|its exports, and owing to greatly restricted 
|imports, was able to close the year with a 
visible favorable balance of trade of about 
80,000,000 gold pesos, as compared with 
the unfavorable visible balance of trade 
at the end of 1930. 


In spite of this favorable showing of 
the visible balance, however, the invisible 
in Argentina international trade 
and exchange are so large that these still 
cause an unfavorable toial balance of 
payments. While the exact amount of 
these items is not known, the fact that 
163,200,000 gold pesos were exported dur- 
ing the first 11 months of the year more 
than wiped out the favorable trade bal- | 
ance. 


Preliminary figures show that total im- 


ports during the year decreased about 304 


per cent in value based on Argentine 
statistics, while the United States exports 


|to Argentina decreased about 50 per cent 
It would | 


based on United States figures. 
that the United States’ 
share in the import trade of Argentina 
decreased more than the general level. 
This is due to the fact that imports 
from the United States, while not exactly 
luxuries, 
| they can be omitted in times of depression | 
to a greater extent than vital necessities. 
Automobiles, agricultural implements, pe- 
troleum products, and lumber are the larg- 
est items in our export trade to Argen-| 
tina, and these were particularly affected | 
by the depression, and in addition had 
to contend with unusually high duties. 
In considering these statistics it must | 


|be remembered that the shrinkage of 30! 


per cent in the Argentine imports is cal- 
culated on a depreciated gold peso, so that 


| the shrinkage was considerably more than 


that in a stabilized currency. This would 
indicate that our trade was not propor- 
tionately as low as the figures appear to 
make it. 


(The Department's reviews of condi- 
tions and trade in other countries of 
Latin America will be continued in the 
issue of Jan. 5.) 


are of such a character that | 


lat the close of the year. 
from 27 States and involved directly and 
indirectly 379,585 workers. 


Change in Relations 

There has been a gradual change in 
the relationship between management and 
men in American industry since the first 
case was submitted to the Department in 
1913. Since that date the service has han- 
rled 10,187 labor disputes, involving 13,- 
418,903 workers. 

In the earlier days of the service, it 

was continually confronted with the long- 
existing and generally accepted belief that 
the interest of employers and employes 
were opposed, and that any movement de- 
signed to benefit employes was bound to 
‘be detrimental to the interest of the man- 
|agement. The day of distrust on the part 
of the workers and of casual treatment of 
labor relations as a business factor in in- 
dustry is gradually passing in this country. 
| Desire for Industrial Peace 


Management and men now perceive the 
invisible though important economic losses 
that follow in the train of misunderstand- 
ings and strife. Labor now approaches its 
problems with a much broader and more 
practical sense of responsibility to the real 
interests of the workers. We find now on 
| both sides of the industrial relations table 
yan earnest desire for industrial peace and 
uninterrupted employment. 

The efforts of the Commissioners and 
other representatives of the Conciliation 
Service are directed toward the adjust- 
ment of trade disputes while operations 
continue. All controversies which are ad- 
| justed are ultimately brought to settle- 
ment through negotiations. Therefore, it 
is only a matter of common sense and 
|good business to settle these differences 
| before and not after a stoppage of work 
results, with the economic wastage that 
attends idle hands, factories and mills. 

Since 1913, when the Department of 
Labor was created, American industry has 
meved a long way forward. Men and man- 
agement have come closer together in a 
| cooperative relationship based on respect 
}and good will. This has been especially 
noticeable during the world-wide business 
| depression which has so seriously affected 
| the country. 
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Building Program 
Of 120 Ships for | 
Navy Is Proposed 


| 
| 
Representative Vinson to 
Present Bill Providing for | 
The Construction of Total 
Of 303,190 Tons 





[Continued from Page 1.1 
includes the “Rochester” which is over- 
age and is to be stricken from the list, 
and the “Seattle” which is being converted 
to a hulk. In addition there has been 
stricken from the Navy list during the 
same period 58,910 tons of cruisers carry- 
ing 6-inch guns and below. This list in- 
cludes the “Olympia” which Congress has 
"indicated a desire to retain as a naval 
relic. 


The grand total of this cruiser tonnage} 


over-age, stricken from the list or to be 
stricken is 176,530 tons, comprising 22 ships. 

7. The London Treaty allows 150,000 tons 
of destroyers. TiXre are in this bill 85 
destroyers all of which are replacements. 
There are five destroyers under construc- 
tion and seven authorized by the act of 


} 1916, making a total of 97 destroyers, all 


of which are replacements for 254 de- 
stroyers now carried on the Navy list. 


Over-age Destroyers 


Of these 254 destroyers 185 are over-age 
at the present time, 53 become over-age in 
1922, 13 in 1933, and three in 1934—all be- 
come over-age by 1934, well before the ex- 
piration of the London Treaty. 

Of these 254 destroyers, whose standard 
tonnage is 270,880, 80 are now on the dis- 
posal list, 70 are out of commission, 3 are 
designated as mobile targets, 5 are being 
used as barracks and for experimental 
purposes (will be scrapped as soon as they 
have served their purpose), 5 are assigned 
to the Coast Guard, 4 are assigned as light 
mine layers, and 87 are in commission— 
80, 70, 3, 5, 5, 4, 87=254. 

Until replacements are built the Lon- 
don Treaty allowance of 150,000 tons is 
made up as follows: 11 destroyers appro- 
priated for, 16,500 tons; 87 now in com- 
mission, 99,060 tons; 5 assigned to Coast 
WGuard, 5,950 tons; 4 light mine layers, 
4,640 tons; 19 out of commission at Phila- 


delphia Yard, 22,610 tons; total, 148,760 
tons. 
Fifty-one additional destroyers (57,390 


tons) are being retained until cruiser ton- 
nage allowed by the London Treaty is 
built up. These 51 boats, however, must 
be scrapped in accordance with the Lon- 
don Treaty by Dec. 31, 1936: 21 out of 
commission, Philadelphia; 30 out of com- 
mission, San Diego, 57,390 tons. 
Destroyer Replacements 
8. Attention is invited to the fact that 


the 85 destroyers in the bill plus 12 au- 
thorized in 1916, or 97 destroyers, are all 


4 replacements and actually are to replace 


254 destroyers, ali of which are now over- 
age or become overage by 1934. This is 
a very radical reduciion in the number of 
destroyers in our Navy, but we propose 
to replace {hese 254 destroyers with 97 
vessels of modern design and construc- 
tion. 

9. The London Treaty permits 52,700 
standard tons of submarines. There are in 
this bill 23 submarines, all of which are re- 
placements. We have today 84 submarines, 
70,050 tons (three under construction—3,- 
800 tons), of which 16 boats (8,030 tons) 
are overage now, 48 boais (34,950 tons) 
become overage by 1936; 15 boats, 8,470 
tons in 1932; 6 boats, 4,760 tons in 1933; 
4 boats, 3,160 tons in 1934; 4 boats, 3,390 
tons in 1935; 19 boats, 15,170 tons in 1936. 

Of this total of 84 boats (70,050 tons) 
64 boats (42,980 tons) become overage 
by 1936, leaving us 20 boats (11 “S” Class, 
9,100 tons, and 9 “V” Class, 17,970 tons), 
or 27,070 tons of underage submarines 
in 1936; 52,700 tons less 27,070 tons, is 
25,630 tons which we are short of our 
tgeaty allowance, and the bill therefore 
carries 23 boats of about 1,130 tons stand- 
ard displacement to take care of this 
shortage, all of which is replacement ton- 
nage. 

Submarine Policy 

It is understood that the Department’s 
plan and policy relative to submarines 
may be summarized as follows: To be 
retained: Nine Fleet submarines, V class, 
43 of which are building 17,970 tons; 40 
submarines, S class, 32,420 tons; 4 sub- 
marines, R class, 2,120 tons; total, 52,510 
tons. (Of the above 29 S class and the 
4 R class become overage by 1936.) 

Thirty additional submarines are to be 
retained in an afloat condition—16 R 
class, 8,480 tons; 5 S class, 3,950 tons; 9 
O class, 4,320 tons; total, 16,750 tons— 
but must be scrapped prior to Dec. 31, 
1936. There are 14 submarines 5,900 tons 
on the disposal list to be scrapped when 
the scrap metal market justifies, 1 ex- 
perimental submarine (not included in the 
above), “S-4," overage in 1932, to be 
scrapped as soon as experiments are com- 
pleted. 

10. Attention is again invited to the fact 
that the 23 submarines authorized in thé 
bill are replacement tonnage for boats 
that become overage by 1936. These 23 
with the 20 boast underage in 1936, or 
43 boats replace 98 boats now in the Navy, 
14 of which are on the disposal list: 
eliminating these 14, if you choose, and 
deductions the 20 underage boats, we are 
replacing 64 submarines now in the Navy 
by 23 new boats. 


Cost of Program 


11. The estimated annual cost by fiscal 
years of this 10-year authorization pro- 
gram (120 ships) is as follows: 1933, $18,- 
001,000; 1934, $54,671,000; 1935, $89,844,000; 
1936, $88,470,000; 1937, $90,110,000; 1938, 
69,997,000; 1930, $49,092,000; 1940, $36,208,- 
00; 1941, $42,397,000; 1942, $45,473,000; 
carryover to following years, $31,987,000; 
grand total, $616,250,000. 

12. Since the Washington Conference, 
Feb. 6, 1922, the following ships have been 
laid down and completed; or have been 
laid down or completed (certain aircraft 
carriers); or are building; or have been 
appropriated for: 

United States: 41 ships, total tonnage, 
253,640. 

British Empire: 130 ships, total tonnage 
(about), 469,363. 

Japan: 166 ships, total tonnage (about), 
464,267. 

France: 180 ships, total tonnage (about), 
472,321. 

Italy: 133 ships, tota! tonnage (about), 
266,175. 

13. This replacement Navy not only will 
be far more efficient and effective but 
also less expensive to operate and main- 
tain. This applies both to personnel and 
to material. It applies both to combatant 
ships and to auxiliaries. 

It reduces the number of ships and the 
overall tonnage displacement, at the same 
time tremendously increasing the fighting 
strength of our Navy. 

It is generally understood but not 
thoroughly appreciated how far we have 


dropped behind other countries in naval | 


strength since the World War, and par- 
ticularly since the Washington Treaty. 

In ratifying the London Treaty it was 
the general understanding that it was 
the policy of the country to build up to 
the naval strength permitted by the 
Treaty. This was not a political under- 
standing but a public understanding. This 
problem is not a political question but a 
national problem—namely an adequate 
national defense—a first class Navy for 
@ first class nation. 
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Tariff and Taxation Revision 
Legislation Before Congress 


Relief Measures Considered in Senate as 
House Formulates Fiscal Program 





[Continued from Page 1.] 


in a Senate Committee but so far in the 
House no schedule has been adopted to 
consider the subject. While the Senate 
has scheduled hearings on prohibition mat- 
ters, incruding both referendum and mod-| 
ification proposals, the Judiciary Com- 


mittee of the House has not yet made any 
plans for taking up the subject, although 
Majority Leader Rainey says some one 
prohibition measure doubtless will be 
brought up on the floor of the House this 
session. 

Representative Rainey said that while 
he can not speak for the House 
majority he can not see any way in which 
Congress can deal with the tariff situation 
now except to bring about an international 
conference to consider not only tariff re- 
duction but other economic questions like 
World War debts and disarmament. He 
said that 15 nations have gone off from 
the gold standard, and that every one of 
those nations has raised the tariffs so far 
as they apply to products of this country. 


the Senate and the House this week. | 
Senate and House leaders are conferring | 
constantly on the various matters of legis- | 
{lation planned for hearings or discussion | 
on the floors of the two houses. 


Senator McNary, in explaining the Sen- | 
ate program, said that the matter of the 
election of a president pro tempore still | 
remains before the Senate and it is prob- 
able that ballotting will be resumed the 
week of Jan. 4. More than 20 ballots 
were taken in the Senate before the recess 
without a majority vote being cast for any 
candidate for the post. 


Senator Moses (Rep.), of‘ New Hamp- 
shire, continues as president pro tempore 
from the last session until a successor is 
named. Balloting has resulted in more} 
votes being cast for Senator Pittman 
(Dem.), of Nevada, minority candidate, 
than for Senator Moses without, however, 
sufficient votes to place Mr. Pittman in 
the office. 

The Senate Finance Committee, which 
began its hearings before the Christmas 
recess on the sale of foreign securities, will 
resume its sessions Jan. 4 with the follow- 
| ing witneses: Clarence Dillion, of Dillon, 
| Read and Co., New York City; W. W. 
Aldrich, of Chase National Bank, New 
York City, and Otto H. Kahn, of Kuhn, 
Loeb and Co., New York City. 


Foreign Tariffs Prohibitive, 
Says Mr. Rainey 

He said the tariffs those foreign powers 
have put into effect are on specific arti- 


cles, and especially on agricultural prod- Unemployment Relief 


ucts. He cited in South America 10 or a Heari C ° 1 

2 
dozen tariff laws that have been put into; Caring s sontinuec ; t 
operation by the Argentine Republic and) The Manufactures subcommittee, 0 
he said the Argentine government has Which Senator La Follette (Rep.), Wis- 


consin, is chairman, which has been hold- 
ing hearings during the Christmas recess 
on the bills (S. 174 and S. 262) to provide 
Federal aid to the States for unemploy- 
ment relief, will resume its hearings Jan. 
4 with witnesses to include Governor Gif- 
ford Pinchot, of Pennsylvania; John L. 
Lewis, of the United Mine Workers, and 
F. O. Eichelberger, City Manager, Day- 
ton, Ohio. 


power to raise tariff barriers overnight. 
Some other South American governments, 
he said, have put into effect tariffs that 
are virtually prohibitive in so far as the 
trade of the United States is concerned: 
He mentioned Chile as among these. 

He said the United States is put at a 
great disadvantage. The change from a 
gold standard, he pointed out, changes the 
exchange value of the dollar and the ef- 
fect apparently, he said, is to make the 
| foreign tariffs from 25 to 50 or more per 
cent higher than the tariffs of the United 
States on the same articles. 

The flexible clause in the present tariff 
law, under which certain powers are given 
the United States Tariff Commission, will 
afford some relief, he said. That flexible 
| authority he said must be used from now) 
to a greater extent than ever before. He 
said the time is coming when we must 
have international tariffs. | 


rency will meet Jan. 5 to consider bills 
expected to be reported from two sub- 
committees, the subcommittee headed by 
Senator Walcott (Rep.), of Connecticut, on 
the emergency financing measure and the 
subcommittee headed by Senator Carey 
(Rep.), of Wyoming, on the Federal Land 
Bank bill. The Walcott subcommittee is 
—" to hold an executive session 
an. 4, 


Senator Norbeck (Rep.), of South Da- 
Urges World Meeting 


On Economic Problems 


, Mr. Rainey pointed out that informa- 
tion furnished him shows that in foreign 
countries there are approximately 2,200 
branch plants of American enterprisés, of 
which about 1,000 are in Canada. In this 
connection, he said, a business propa- 
ganda is about to be started for business 
in the West Indies for these branch plants 
in Canada. 

“Congress, in taking tariff action at this 


|rency Committee, stated orally Jan. 2 that 

the full Committee expects to complete 
consideration of the measures and report 
them to the Senate before the end of the 
week. Senator McNary announced that he 
would seek to secure immediate consid- 
eration of the emergency financing bill 
upon its reaching the Senate. 

The Committee on Naval Affairs will 
open hearings Jan. 7 on the bill (S. 51) 
to authorize the building up of the Navy 
to the strength permitted by the Wash- 
ington and London naval treaties, Senator 


time,” he said, “should provide for au-! yy i 

’ , , ale (Rep.), of Maine, 2 
thority to the President to call an inter-| Jan. 2. - ' ee any 
national economic conference. Every na- 


tion is now strongly tending to become a| Se , 

conmmercial unit to itself, following the Se renery Adams 
exantple of the United States, and they | To Be First Witness 
have been building in these foreign} The Secretary of the Navy, Charles 
countries their armaments higher and Francis Adams, will be the first witness, 
higher until about eight of the foreign| Mr. Hale said. Following the Secretary, 
world powers are spending about $2,000,- other ranking officials of the Navy De- 
000,000 a year on armaments. As their! partment will be called with Admiral Wil- 
armament expenditures are mounting, the jiam V. Pratt, Chief of Naval Operations, 
payments to the United States of the! probably the second witness to appear. 
obligations they owe us are growing less, Senator Metcalf (Rep.), of Rhode Island, 
less than $250,000,000 a year. has announced that the subcommittee of 
_ “What I believe we should do in re- the Committee on Manufactures, of which 
spect to the tariff—and I repeat these he is chairman, will meet Jan. 8 for an 
are my individual views—is to pass a res- open hearing on the Bingham bill (S. 436) 
olution in the two Houses of Congress'to permit manufacture of beer with an 
authorizing the President to call an in- alcoholic content of 4 per cent. 


ternational conference to consider eco- ri , 5S . 
yr omy problems, such as _ disarmament, uae Ge ce Teen clea a 
, oo -— tariff reductions. the Journal of the American Medieal As- 
se subjects go along together. sociation; Dean Clarence Mendell of Yale 
University; Dr. Charles Norris, chief med- 
ical examiner, New York City, and Dr. 
Shirley W. Wynne, Commissioner of 
Health, New York City. 

Senator McNary announced that meet- 
ings of the Committee on Agriculture and 
Forestry, of which he is chairman, prob- 
ably will be held during the week. The 
Committee has a heavy schedule of bilis 
on its calendar and may hold its initial 
hearing Jan. 5, he stated. 

The Judiciary Committee, of which Sen- 
ator Norris (Rep.), of Nebraska, is chair- 
man, will meet Jan. 4, while other regu- 
lar meeting dates of committees during 
the week include that of the Commerce 
Committee, headed by Senator Johnson 
(Rep.), of California, Jan. 7. 


House Expects to Pass 
Supply Bills by April 1 


The annual supply bills for the mainte- 
nance of Congress this year (deficiencies) 
and the next fiscal year are planned by 
the leaders to be out of the way of the 
House and all over in the Senate by 
April 1. ; 

Congress already has passed a special 
bill dealing with the Veterans’ Bureau and 
Federal Employment Bureau deficiencies. 
The general deficiency bill, on which gen- 
eral debate will begin in the House Jan. 
4, will carry a large total. The estimates 
to be included in the bill include, among 
others, budget proposals for appropria- 
tions of $293,574 to pay certified claims 
against the Government approved by the 
General Accounting Office, $552,394 to pay 
judgments of the Court of Claims against 
the United States, $289,809 to pay judg- 
ments of the United States district courts 
against the United States, and $1,838,000 
for a variety of work around the United 
States Capitol group of buildings and 
grounds. 

The House Committee on Agriculture 
has been called to meet Jan. 4 to consider 
proposals for distributing the Government 
wheat holdings of the Grain Stabilization 
Board to the Red Cross or other chari- 
table organizations. 

ongressional resolution authorizing the 
President to call an international confer- 
ence of the world powers to consider such 
questions as the tariff, disarmament and 
| World War debts was suggested by Repre- 
sentative Rainey (Dem.), of Carrollton, 
TIll., Majority Leader of the House, in an 
oral statement on Jan. 2. He said he was 
expressing his own views. 


Tariff and Taxation 
Before Both Houses 


Tariff and taxation policies, including | 
the formulation of the coordinated pro- | 
gram on which the House majority and the 
Senate minority should work at this ses- 
jsion, and other important legislation in- 
cluding the program for financial recon- 
struction through aid to banking institu- 
tions, are on the legislative agenda for 
EERE RERSRERREEEEN 


= MR wie 
|PRESIDENT’S DAY 
'| At the Executive Offices 


dan. 2, 1931 


10:15 a. m., to 11:30 a. m.,—Attended 
funeral service, for Richard V. Oula- 
han, Chief of the Washington Bureau of 
the New York Times, at Holy Trinity 
Church. 

12 m.—The Attorney General, William 
D. Mitchell, called to discuss matters af- 
fecting this Department. 

12:30 p. m.—The Postmaster General, 
Walter F. Brown, called to discuss de- 
partmental matters. 

3:00 p. m., to 3:35 p. m.—The Presi- 
dent inspected the new Department of 
Commerce building. 


Remainder of day engaged with secre- 
tarial staff and in answering corres- 
pondence, ; 


Railroad Investigation 


Resolution Before Senate 

Seven bills, including the Capper joint 
resolution on use of Farm Board wheat 
for relief and the Couzens resolution (5S. 
Con. Res. 3) for a general investigation 
and study of railroad problems, are on the 
Senate calendar, three of these measures 
being private relief bills. 


son (S. Res. 120) favoring a reduction by 
the Senate Committee on Appropriations 
of not less than $300,000,000 below the 
budget estimates of appropriations for 
1932, two resolutions by Senator McKel- 
lar (Dem.), of Tennessee, for an investi- 
gation of the Farm Board’s dealings with 
the cotton situation and for an investi- 
gation of the subject of tax refunds, and 
various other resolutions. 





Ambassador to Japan 
Desires to Be Relieved 


The American Ambassador to Japan, 
|W. Cameron Forbes, sometime ago indi- 
|cated his desire to be relieved of his du- 
ties, according to an oral statement by 
|the Secretary of State, Henry L. Stim- 
|son, made Jan. 2 in reply to inquiries. 
Secretary Stimson explained that Am- 
bassador Forbes originally had agreed to 
serve for only a short period and that he 
had now served two years. While Am- 
bassador Forbes did not want to embarass 


crisis such as that which has existed in 
the Far East, he does want to be relieved 
when it is convenient. 





Investigation Proposed | 
Into Activities of Aliens 


Two resolutions, one declaring against 
any foreign interference in United States 
internal affairs by creation of centers to 
inculcate foreign ideals and allegiance and 


tivities of Fascists and anti-Fascists in the 


resentative Fish ‘Rep.), of Garrison, N. Y., 
| for introduction in the House Jan. 4. 


Five-year Plan in Iraq 


The Kingdom of Iraq has started a five- 
year public works program. (Department 
of Commerce.) . 





leulture subcommittee making the investi- 


The Committee on Banking and Cur- | 


|kota, chairman of the Banking and Cur- | 


Matters on the table include the Harri-| 


the Department by quitting at a time of| 


the other authorizing investigation of ac- | 


United States have been drafted by Rep- | 
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Inquiry Into Price | 


Of Foods Deferred 


Senate Subcommittee Delays 
Aetion Pending Disposal of 
Other Questions 


The Senate inquiry into food prices, 
begun in the last session of Congress and 


|recently authorized to be continued, will | 


not be instituted immediately following | 
the Christmas recess, it was announced | 
orally Jan. 2 by Senator Capper (Rep.), | 
of Kansas, chairman of the Senate Agri- 


gation. F ; 

It is probable that the Committee will 
withhold further hearings until pressing | 
matters before the Senate are given at- 
tention, Senator Capper said. Also the 
Committee probably will await a report 
from the Department of Justice on in- 
vestigations in this connection, he stated. 

Senator Capper explained that the re- 
port of his Committee and a copy of its 
printed hearings were turned over to the 
Department of Justice. 

The inquiry. instituted under two Teso- 
lutions in the 71st Congress and continued 
in the present Congress, relates to “the 
| failure of retail prices of wheat, meat and 
sugar products to reflect the decline in 
prices paid the producer of such food 
products.” Milk prices also were included 
in the committee investigations. 


Combined Enrollment 
Of High Schools in 


_ Country Shows Gain 


Attendance of Elementary 
| Grades. However, Was 


| Less in 1931, Office of 
| Edueation States 





[Continued from Page 1.1 
delving into significant problems concern- 
|ing school finance, in an endeavor to aid 


and economical organization and admin- 
istration of their school systems. 





| a 


States and communities in more efficient | 


| The National Survey of the Education | 


of Teachers, directed by the Federal Office 
of Education, is throwing considerable 
light on the much debated subject of 
teacher supply and demand. During the 
{past year nearly a quarter million ele- 
mentary school teachers supplied data for 
a study of teacher supply and demand. 
It was learned from this inquiry that 
every year in every school there is an 
average of one new teacher to every | five 
teachers in the school. “Mobility of 
teachers can be specifically associated with 
the “size of population,” statistics showed. 
Administrators in sparsely settled areas 
find it necessary to select two new ele- 
mentary teachers for every five, while 
there is generally one new teacher named 
lfor every 20 employed in cities of over 
100,000 population. Acceptance of new po- 


sitions in the same State and marriage 
are the two greatest factors affecting 
teacher “mobility,” according to data col- 
lected} 


Vocational Schools 


More than 800 high schools throughout 
the United States have been visited dur- 
jing 1930 and 1931 in connection with the 
| National Survey of Secondary Education 
by the Federal Office of Education. This 
survey, which will be completed June 30, 
1932, at a cost of $225,000, has been in- 
vestigating the major problems of sec- 


ondary education, and will furnish detailed | 


reports of the innovating practices in or- 
ganization, administration, financing, cur- 
ricula, and articulation of the secondary 
school with lower and more advanced edu- 
cation. 

Enrollment in vocational schools and 
courses during 1931 totaled approximately 
1,125,000 pupils of all ages in evening, part- 
time, and all-day schools, according to 
the Federal Board for Vocational Educa- 
tion. The total increase in enrollment for 
1931 over 1930 in this type of school ex- 
ceeded 60,000. From 1918 to 1931, enroll- 
ment in all vocational schools Federally 
aided has shown a rise from approximately 
164,186 to 1,C55,370. Apprentice and part- 
time cooperative training received consid- 
/erable attention in the past year. Train- 
ing of those already employed is growing 
in practice 


Education of Negroes 

Studies made or received by the Federa} 
Office of Education during 1931 reveal 
many interesting and important facts re- 
garding the education of colored people. 
There are in the States having separate 
school systems, 3,326,482 Nego children of 
school age. Thirty-two per cent, or more 
than 1,000,000 of these are not in school. 
Of those enrolled, more than one-third 
are in the first grade and 74 per cent be- 
| low the fifth grade. Only 3.7 per cent of 
| the total are in high school. Research in 
| the three national surveys ef education 
| being directed by the Office of Education, 
{and studies by the National Association 
of Teachers in Colored Schools, are bring- 
ing together vital facts and statistics re- 
garding Negro education in America. 

The past year has seen the schools co- 
operating with the President’s Organiza- 
tion on Unemployment Retief to increase 
school attendance and thus decrease the 
number of school-age persons competing 
with adults for employment. A recent 
}report of the Federal Office of Education 
revealed that increased holding power of 
| schools eliminated from the employment 
|market during the past 10 years nearly 
{100,000 boys and girls 16 to.17 years of 
age. 

Relief in Schools 

The President’s Organization on Unem- 
ployment Relief has also gained the co- 
operation of many schools, loca? organiza- 
tions, and national organizations in aid- 
ing communities that are striving to meet 
the emergency problem. School luunches 
and watchful safeguarding of the nutri- 
tion of school children are the means 
adopted to meet this end. 
| The White House Conference has been 
very active during the past year in further- 
ling by State conferences and dissémina- 
tion of publications the health and educa- 
|tion of the child. The National Advisory 
| Committee on Illiteracy is making forward 
steps in promoting literacy by formation 
of State committees with the cooperation 
of local organizations. 


Reginal conferences on homemaking, 
parent education, rural schoo: supervision, 
school building problems, and higher edu- 
|cation were sponsored by the Federal 
| Office of Education during the past year at 
the call of Wm. John Cooper, United 
States Commissioner of Education, and a 
survey was made of the public schools 
in Youngstown, Ohio. Another survey 
was begun in the State of Mississippi, and 
in the Southern Appalachian Mountain 


Region, the Office of Education cooperating | 


with the United States Department of 


Agriculture in the latter. 


New Member Is Appointed 
‘On Texas Board of Control 


Austin, TEx., Jan. 2. 

Governor Ross 8. Sterling has an- 

nounced appointment of John F, Wallace 

of Teague, Tex., as a member of the State 

Board of Control, succeeding Roy I. Ten- 
nant of Austin, 
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struct. Various State administrative 


Republican Committee Lists $553'519' 


Receipts in 1931 Campaign) three months. 


The Republican National Committee in| 
report filed with the House Jan. 2 
stated that during 1931 it received $98,701 a 

: : See eee e Mills, 
in campaign expenditures, which with $5,000: Mr 
other receipts from interest on bank bal- | City, *Mich.. 
ances, etc., made total receipt for the year,| New York, $2,500 














AS A PROPER 







HEN you travel the United Air Lines way you 
Ween by all the aeronautical experience of the 
Boeing organization of pioneers. 

In February, 1927, the Boeing Company was the 
successful bidder for the carriage of air mail between 
Chicago and San Francisco. The operating success of 
this Company was immediate. , 

The Boeing organization put in men who knew their 
jobs. Aircraft especially designed for mail carriage 
were used. The record of operation was so successful 
that soon passengers and express were carried and 
sizable traffic was developed. The Boeing Company 
pioneered in carrying passengers over long distances 
in mail planes and in night flying with passengers, 
and in other new and important undertakings in air 
transportation. 


CLIMAXES A CENTURY 
OF TRAVEL 


Under Boeing leadership a dramatic climax was 
written in the Century of Travel over the historic route 
of the Covered Wagon, Pony Express, the first Iron 
Horse, and now the Airplane. It took capital and 
courage and the pioneer urge, coupled with expert 
knowledge, to accomplish the job Boeing Air Trans- 
port undertook five years ago when it submitted the 


NITED AIR LINES 





WITH UNITED AIR LINES AIR TRANSPORTATION IS MORE THAN A PLANE IN THE SEY 





State Office Building of Ohio Now Building| Permits of Entry 









— SS SSSSSSSSSnnsssunnsnnoennenesnsenseenessreesereonns 
Decorative features of the entrance to the new State Building of Ohio, 
now in course of construction at the State Capital, Columbus, is shown; 
the building, nearing completion, is to be ready for occupancy, May 1, 
The 13-storied structure is located on the east bank of the Scioto 
River in downtown Columbus, one block from the State Capitol. 
building, which is faced with Georgia marble, will cost $5,500,000 to con- 
establishments, 
through 20 buildings, will be quartered therein. 


| $100,372, and expended during that period 


The largest contributors during the past |quota numbers available during November 
according 
were J. Johnson, Boston, Mass., chairman | countries mentioned, there was an under- 
of the subfinance ccnmittee, $25,000; the | issue of 13,927, or 94 per cent. 

Republican ways and means committee of | 
eastern Pennsvlvania, 
Undersecretary 
and Mrs. James Davidson, Bay 


$5,000; George S. Mahans, 
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For Aliens Are 
Far Below Quota 


Visas Were Underissued by 
94 Per Cent During No- 
vember, Department of 
State Announces 


Immigration visas during the month of 
November, 1931, were underissued by 94 
|per cent, according to an announcement 
by the Department of State Jan. 2. 

The announcement, which is a review 
of the new policy of restricting immigra- 
tion by American consuls abroad, follows 
in full text: 

It is now possible to give the results 
| of the fourteerfth month of execution of 
|the Administration’s policy, as set forth 
in the Pr&ident’s pronouncement of Sept. 
8, 1930, of restricting the influx of aliens ‘ 
linto the United States during times of 
widespread unemployment in the United 
States through the strict enforcement of 
the “likely to become a public charge” 
provision of the immigration ‘aws. 


Quota Statistics 

Reports from American consular officers 
assigned to 21 countries whose annual 
quotas represent 148,383 of the total quota 
of 153,831, indicate that the possible maxi- 
mum issue based upon the monthly 10 
per cent of the total quotas, which maxi- 
mum issue equals 14,838, only 530 immi- 
gration visas were issued during Novem- 
ber, 1931, to aliens entitled to preference 
under the immigration laws, and 381 to 
=} aliens not entitled to preference, making 
a total of 911 for the month. This means 
that of the possible maximum of 14,838 





The 


now scattered 


to the report,| for the issuance to aliens born in the 


Incomplete returns received to date 
Ogden L.|from the remaining countries, whose an- 
Treasury,! nual quotas amount to 5,448, and are not 
restricted to a 10 per cent monthly issue, 
indicate that only 89 visas were issued 
} during November. 


$7,500; 
of the 


FOUNDATION 


lowest responsible bid for flying air mail between 
San Francisco and Chicago. 

From year to year and month to month Boeing has 
improved its schedules, increased its mail and pas- 
senger traffic. Boeing has grown to a point where its 
airplanes fly over 12,000 miles every twenty-four 
hours, more than half at night. Under the terms of 
the Kelly Air Mail Law, and its amendments, the cost 
to the Post Office Department for carriage of air mail 
has been reduced on several occasions. 

In July of last year Boeing and other pioneer air 
lines, with an equally substantial background, National 
Air Transport, Pacific Air Transport and Varney Air 
Lines, became part of the United Air Lines. 

eee 














On January first passenger rates were sharply re- 
duced. Call United Air Lines in your city, or Western 
Union, or transportation desks at leading Hotels and 
Travel Bureaus for reservations. Or write or wire 
UNITED AIR LINES, La Salle-Wacker Building, Chicago, 
lll. A booklet describing United Air Lines equipment 
and operations and a flight over the various routes 
will be sent upon request. 





BOEING AIR TRANSPORT 
NATIONAL AIR TRANSPORT 
PACIFIC AIR TRANSPORT 
VARNEY AIR LINES : - 














Pioneer dir mail-passenger plane operators 
on five strategic routes. Serving 42 Cities in 
18 States. 
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Owner of Vessel Summary of New Cases Filed Proposal to Cut 


Freed of Liability 


In Loss ot Cargo Proceedings in Which Printed Petitions or 


Fire Caused by Negligence of | 


Engineer Is Found Not to, 
Deprive Owner of His| 
Statutory Immunity 


New York, N. Y. 


Eartt & Stroppart, INC., ET AL., 
v. i 
LLERMAN’S WILSON LINE, L1pD., OWNER AND | 
- OPERATOR OF THE STEAMSHIP “GALILEO. — 
Circuit Court of Appeals, Second Circuit. | 
Appeal from the District Court of the 
United States for the Southern District 


f New York. 
Biczax, Enciar, Jones & HovusTON, ‘es 
and James W. Ryan for 


ATESBY JONES, | 
Seratania: KirtIn, CAMPBELL, HIcKOx, 


ATING & McGRANN, CLETUS KEATING, | 
and James Hersert for respondent- 
ellee. a 
Before Manton, Swan and Avcustus N. 
Hanp, Circuit Judges. 
Opinion of the Court 


Dec. 21, 1931 


ibel in personam in the admiralty by; 
aearots cargo owners against Ellerman’s 
Wilson Line, Ltd. for the loss of the| 
libellants’ goods by the burning and re- 
sultant sinking of the vessel upon which | 
they were being carried. From a final | 
decree of dismissal the libellants appeal. 
ree affirmed. ’ * 
oT anak, Circuit Judge—Ellerman's Wil- 
son Line, Limited, a British corporation, | 
was the owner and operator of the steam-| 
ship “Galileo,” which in August, 1926, | 
out upon a voyage from New York to Hu 1| 
England, carrying the libellants’ goods as | 
cargo. Within six hours of her departure, | 
fire was discovered in the coal carried in 
a temporary bunker in No. 3 ‘tween deck. | 
The vessel immediately put about and | 
returned to the Port of New York, where | 
she subsequently sank, as a result “ 
éfforts to extinguish the fire, with a tota 
loss of her cargo. The present suit 
eharges a breach of contract in failing | 
to deliver the cargo at destination, and) 
the respondent pleads in defense the so- 
called fire statute (R. S., sec. 4282; 46 | 
USCA sec. 182), to which the bills of) 
lading issued to the cargo owners eX*| 
pressly referred. 
Cause of Loss Discussed 
The parties agree that the fire was the) 
proximate cause of the loss; and the dis- 
trict court has found that the fire was 
caused not by any neglect of the owner) 
but by the gross negligence of the ship’s 
chief engineer in putting new coal on 
top of old coal at a time when the old 
coal had become so hot in spots as to 
burn the boots of the trimmers, and 
after the chief engineer had been warned | 
by the foreman of the coal trimmers of) 
is condition. 
OE ne new coal was taken on a day or 
two before the “Galileo” sailed, so that | 
at the commencement of her voyage there 
existed within her, as the court expressly 
found a condition so dangerous that a 
bunker fire was inevitable. Therefore, | 
within authoritative definitions of sea- 
worthiness (“The Sylvia,” 171 U. S. 462, 
464: “The Southwark,” 191 U. S. 1, 9) the 
“Galileo” was unseaworthly when she 
sailed, and this was due to her chief | 
engineer’s negligence. 
Libellants’ Contention Cited 
Under these circumstances, the libellants 
contend, her owner may not claim exon- 
eration from liability under the fire stat- 
ute. This contention presents the main 
issue of this appeal. 
Section 4282 is in substance section 1 
of the Limited Liability Act of March 3, 
1851 (9 Stat. 635). It provides that no 
owner of a vessel shall be liable to make 
good any loss or damage to cargo caused 
by fire, “unless such fire is caused by 
the design or neglect of such owner. 
The phrase “neglect of such owner” means 
negligence of the owner personally, or, in 
the case of a corporate owner, negligence 
of its managing officers or agents, and it 
is perfectly clear under the authorities 
that negligence of the ship's officers in 
causing a fire is not to be imputed to the 
owner so as to deprive him of the stat- 
utory immunity. Walker v. The Trans- 
portation Co., 3 Wall. 150; Craig v. Con- 
tinental Ins. Co., 141 U. S. 638, 646; Keene 
v. The Whistler, Fed. Cas. No. 7645 (D. 
Calif.); The Strathdon, 89 F. 374 (E. D. 
N. Y.); The Strathdon, 94 F. 206, aff'd. 
101 F. 600 (C. C. A. 2). 


Cases of Exoneration 


S@far as we are advised, in all cases 
where exoneration from liability under the 
fire statute has been denied, ‘there has 
been proof that the fire was due to the 
negligence of the owner himself or of 
some representatives of the owner other 
than the ship’s officers and Cfew. Arkell 
& Douglas v. United States, 13 F. (2d) 
555 (C. C. A. 2); Bank Line v. Porter, 25 
F. (2d) 843 (C. C. A. 4); Charbonnier 
v. United States, 45 F. (2d) 166 (E. D. 
S. C.), affirmed in 45 F. (2d) 174 (C. C. 
A. 4); Williams S. S. Co. v. Wilbur, 9 F. 
(2d) 622 (C. C. A. 9; Hines v. Butler, 278 
F. 877 (C. C. A. 4); The Elizabeth Dantz- 
ler. 263 F. 596 (E. D. Va.). | 

Conceding this to be the law when the 
ship is seaworthy at the commencement 
of her voyage, the libellants contend that 
the rule is different when she sets out in 
an unseaworthy condition and due dili- 
gence has not been used by the ship’s of- 
ficers to make her seaworthy. The libel- 
lants ask, in effect, that to the exception 
expressed in the statute—‘unless such fire 
is caused by the design or neglect of the 
owner” we add as a further exception, 
“or unless such owner or his agents have 
failed to use due diligence to make the 
vessel seaworthy.” 


Limited Liability Provision 


There is no language in the Limited! 
Liability Act to justify such a judicial 
amendment. The requirement of due dili- 
gence to make the vessel seaworthy is ex- 

ressly made a condition to claiming the 

enefits of the Harter Act (27 Stat. 445), | 

and lack of diligence by any agent of the 
owner ‘may be imputed to the owner. Int. 
Nav. Co. v. Farr & Bailey Mfg. Co., 181 
U.S. 218.. But we find nothing in the Lim- 
ited Liability Act which makes such dili- 
gence a condition precedent to the exon- 
eration granted 7 section 4282. Nor can 
it be urged that the Harter Act has mod- 
ified the former statute, for section 6 of 
the Harter Act expressly declares the con- 
trary (27 Stat. 446). 

Our statute was taken from an earlier 
British act (26 Geo. III c. 86), as was 
pointed out in Norwich Ins. Co. v. Wright, 
80 U. S. 104, 117, and the present British 


Statute [57 and 58 Vict. c. 60, sec. 502, par. | 
Hence the | 


(1)] is very similar to our own. 
construction put upon their statute by the 
British courts has a peculiar significance, 
additional to any weight to be accorded 
to the general desirability of uniformity 
in British and American law in matters 
maritime—a consideration noted in Queen 
Ins. Co. v. Globe & Rutgers Ins. Co., 263 





U. S. 487, 493. Under the British law it 
seems to be well settled that a shipowner 
does not lose exemption from liability for 
loss by fire because the ship's officers have 
failed to exercise due diligence to make 
the ship seaworthy when her voyage starts. 
j Differences in Statutes 

Virginia-Carolina Chemical Co. v. Nor- 
folk & North Am. S. S. Co. 
229; Ingram & Royle v. Services Maritime 
(1914) 1 K. B. 541; Tempus Shipping Co, 
v. Louis Dreyfus & Co., 40 
L. 217, 219. The case of Royal Exchange 
v. Kingsley Nav. Co., Ltd., 1923 A. C. 


able both on the facts and on differences 
in the statutes. It is more like the Harter 


Act than the fire statute, and the last sen- | 


tence of paragraph 7 requires that the 
loss shall arise not onzy without “actual 
fault or privity” of the owners but also 


{Continued on Page 6, Column 3.] 


(1912) 1 K. B.} 


Llyod’s L.| 
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contruing the Canadian Act is distinguish- | 


On Docket of Supreme Court p, 


Statements Have Been Placed on Record 


SUMMARY follows of cases, arrangéd 


according to subject matter, docketed on 


the appellate docket during the past week in the clerk’s office of the Supreme 
Court of the United States, in which printed petitions or statements have been 


filed. 
Each item includes an.index line of the 


subject matter, a short statement of the 


question involved as shown by the petition or statement of the appealing party, 
the title and number of the case, the lower court whose decision is sought te be 
reviewed, the procedure followed in seeking review, and the citation to, or date of, 


the lower court’s opinion or order. 


Advertising (see Federal Taxation: Depreci- + 
ation). 


Appeal—Grounds of review—Reservation in 
lower court—Exceptions—Effect of failure 
to except to relaxation of rule as to mo- 
tion for new trial— 


Whether the denial of a motion to strike 
counter affidavits filed after the expiration 
of the time which rule of the trial court 
allowed, which affidavits were offered in op- 
position to affidavits in support of motion 
for new trial on ground of newly-discovered 
evidence, and the consideration of such 
counter affidavits in overruling the motion 
for new trial, constituted such plain error 
as appellate court should notice, though not 
assigned, under its rule stating that ‘‘the 
court, at its option, may notice a plain error 
not assigned.”"—Chetkovich v. United States, 
No. 597; C. C. A. 9, cert. (53 F. (2d) 26). 
Banks (see Usury). 


Carriers—Regulation—Intrastate as distin- 
guished from foreign commerce—Trans- 
portation of logs into State over private 
logging road— 


Whether the transportation by a railroad 
company between two points in the State 
of Washington of logs which had been 
transported into the State from Canada 
over the logging company’s private logging 
road by the logging company’s employes in 
cars furnished by the railroad company was 
foreign commerce and subject as such to 
the rate regulatory power of the Interstate 
Commerce Commission, or was intrastate 
commerce within the jurisdiction of the 
Washington Department of Public Works.— 
Chicago, Milwaukee, St. Paul & Pacific Rail- 
road Co. v. Campbell River Mills Co., Ltd., 
et al., No. 594; C. C. A. 9, cert. (53 F. 
(2a) 69). 

Cireus (see Railroads). = 


Commerce (see Carriers; Prohibition). 


Constitutional law (see Criminal daw; Pro- 
hibition; Wills). 


Copyrights (see Federal Taxation: Depreci- 
ation). 


Corporations (see Patents). 


Courts (see Criminal law; 
causes). 


Criminal law—Federal offenses—Constitu- 
tional right to trial in State In which 
crime is committed—Waiver— 


Can the right to be prosecuted for a Fed- 
eral offense in the State in which the of- 
fense was committed, guaranteed by section 
2 of article 4 and amendment 6 of the Fed- 
eral Constitution, be waived by the accused; 
whether defendants indicted for the com- 
mission of a crime in Pennsylvania waived 
their constitutional rignt to a trial in such 
State by arraignment, trial and conviction 
in the Supreme Court of the District of 
Columbia without objection to the jurisdic- 
tion of such court until after conviction; 
and whether, even though the defendants 
be deemed to have waived such right, the 
judgment vt conviction of the District court 
is void.for want of jurisdi¢tion under sec- 
tions 43 and 44 of Titie 18 of the District 
Code limiting the territorial jurisdiction of 
such court to crimes “committed within 
said district.’"—Hagner et al. v. United 
States, No. 590; D. C. Ct. Appls., cert. (Nov. 
23, 1931). 

Criminal law (see also Post Office). 

Evidence (see Railroads). 

Federal Employers’ Liability Act—Employ- 
ments within statute—Effect of misrepre- 
sentations as to age in procuring employ- 
ment—Evasion of company’s rule as to age 
of employes— 

Whether a railroad switchman, who was 
49 years old when hired by the railroad 
company but who, én order to secure em- 
ployment under a rule of the company fix- 
ing the maximum age at 45, misrepresented 
his age as 38 in his application for employ- 
ment and in his statement to the company’s 
surgeon who in reliance thereon issued a 
certificate of physical fitness on which the 
company accepted him as an employe, was 
precluded from recovering, under the Fed- 
eral Employers’ Liability Act, for injuries 
sustained on the theory that he was not an 
employe within the meaning of the Act by 
reason of such misreprcesentations.—Minne- 
apolis, St. Paul & Sault Ste. Marie Ry. Co. 
v. Borum, No. 585; Minn. Sup. Ct., cert. 
(Sept. 18, 1931). 


Federal Employers’ Liability Act—Liability 
for death of switchman—Violation of 
Safety Appliance Act as proximate cause 
of death—Effect of contributory negligence 
of switchman— 

Whether the death of a railroad switch- 
man was proximately caused by a violation 
by the railroad company of the Safety Ap- 
pliance Act (45 U. S. C. A. 2) in that auto- 
matic couplers on cars were defective so as 
to make the company liable for the switch- 
man's death under the Federal Employers’ 
Liability Act, where the switchman was 
crushed between a loading platform and a 
car which had been kicked down a track 
on the signal of the switchman that a 
coupling had been effected after two pre- 
vious unsuccessful efforts to make the cou- 
pling by impact had caused the car to move 
down the track and had made it necessary 
for the switchman to accompany the cars 
to the place where he was killed in the 
exercise of his duty to assist in the cou- 
pling operations; and whether the switch- 
man’s contributory negiigence precluded re- 
covery.—Peters, Admin., etc., v. Wabash 
Railway Company, No. 584; Mo. Sup. Ct., 
cert. (42 S.-W. (2d) 588). 


Federal Employers’ Liability Act—Liability 
for Mjuries to switchman—Negligence of 
railroad—Assumption of risk—Duty of 
railroad to furnish employes with reason- 
ably safe instrumentalities and place to 
work— 

Whether the court, in a switchman’s ac- 
tion under the Federal Employers’ Liability 
Act for injuries, sustained in operating a 
switch on a violent jerk of the lever throw- 
ing him off his feet, in which it was claimed 
that the railroad company was negligent in 
that there was oil upon iron plates on 
which the switchman was required to stand 
while throwing the switch and sand upon 
the switch points causiug the lever to jerk 
violently while the switchman was attempt- 
ing to operate the switch, erred in sub- 
mitting the question of the railroad com- 
pany's negligence to the jury, and in hold- 
ing that the risk involved was an extraordi- 
nary risk not assumed by the switchman 
and that there was a positive duty on the 
company to furnish its servants with rea- 
sonably safe instrumentalities and a reason- 
ably safe place wherein to do their work.— 
Southern Pacific Co. v. Thomas, No. 603; 
Calif. Dist. Ct. Appl., cert. (2 Pac. (2d) 544). 
Federal Safety Appliance Act (see Federal 

Employers’ Liability Act). 

Fraud (see Usury). 

Indictment (see Post Office). 


Insurance—Accident insurance — Avoidance 
of liability—Misrepresentation as to other 
insurance—Effect of misrepresentation as 
to question of law as distinguished from 

uestion of fact— 

hether, in an action for the death bene- 
fit provided for by a pilot accident policy, 
the question of whether a misrepresentation 
in the application for the p®licy that no 
application made by insured for accident, 
health or life insurance had been declined, 
or notice of action withheld, and that no 
such policy had been canceled or the re- 
newal thereof refused, was false, and the 
question of whether the misrepresentation 
was material were questions of fact for the 
jury or questions of law for the court; and 
whether the court erred in not holding as 

a matter of law that the misrepresentation 

precluded recovery.—United States Fidelity 

& Guaranty Co. v. Dye, No. 606; C. C. A. 9, 

cert. (52 F. (2d) 567). 


Internal Revenue (see Federal Taxation). 
Intoxicating liquor (see Prohibition). 


Master and servant (see Federal Employers’ 
Liability Act; Patents). 


Negligence (see Federal Employers’ Liability 
Act). 


New trial (sec Appeal). 
Nuisance (see Prohibition). 


Patents—Title—Invention by president of 
corporation—President's application for 
patent without knowledge of corporation 
—Corporation’s right to application— 
Whether an application for a _ patent 

which was made by the president of a cor- 

poration without the corporation's knowl- 
edge and avhich covered an invention made, 
as claimed by the corporation, in the course 
of the president's employment for the pur- 
pore of furthering the corporation's busi- 
ness, belongs to the corporation as against 
another corporation which was organized 
after the president resigned as such from 
the former corporation, and of which he 
became the president, and to which he 
transfered the application, although there 
was no contract between such former cor- 
poration and the president expressly en- 
titling the corporation to patents on the 


Removal of 





president’s inventions——Amdyco Corporation 
v. Urquhart et al., No. 602; C. C. A. 3, cert. 
(51 F. (2d) 1072). ; 


Pleading (see Prohibition). 


Post Office—Offenses—Execution of scheme 
to defraud-—-Intent to defraud—Sufficiency 
of indictment—Instructions to jury— 


Whether an attempt to defraud is an es- 
sential element of the crime of using the 


mails in the execution of a scheme to de- 
fraud denounced by 18 U. 8. C. A. 338; 
whether an indictment charging the offense 
was fatally defective for failure to charge 
such intent or was sufficient on the theory 
that the intent to defraud was implied from 
the allegation that the defendants devised 
a scheme to obtain money and property ‘“‘by 
means of false and fraudulent pretenses, 
representations and promises’; whether the 
charge of the court was erroneous in stating 
that it was not necessary that the scheme 
and plan, and the representations that evi- 
denced the scheme and plan, must have 
been knowingly false and fraudulent, and 
in authorizing conviction on a finding that 
any one or any part of any one of the 20 
specifications of alleged misrepresentations 
contained in the indictment constituted a 
scheme to defraud—Greible v. United 
States, No. 591; C. C. A. 8, cert. (52 F. 
(2d) 79). 


Prohibition—Nuisances—Sufficiency of bill— 
Allegations connecting defendant with al- 
leged unlawful use of premises—Failure 
to plead ultimate facts— 


Whether bill to abate a liquor nuisance 
under the National Prohibition Act (27 U. 
8S. C. A. 33, 34) which alleged that the de- 
fendant was the occupant of the premises 
and that he was the owner or claimed to 
have some interest in the title, that intoxi- 
cating liquor as defined in the National 
Prohibition Act was “manufactured, sold 
and kept for beverage purposes upon the 
said premises,” that “said premises and the 

roperty therein are .being used and main- 
ained for the purpose of selling intoxicat- 
ing liquot for beverage purposes,” that ‘‘said 
premises and all intoxicating liquor are 
property kept and used in maintaining the 
same are a common nuisance as defined by” 
the National Prohibition Act, and that un- 
less restrained the defendant “will continue 
in the future to keep, maintain, and use 
said premises, and assist in maintaining and 
using the same as & place where intoxicat- 
ing liquor is manufactured. sold, kept or 
bartered in violation of” the Prohibition 
Act “and as a common nuisance as defined 
in” such Act, was fatally defective, either 
on the ground that it alleged merely con- 
clusions of law and not the ultimate facts 
as required by paragraph. 3 of the Equity 
Rules of the Supreme Court No. 25, or on 
the ground that it failed to allege that the 
defendant himself used the premises in a 
manner violative of the National Prohibi- 
tion Act or knew that the property was 
being so used or acquiesced in such use.— 
Charpentier v. United States, No. 586; D. C. 
A. 2, cert. (Nov. 9, 1931) 


Prohibition—State prohibition—Regulations 
—Validity of requiring nonresident manu- 
facturers of products containing ethyl al- 
= to obtain permit and pay license 
ee— 


Whether State Prohibition Commissioner 
of West Virginia was empowered under, the 
Wilson Act (27 U. S. C. 121), Webb-Kenyon 
Act (27 U. S. C. 122), Reed Amendment (27 
U. S. C. 123), Article 6, sec. 46 of Constitu- 
tion of West Virginia, or Chap. 60 of Offi- 
cial Code of West Virginia, to require non- 
resident manufacturers and wholesalers to 
secure anpua! permits and to pay annual 
license fees before being allowed to sell and 
transport commercial products containing 
ethyl alcohol, as a solvent or preservative, 
in interstate commerce to dealers in West 
Virginia holding licenses to sell the same.— 
McCormick & Co. et al. v. Brown, etc., et al., 
No. 599; D. C., 5. W. Va., appl. (Oct. 21, 
1931). 

Public lands—Disposal 
lands—Homestead 

Residence on land— 


Whether an entryman under the Enlarged 
Homestead Act of 1909 (43 U. S. C. A. 218) 
who made an additional entry on adjacent 
land under the Stockraising Homestead Law 
of 1916 (43 U. S. C. A. 291), and who moved 
his residence from the land embraced in 
the original entry onto the land embraced 
in the additional entry prior to the expira- 
tion of the three-year period during which 
he was required to reside on the land em- 
braced in the original entry in order to 
make final proof therecf, could credit the 
time of residence on the land embraced in 
the additional entry to the period of resi- 
dence on the land embraced in the original 
entry for the purpose of making final proof 
of original entry on the expiration of the 
three-year period from his original entry so 
as to be entitied to a patent on the expira- 
tion of such period, or was required to wait 
until he had resided on the land embraced 
in the additional entry for the required 
three years before making final proof of the 
original entry; and whether, having acquired 
the right to a patent by compliance with 
the conditions precedent to making final 
proof, he was entitled to the patent as 
against an applicant for a prospecting per- 
mit whose application was filed after. the 
three years residence on the land embrawed 
in the original entry with the residence on 
the land embraced in the additional entry 
credited thereto but before the expiration 
of the full three years residence on the land 
embraced in the additional entry.—Stuart, 
U. S. ex rel. v. Wilbur, etc., No. 588; D. C. 
Ct. Appls., cert. (Nov. 2, 1931). 

Public lands (see also Waters). 


Railroads—Operation—Liability for injuries 
to circus employe during movement of cir- 
cus cars under railroad company’s special 
contract with circus company—Effect of 
contract as to status of railroad employe 
directing movement of cars— 

Whether railroad company was liable to 


employe of circus company for injuries sus- 
tained when dining car in which he was 
working collided with unother car as the 
result of alleged negligence of employe of 
the railroad in charge of the movement of 
the circus outfit and equipment under 
agreement by which railroad agreed to fur- 
nish locomotives for the transportation of 
the circus company's special train between 
two points, stipulating that it made the 
contract not as a carrier but as a hirer and 
that it should not be Hable to the circus 
company or any of its employes for any 
injuries.—Chicago & North Western Rail- 
way Co. et al. v. Sabol, No. 589; Mich. Sup. 
Ct., cert. (255 Mich. 548; 238 N. W. 281). 


Railroads (see algo Carriers: Federal 
ployers’ Liability Act). 


Receivers (see State Taxation: Michigan). 


Removal of causes—Diverse citizenship— 
Fraudulent joinder—Sufficiency of com- 
pieles to plead joint liability—Duty of 
State court to remove cause for deter- 
mination of question of fraudulent joinder 
by Federal court— 


Whether the compiaint in an action 
against a railroad company, a resident of a 
State other than that of the plaintiff, and 
the engineer of a train, a resident of the 
same State as the plaintiff, for the death 
of an occupant of an automobile struck by 
the train at a crossing pleaded joint lia- 
bility on the part of the company and its 
engineer so as to give a court of the State 
of which the plaintiff and the engineer were 
residents jurisdiction anc defeat the juris- 
diction of the Federal court on the ground 
of diversity of citizenship of the plaintiff 
and the company, or whether the engineer 
was joined as a co-defendant of the com- 
pany in a fraudulent attempt to preclude 
removal of the cause to the Federal court; 
and whether the State court's denial of the 
company's petition for removal was error 
on the theory that the question of fraudu- 
lent joinder was one for the Federal court 
to determine.—Missouri Pacific Railroad Co. 
v. Miller, Admin., etc., et al., No. 605; Ark. 
Sup. Ot., cert. (41 S. W. (2d) 971). 

Taxation (see Federal Taxation; State Tax- 
ation). 


Usury—Rights and remedies of parties— 
Usurious interest pat national bank— 
Exclusiveness of remed? provided by Fed- 
eral statutes— 

Whether recovery in an Oklahoma court 
upon a counterclaim charging conspiracy to 
defraud because of certain usurious trans- 
actions with a national bank denied appel- 
lant any right to compromise, settle and 
dispose of such cause of action pursuant 
to secs. 5197 and 5198 of the Revised Statutes 
of the United States, and imposed upon 
appellant penalties other than that de- 
clared by such statutes, it being claimed 
that such statutes provide exclusive remedy 
for person who has paid usurious interest 
to a national bank.—Vose v. U. &, Cities 


of United States 
entry—Final proof— 


Em- 


jtion would mean a géneral reduction in 


; employes and set the example for the busi- 





would mean more to the Treasuty than a 
reduction in salaries of the employes.” 


duced by Representatives Rich of Penn- 


sylvania, Garber of Oklahoma and Shall- | 
enberger of Nebraska. 


Calendar of Hearings 





| Company v. Bachmann. 


y for Federal 


Service Opposed 


Representative Cochran Says | 
Similar Reductions by Pri-| 
Corpora: 


vate Business 
tions Would Follow 


Declaring against reduction of salaries 
of the personnel of the Federal Govern- 
ment because it would be a precedent for 
nation-wide reductions by business corpo- 
rations, Representative Cochran (Dem.), 


of St. Louis, Mo., Chairman of the House | 


Committee on Expenditures in the Execu- 
tive Departments, announced orally Jan. 


2 that committee will hold hearings on: 


the subject Jan. 7. His written state- 
ment follows in full text: 

The Committee on Exvenditures in the 
Executive Departments will hold a hearing | 
on the three bills introduced in the House | 
providing for a reduction in the salaries | 
of Government emptoy¢ 3, Jan. 7, according | 
to Chairman John J. Cochran, of Missouri. | 


Opposes Salary Reductions 

Asked when the bills would be considered | 
Mr. Cochran replied the Committee at its | 
last meeting had directed that the authors | 
of the bills be notified that the Committee 
would hear them on the above date. | 

Speaking for himself Mr. Ccohran said | 
he was opposed to the legislation. 

“It would be a most serious mistake for | 
the Government to take the lead and re- | 
duce the salaries of all employes because 
it is but reasonable to assume that if such 
action was taken every corporation in the 
country would do likewise holding they 
were justified by the action of the Gov- 
ernment,” said Cochran. e 

“This legislation in my opinion affects 
all the people of the country who are em- 
ployed and not alone Government em- 
ployes. Favorable action on the legisla- 


salaries throughout the country. One of 
the causes of the present depression is un- | 
derconsumption. If this be so would it be | 
wise to reduce the buying power of the con- | 
sumers? I am not so much concerned over | 
a reduction of salaries of Members of Con- | 
gress but I am concerned about reducing 
salaries of men and women who are barely | 
able to exist upon their present wage. 
What the Congress should do, and I pro- 
pose tO introduce such a bill, is to pro- 
vide for a five-day week for Government | 


ness men of the country to follow. 
Would Create More Jobs 


“We already have a five-day week in 
practically all the building trades and 
some of the large railroad offices as well ! 
as other corporations have been on a five- 
day week for the past two years. This 
would create more jobs for “the citizens 
out of employment who are willing and 
able to work. We must counteract the 
labor saving machines that have been in- 
stalled and the only way that can be done 
is by either doing away with the machines 
or reducing the hours of labor. 

“At the hearing only members who in- 
troduced the bills will be heard. This 
courtesy must be extended to a member 
who requests it. The Committee will then 
either pass on the bills or decide to hold 
further hearings. 

“Of course I cannot predict what action 
will be taken but if the bills are tabled | 
that will not end the matter. Under the 
rules of the House an amendment to an 
appropriation bill will be in order as it 
will be held the adoption of such an 
amendment would reduce Government ex- 
penditures. While this might be true still 
the reduction would mean very little in 
comparison with the deficit. A thorough 
reorganization of Government, agencies 


The bills to be considered were intro- 


Before Supreme Court 


The Supreme Court of the United States 
will resume its hearing of cases on its 
call on Jan. 4, after a recess of three 
weeks. 


The first case to be heard, Hurley, etc., 
et al. v. Kincaid, No. 457, involves the 
right of the Federal Government to build 
floodways along the Mississippi pursuant 
to the Flood Control Act of 1928 without | 
first acquiring the property, or flowage 
rights, from those owning land over which 
it is claimed flood waters will be diverted. 

The court will also hear arguments in 
the so-called Blackmer cases, in which the 
constitutionality of a statute authorizing 
the service of a witness subpoena beyond 
the jurisdiction of the United States on 
a citizen residing abroad is challenged. 
The denial of participation by Negroes in 
a primary election in Texas is claimed to 
deprive them of constitutional and stat- 
utory rights in the case of Nixon v. Con- 
don et al., No. 265. \ 

The list of cases set for hearing be- 
fore the court during the week of a 4 
as prepared in the clerk’s office, subject 
to change and correction to conform to 
the action of the court and counsel, fol- 
lows: 

No. 457. Hurley et al. v. Kincaid. 

Nos. 200-1. Blackmer y. United States. 

No. 217. Stevens v. Vessel White City, etc. 

No. 248. Snowden et al. v. Red River and 


Bayou Des Glaises Levee and Drainage Dis- 
trict of Louisiana, et al. | 

No. 251. Miller, etc. v. Standard Nut 
Margarine Company of Florida. 

No. 252. Rose, etc. v.. Standard Nut 
Margarine Company of Florida. 

No. 258. Central Pacific Railway Com- 
pany et al. v. County of Alameda et al. 

No, 263. New York, New Haven and Hart- 
ford Railroad Company v. Bezue. 

No. 265. Nixon v. Condon et al. 

No, 270 The Pacific Company, 
Johnson, ete. 

No. 291. Atchison, Topeka and Santa Fe 
Railway Company v. Saxon, etc. 

No. 296. nited States Navigation Com-| 
pany, Ine. v. Cunard Steamship Company, 
Ltd., et al. 

No. 297. Bergholm et al. vy. 
surance Company, etc. 

No. 311. St. Paul Fire & Marine Insur@fce 


Ltd., v. 


Peoria Life In-! 





Corp., No. 593; Okla. Sup. Ct., appl. (Oct. 

13, 1931). 

Waters—Natural water courses—Right of 
patentee to exclusive use of waters of 
stream arising from spring on his land— 
Whether patent for land grants to pat- 

entee exclusive use, without regard to rights 

of lower riparian proprietors, of waters of a 

stream arising in a spring upon the land 

and flowing naturally in a_ well-defined 
channel in the course of drainage through 
other lands.-—Slattery et al. v. Cochran et 

a. No. 609; Nebr. Sup. Ct., appl. (June 19, 

1931). 

Wilis—Probate—Notice of appeal—Validity 
of statutes—Due process of law— 
Whether Vermont statutes, construed by 

the Vermont Supreme Court to permit an 

appeal from an order of probate of a will 
without notice of the appeal to infant Jeg- 
atees who were without counsel or guardian 
and were not heard or represented in the 
probate proceedings, on the theory that the 
notice by publication when the will was 
first presented for provate was sufficient, 
are void as to such infant legatees on the 
ground that they are denied due process of 
law in violation of the Fourteenth Amend- 
ment.—Everett et al. v. Wing et al., No. 
607; Vt. Sup. Ct., cert. (156 Atl. 393). 


FEDERAL TAXATION 
Club dues tax—Social ciub—1921, 1924 Acts— 

Whether Traffic Club of Chicago was s0- 
cial club within meaning of acts imposing 
a tax on dues and membership fees paid to 
such clubs.—Fleming v. Reinecke, No. 604; 
Cc. C. A. 7, cert. (52 F. (4d) 449) 
Depreciation-—Property subject to deprecia- 

tion—Intangible property—Plan to pro- 

cure newspaper advertising— 

Whether taxpayer has shown that copy- 
righted plan he devised to increase adver- 
tising business of newspapers is property; 
whether such plan is exhaustible asset 
within meaning of Revenue Acts.—Taylor ¥. 








« CURRENT’ LAW » 


Latest Decisions of Federal and State Courts 


BANKS—Insolvency—Preference in distribution of assets among creditors—Effect of 
bank’s misconduct as guardian in commingling wards’ funds with bank’s funds— 

Where a bank and trust company commingled with its funds moneys belonging 
to an estate of which it was guardian instead of investing such moneys as required 
by law, neither the wards nor the guardian appointed to succeed the bank on its 
insolvency was entitled to preference over the general creditors on the distribution 
of the bank’s assets among its creditors. 

Hicks, Guardian, State of N. C. ex rel. ». Corporation Commission of N. C. et al.; 
N.C. Sup. Ct., No. 557, Dec. 21, 1931. 


CORPORATIONS—Powerg—Manufacturing corporation—Power to act as surety on 
supersedeas bond of another corporation— 

An Ohio manufacturing corporation could not become the surety on a supersedeas 
bond of another corporation where it did not clearly appear that such obligation 
was necessary, convenient or expedient to accomplish the stated purpose for which 
it was organized. 

Hayes, etc., v. Oldroyd Machine Co., etc., State of Ohio ex rel.; Ohio Sup. Ct., No. 
23165, Dec. 23, 1931. 


COSTS—Taxation—Disallowance of improper items by clerk on own motion 

The clerk of the Minnesota Supreme Court should disallow items of costs and 
disbursemenfs which are not taxable, although the taxation of the costs and dis- 
bursements is not opposed. 

Wrabek et al. ex rel. v. Tifft, Judge, etc.; Minn. Sup. Ct., No. 28838, Dec. 24, 1931. 


INSURANCE—Fire insurance—Avoidance of liability—Compliance with iron safe 
clause—Invoices kept in loose leaf books— 

Invoices kept in a loose leaf book by a lumber yard company were not, as a matter 
of law, insufficient compliance with the iron safe clause of a fire insurance policy 
insuring the lumber in the yard; the question of whether such records, introduced 
in evidénce in the company’s action on the policy, constituted all of the docu- 
ments and memoranda of the company and whether they presented in substantially 
complete form evidence from which the state of the company’s business could be 
fairly determined in compliance with such clause was for the jury; the jury’s ver- 
dict determining that the records produced in evidence were complete and were 
in compliance with the clause was sustained by the evidence. 

Lumbermen’s Mutual Insurance Company, etc., v. Johnson Lumber Co., etc.; 
C. C. A. 5, No, 6094, Dec. 4, 1931. 


LANDLORD AND TENANT—Eviction—Constructive eviction—Liability of lessor 
for acts of his grantee— 

A lessee could not recover from his lessor damages for constructive eviction by 
the lessor’s grantee, in the absence of a showing that the acts of the grantee were 
instigated or sanctioned by the lessor. = 

Hankins v. Smith; Florida Sup. Ct. 


MASTER AND SERVANT—Master’s liability to third person for injuries caused by 
employe’s negligence—Scope of employment—Trutck driver’s deviation from regular 
route—Collision on return to regular route— 

Where the driver of a truck deviated from the route over which he was directed 
by his employer to drive the truck and while returning to the regular route collided 
with another automobile, the employer could not avoid liability to the occupant 
of the other automobile on the ground that the driver had deviated from the regular 
route and was engaged in his own business at the time of the accident. 

Lazarus v. Blue Ridge Grocery Co.; N.C. Sup. Ct., No. 599, Dec. 23, 1931. 


WORKMEN’S COMPENSATION—Compensable injuries—Course of employment— 
Injury inflicted by manager during quarrel with injured employe— 

An injury inflicted upon a building engineer by the building manager on the 
employer’s premises during a dispute over the discharge of the engineer by the 
manager for drinking during employment and the engineer’s denial of intoxication, 
protest against discharge, and refusal to turn over to the manager his uniform, 
keys, etc., was compensable under the Texas Workmen’s Compensation Act, since 
the injury originated in the business of the employer and was sustained while he 
was employed in and about the furtherance of his employer's affairs. 

Aetna Life Insurance Company v. Windham; C. C. A. 5, No. 6241, Dec. 4, 1931. 


Decisions Published in Full Text in This Issue 


SHIPPING—Loss or damage to cargo—Liability of ship owner for loss caused by 
fire—Statutory immunity from liability where fire is not caused by the neglect of 
owner—Effect of unseaworthy condition of ship at time of sailing— 

Where the chief engineer of a steamship, a day or two before the sailing, put new 
coal on top of old coal in a bunker at a time when the old coal had become so hot 
in spots as to burn the boots of the trimmers, after he had been warned by the 
foreman of the coal trimmers of such condition, thereby making a bunker fire 
inevitable, the ship at the time of sailing was unseaworthy; the negligence of the 
engineer in creating such unseaworthy condition could not be imputed to the owner 
of the ship so as to deprive the owner of the immunity from liability for loss of 
cargo sustained by reason of the fire caused by such condition under section 1 of the 
Limited Liability Act of 1851 exempting the owner of a vessel from liability for 
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California Tax 
On Dividends of 
Holding Company 


Exemption Held to Depend 
On Whether Parent Com- 
pany Pays Levy on Sum 
From Subsidiary 


SACRAMENTO, CALIF., Jan. 2, 


Dividends received from a domestic 
holding company may be exempt, even 
though subsidiaries of the holding com«+ 
pany are doing business outside of Cali- 
fornia, the State Board of Equalization 
has held. The case is entitled In re Ap- 
peal of Keck Investment Co. 

The Union Oil Associates was a Cali- 
fornia corporation having as its sole assets 
the common stock of the Union Oil Comes 
pany of California, the opinion explained. 

The Franchise Tax Commissioner deter= 
mined that 20.18 per cent of the dividends 
received by the holding company from the 
subsidiary represented business done with- 
out the State, and the holding company 
paid a tax on that basis under séction 
8 (h) of the act. 

“When Union Oil Associates reported its 
dividend revenue from Union Oil Com- 
pany of California as taxable it did so 
upon the theory that this revenue repre- 
sented its income on account of the busi- 
ness which it was doing in this State, viz: 
bo of a holding company,” the opinion 
said. 


Held Deductible from Income 

“When the revenue was paid to the ap- 
pellant and other stockholders of Union 
Oil Associates it then became dividends 
from Union Oil Associates received from 
income arising out of business done in this 
State and was properly deductible from 
the net income of the appellant and the 
other holding company stockholders under 
the provisions of section 8 (h) of the act.” 
__ The result would be otherwise, the opin- 
ion pointed out, “if Union Oil Associates 
had done no business itself but had acted 
as a mere conduit through which the divi- 
dends of Union Oil Company of California 


passed to the stockholders of Union Oil 
Associates.” 


NEW BOOKS 


Received by 
Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official dvucuments 

and children’s books are excluded. 

Library of Congress card number 
is at end of last line. 


Harrison, H. W. Theory of pictorial art; guide 
to study of light, colour, line and composie 
tion. 115 p. illus. Lond., Sir I. Pitman, 
1931. 31-32697 

| Hausam, Louis H. Hausam practical writing 
course. 222 p. illus. Columbia, Mo., Amer. 
inst. of handwriting, 1931. 31-32706 

W. Lawrence. Complete course for 
commercial flying license, by .. . and 
Norman W. Kennedy. 347 p#illus. Lond., 
J. Hamilton, 1931. 31-32520 

Hotine, Martin. Surveying from air photos 
graphs. 250 p. Lond., Constable, 1931. 

| 31-32519 
Hunter, Lewis G. Musician's handbook. 178 

Chicago, Ill., Rubank, 1931. 

31-32628 


A 





the loss of a cargo caused by fire “unless such fire is caused by the design or neglect 
of such owner,” since the negligence, to deprive the owner of immunity from liability, 
must be the negligence of the owner personally or, if a corporation, the negligence 
of its officers or agents, not including the ship’s officers and crew; such ruling is 
applicable although the negligence of an officer of the ship has made the ship 
unseaworthy prior to sailing—Earle & Stoddard, Inc., et al., v. Ellerman’s Wilson 
(C. C. A. 2.—6 U. S. Daily, 2482, Jan. 4, 1932. 


Line, Ltd., ete. 


Calendar of the 
Court of Claims of the United States 


Rule to show cause Jan. 4, 1932, why the 
following cases should not be dismissed: 

L-150, Consolidated Coal Co. of St. Louis; 
F-312, Bowring & Co.; F-378, Wm. A. Jami- 
son esal.; H-6, Rumford Chemical Co.; H-25, 
Grand Union Tea Company; H-36, Great A. 
& P. Tea Co.; H-142, Emily Lehman; H-143, 
Thomas Weiss; H-144, William H. Weiss; 
H-145, Edward L. Myers: H-146, Harry Weiss; 
H-147, Francis J. Myers; H-148, Minnie J. 
Weiss; H-149, Legh R. Myers; H-150, Helen 
Costello; H-284, John B. Carse et al., etc.; 
H-327, C. G. Conn, Ltd.; H-526, West India 
Steamship Co.; H-530, Nye, Schnieder, 
Fowler Co. 

J-46, Columbia Tool Steel Co.; J-553, Mc- 
Culloch Mfg. Co.; K-82, Wm. H. Herrnstein, 
trustee, etc.; K-139, Henderson Elevator Co.; 
K-428, Milwaukee Western S. S. Co.; K486, 
John Maley Graham; K-495, The Rathbone 
Corp.; L-8, G. B. G. Mfg. Co.; L-27, Madeira 
Embroidery Co.; L-28,; David Metzger et al., 


ef.; L-61, John Nesmith Real Estate Trust; | 


L-73, John F. Jelke; L-80, H. A. Saesar & 
Co.; L-81, Henry Maxwell; L-106, David 
Daube; L-115, Curtis Brothers & Co.; L-245, 
Fonda Glove Lining Co.; L-274, Easthamp- 
ton Rubber Thread Co.; L-291, Ellis P. Earle; 
L-320, David Daube; L-335, The Deseret Live 
Stock Co.; L-341, J. M. West et al., trustees; 
L-382, Clark Thread Co.; M-1, Mutual Chem- 
ical Co. of America. 

M-66, John W. Garrett; M-67, Robert Gar- 
rett; M-234, Union Drawn Steel Co.; M-238, 
Lillian S. Kay, extx.; M-258, Board of Trus- 
tees, etc., of Central Consumers, etc.; M-315, 
Dallas Opera House Asso.; M-326, Southern 
Pacific Co.; M-328, Kensington-Leamington 
Apts.; M-333, Brewerton Coal Co., Inc.; M- 
337, A. J. Bates Company, etc.; M-361, G. 
Watson French; M-390, Phila. Fire & Marine 
Ins. Co.; M-378, George P. Lyon; M-389, The 
Newport Co., etc.; M-391, Holmes Mfg. Co., 
Inc.; M-65, William 8S. Ferguson et al., etc.; 
M-82, Louis A. O'Donnell; K-473, Jewell Tea 
Company, Inc.; L-197, Garner Print Works 
& Bleachery; L-109, Samuel Daube; L-110, 
Max Westheimer. 

congressional cases: 13574, George F. Schild; 
13661, Estate of Thomas Nesdall, dec'd.; 14641, 
Char'es Dahling; 14689-7, G. Cook Story et 
al.; 14689-8, Caro Winchester Dana, Mary 
Hubbell Brugler; 15166, Myer B. Hass; 17322, 
Julia Dezera Stewart; 17323. Lawrence 8. 
Vandall; 17327, Henry W. Cook et al.; 17632, 
R. S. Howard Co.; 17637, Gulf Towing & 
Transportation Co. of Tampa, Fia.; 14247-190, 
S. Hartley; 15833-11, S. A. Barkdoll; 15833-18, 
R. B. Bennett; 15833-32, W. A. Brett; 15833-54, 
J. Cossairt; 15833-61, J. Crow. 


15833-147, J. W. McKinney; 15833-195, J. L. 
Rarick; 15833-223, H. Sladek; 15833-269, F. 
Wheeler; 15833-280, C. J. G. Workizer; 15834-2, 
E. Adams; 15834-23, G. W. Barry; 15834-24, 
M. E. Bartlett, dec'd.; 15834-81, J. M. Clen- 
denning; 15834-243, H. R. Lehmann; 15834- 
283, L. Morley, dec’d.: 15834-301, J. W. Mc- 
Kinney, dec'd.; 15834-375, J. C. Shear; 15834- 
428, M. C. Tuttle; 15835-19, R. C. Barney; 
15835-167, Est. Oscar Eastmond; 15835-213, F. 
Gray, dec'd.; 15835-323, M. Mark; 15835-493, 
J. H. Stiles; 15835-532, E. Upton. 

15835-554, W. M. Watts; 15035-555, G. W. 
Webb, dec’d.; 15835-569, J. F. Wildman, 
dec'd.; 15847-26, S. E. Hall, dec’d.; 15847-59, 
J. Seccomde; 15847-63, M. Williams, widow; 
15848-2, S. Baker; 15848-36, 8. D. Shipley, 
dec’d.; 17223-26, J. A. Barrett; 17223-44, J. 
Burton; 17223-45, K. G. Carter; 17223-63, J. 


Commissioner, No. 592; C. C. A. 3, cert. (51 
F. (2d) 915). 
Refunds and credits—Suit by taxpayer— 

Claim for refund—Sufficiency— 

Where claim for refund showed only that 
tax was paid and waiver executed after 
statute expired, should Government's de- 
murrer have been sustained when amended 
petition alleged that execution of waiver 
was influenced by false representations that 
waiver was executed under mutual mistake 
of fact. and that official who signed waiver 
was not authorized so to do.—J. P. Stevens 
Engraving Co. v. United States, No. 587; C. 
C. A. 5, cert. (54 F. (2d) 1). 


STATE TAXATION 


Michigan—Franchise tax based on net worth 

—Receivers— 

Whether receiver who carries on business 
of mercantile corporation may be required 
to pay State franchise tax based on net 
worth.—People of the State of Michigan v. 
Michigan Trust. Co., Receiver, No. 598; C. O. 
A. 6, cert. (52 F, (2d) 842), 





M. Crosson; 17223-113, J. Gibson; 17223-198, 
P. W. Kresky; 17223-344, H. Silver; 17223-401, 
H. Warner; 17223-421; G. B. Wilson; 17223-114, 
L. Gwynne; 17225-72, J. Brand; 17225-75, W. 
Brandt; 17225-163, W. Dawson. 


17225-359, J. R. Ladd; 17225-404, J. H. Mar- | 
tin; 17225-410, J. Mattingly; 17225-425, J. 
Moffatt; 17225-434. L. Morley; 17225-439, M. | 
Mubdy; 17228-1, S. F. Johnson; 17228-2, T. | 
W. Campbell; 17228-3, J. B. Tyler; 17228-4, N. | 
C. Lawrence; 17228-5, T. J. Lovelace; 17228-6, 
D. R. Murray; 17228-7, V. A. Jones; 17228-8, T. 
J. Buchanan; 17228-9, W. Randolph; 17228-10, 
C. F. Hart; 17228-11, R. Y. Thomas; 17228-12, 
J. C. Bacon; 17228-13, J. C. Wilson: 17228-15, 
J.H. Lile; 17228-18, J. H. Sturdivant § 17228-18, 
W. H. Lawrence. 


17228-20, C. E. Van Pelt; 17228-21. w. C. | 
Shannon; 17228-22, E. F. Lemen; 17228-24, J. | 
R. Clift; 17228-25, J. M. Cranor; 17228-27, | 
Thomas Blythe; 17228-32, F. H. Little; 17228- 
33, W. L. Travis; 17228-35, D. C. Goad; 
17228-38, D. Jackson; 17228-40, G. W. Tatum: | 
17228-42, A. V. Townes; 17228-45. A. W. Pol- | 
lard; 17228-47, W. H. Roark; 17321-1, Edward | 
W. Owens; 17321-2, Luther Gilkerson: 17321-3, | 
G. F. Dresselhuys; 17321-4, Ernest B. Davis: | 
17321-5, Edward N. Vandal; 17321-6, Thomas | 
Hunter. 


17321-7, Frank, J. Hanskutt; 17321-8. Laura 
J. Morris;.17321-9, August Bergquist; 17321-10, 
Michael Zolnowski et al.; 17321-11, A. L. 
Novak; 17321-12, L. B. Barkley; 17321-13, 
Louise Cournmoyer; 17321-14, Floete Land 
& Loan Co. 


Rulings on Applications 
a dca 


Patents and Trade Marks || 


COMMISIONER OF PATENTS 
Malone, etc., v. Proctor & Gamble Co.; | 
Opp. No. 10689. | 


| Trade marks—Class of goods. 


Laundry soap and toilet and bath soap | 


| held to be goods of the same descriptive 
| properities. | 





Trade marks—Identity and similarity—| 
Words. | 
“Polo” with picture of cake of soap float- 

ing in waves held deceptively similar to} 

“Poro”, although no confusion was shown | 

in several years of use of both, possibty | 

due to different ways of marketing. 


Trade marks—Abandonment. 


| 

Owner used “Polo” on soap from 1899 | 
to 1927 when, demand becoming slight | 
for this kind of soap, it discontinued to 
1929 when it put out another kind of 
soap under mark “Polo” which was con- 
tinued to present; registered in 1909 and 


| registration renewed; this is not abandon- 
}ment of mark although other party used 


“Poro” from 1915 to present. 


| Trade marks—Estoppel—Opposition. 


It is not seen how applicant by manu-| 
facturing goods for opposer under the lat- 
ter’s trade mark is estopped to register its 
own (similar) mark when it had already 
used that mark on substantially same kind 
of gods for many years prior to opposer. 


PATENT OFFICE BOARD OF APPEALS 


Ex parte Charles Francis Jenkins; Pat. | 
No. 1837776. 


| Patents—Specification—Sufficiency of de- 


| force 


scription. 


Claim including “rotary _light-inter- 
rupting shutter of thin pliable material 
adapted to be bent without permanent 
deformation” and flattened by centrifugal 
in use is sufficiently disclosed by 
specifying paper, cardboard and celluloid 


|or even without metion by any specific 


material. 
Patent—Collapsible Shutter for Projector | 
claims allowed. 
Patent 1837776 to Jenkins for collapsible 
shutter for projector, claims 9 to 12 of 
application allowed, 5 


| p. illus. 


| Hurt, 


| 
| 
| 
| 


| McCall, 


N. Y. 


Huber W. Goals, 
Rockne. 271 p. illus. 
corp., 1931. 31-32689 

Johnson, Geo. Bible history; textbook of Old 
and New Testaments for grades five and 
six of Catholic schools, by Rev. ... Rev. 
Jerome D. Hannan and Sister M. Dominica. 
557 p. illus. N. Y., Benziger, 1931. 31-32631 


Lurie, Rose G. The great march; post-Biblical 
Jewish stories. 228 p. Cincinnati, Dept. of 
synagogue and school extension of Union 
of Amer. Hebrew congregations, 1931. 

31-32321 

Oswald W. S. Christ’s shining way; 

or, Private mind of Jesus of Nazareth. 124 p. 

Bosten, Pilgrim press, 1931. 31-32325 


Mason, Daniel G. Tune in, America. Stu@y 
of our coming musical independence. 205 p. 
N. Y., Knopf, 1931. 31-28329 

Matzen, John M. State constitutional provi- 
sions for educ.; Thesis (Ph. D.) Columbia 
univ. 159 p. N. Y., Teachers coll., Colum- 
bia univ., 1931. 31-32698 

Miller, Albert R. The church and war. 208 p. 
St. Louis, Bethany press, 1931. 31-32630 

Miller, Frank E. The voice, its production, 
care and preservation. 196 p. illus. N. Y., 
G. Schirmer, 1931. 31-32629 


Morelock, Thos. C. School newspaper produc- 
tion, containing complete manual for ad- 
viser, editor, managers, and all other school 
newspaper workers. 296 p. illus. Columbia, 
Mo., Lucas bros., 1931. 31-32705 


Murray, Max. Long way to Lond. 282 
Lond., Cape, 1931. 31-326! 


Newmark, David, Study of a class in Phil. 
normal school by ... Thesis (Ph. D.)— 
Univ. of Pa., 1931. 150 p. Phil., 1931. 

31-32794 

Museum of modern art. Henri-Matisse 

retrospective exhibition, Nov. 3-Dec. 6, 1931. 

61 p. illus. N. Y., Plandome press. 1931. 

31-32694 
American songs 
N. Y., Macmillan 
31-28053 


of Los Angeles 


the life of Knute 
N. Y., Murray book 


Palmer, Mrs. 
for children, 
co., 1931. 

Shelby, Thos. H. Survey 

s Heights public schools, by ... B. F. Pitten- 
ger, Fred C. Ayer, J. O. Marberry, W. E. 
Gettys, Div. of extension end School of educ, 
and Dept. of sociology. (The Univ. of Tex, 
bull, no. 3048.) 114 p. Austin, Tex.. Univ., 
1930. 31-27679 

Sperry, Willard L. “Yes, but—.” Bankruptcy 
of apologetics, by... 185 p. N. Y., Har- 
per, 1931. 31-32322 


Winthrop B. 
61 p. illus. 


Textile world. Handling obsolescence problems 


“in textile mills. 
Hill, 1931 


Townsend, Jacob D. The divine art. . 
illus. N. Y., Abington press, 1931. 31-32627 


Weaver, Martin G. Mennonites of Lancaster 
conference, containing biographical sketches 
of Mennonite leaders; histories of congre- 
gations, missions. and Sunday schools; 
record of ordinations. 496 p., plates. Scotte 
dale, Pa., Mennonite pub. house, 1931. 

31-3232 

Welec, Szmuel. Studio handbook, letter & de 
sign. New enl. ed. 232 p. illus. Chicago, 
Drake, 1931 31*32693 


86 p. illus. N. Y., McGraw. 
31-32516 
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GOVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under this heading 
are obtainable at prices stated. exclusive 
of postage. from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. 
In ordering, full title. and not the card 
numbers, should be given. 


Ann. Rept. of Compt. Gen. of U. S., for f. yr. 
ended Je. 30, 1931. Price, 20 cents 
(22-27353) 
Monthly Check-List of State Publications— 
Vol. 22, Nos. 7-8, July-Aug.. 1931. Div. of 
Docs., Library of Cong. Subscription price, 
$1 a year. ° (10-8924) 
Emergency Food Relief and Child Health, 
Children's Bur., U. S. Dept. of Labor, and 
Bur. of Home Economics, U. 8. Dept. of 
Agric. Free. L31-190 


| List No. 2 of Corporate Names of Common 


Carriers (Cancels List No. 1). Comp. Oct. 
1, 1931, Interstate Commerce Comm. Price, 
10 cents. (26-26375) 
Soil Survey of Cook County, Ga.—Ser. 1928, 
No. 11, Bur. of Chemistry and Soils, U. S, 
Dept. of Agric. and Ga. State Coll. of Agric. 
Price, 10 cents Agr. 31-1044 
lith Ann. Rept. of U. S. Tariff Comm., for yr. 
endel Je. 30 123’. Price. 15 cents. (18-26040) 
15th Ann. Rent. of U. S. Shipp'nmg Bd., for f, 
yr. ended Je. 30, 1931. Price, 15 cents 
(18-26039) 
15th Ann. Rept. of U. 8. Employes’ Compen- 
sation Comm., for f. yr. ended Je. 30, 1931. 
Price, 15 cents (18-26057) 
N. Mex., Irrigation of Agricl. Lands—15th Cene 
sus of U. S.: 1930, Bur. of Census, U. 8, 
Dept. of Commerce. Price, 5 cents. 
(31-27149) 
Calif., Agric —15th Census of U. 8.: 1930, Bur. 
of Census, U. 8. Dept. of Commerce. Price, 
15 cents, . (31-26898) 
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State Regulation Imports Classified | 

Of Trucks Urged | me tienes ee 

In Massachusetts oO" ae 
On Cotton Rags Upheld 


New York, Jan. 2.—An imported com- 
modity, described as cheeSe sticks, was the 
subject of a test case which the United | 
States Customs Court has just decided in | 
favor of the Robert L. Albert Company. 
Judge Evans finds that duty should have 
| been assessed at 20 per cent ad valorem, 
| under paragraph 1558, Tariff Act of 1930, | 
lrather than at 30 per cent ad valorem, 

Boston, Mass., J&™&. 2.| under paragraph 733, providing for bis- 

A permit from the Department of Public | cuits and similar baked articles. The court 
Utilities for all motor trucks transporting | Teaches the conclusion the provision for 
goods for hire is recommended in the re- | unenumerated, manufactured articles, in 
port of a special commission created by the | Paragraph 1558, Act of 1930, applies to 
3931 Legislature to investigate the matter | these cheese sticks. : 
of regulating the operation of motor ve-| _Overruling a protest of F. W. Myers & | 
hicles carrying goods for hire. The report | C0., Inc., Ogdensburg, N. Y., the court 
has just been filed for consideration by | finds that an importation of cotton rags 
the 1932 Legislature. was properly assessed at 3 cents a pound 

The Commission also proposes legislation | UNder paragraph 922, Act of 1930. The 
for the continuation of a recess com-|importers contended for free entry, under 
mission for the further study of the prob- | Paragraph 1750 of the 1930 law, as paper 
lem,’and submits a bill to clarify and am- | Stock. 


plify the rights of the railroads to meet ——— 
with the latter subject the report sass: | Purchase of Stock 
In Mexican Public 
Utility Is Deseribed 


“Certain members of this Commission | 
helieve that there is danger that if the 
trucking operations of the railroads are| 

Transcript of Testimony at 
Federal Inquiry Relates 
To Activities of Missis- 


freed from the control of the Department | 
of Public Utilities, such operations might | 
sippi Valley Company | 


be in effect subsidized from other sources | 
of revenue to such an extent as to subject | 
independent trucking concerns to unfair 
and destructive competition. Other mem- | 

Publication of excerpts from tran-* 
script of testimony Dec. 9 by M. C. 
Steele, accountant of the Federal 
Trade Commission, appearing in con- 


bers do not subscribe to this view. 

Questions Involved 
“At the same time, the determination 

of the safeguards required to meet this 

possible danger raises difficult and far- 

reaching questions—economic, legal and 

practical—which in our opinion call for 

further careful investigation before a 

holders. | J nection with the Commission’s investi- 

ws ane Se a ys en gation into financial activities of 
jon now pencing beiore the Massachu-| power and gas utlities, was begun in | 

setts Department of Public Utilities may| tne issue of Jan. 2 and proceeds as | 

ao much to clarify the situation, it ap-| follows: : | 

pears to us an unnecessary loss of valu- a . ‘ 

able time to await the outcome of that olan tedeen ie ones ee 

litigation before attempting to establish | ment Company as of Sept. 30, 1930? A. Yes, 

2 , ‘ . The first 1 is 

the bill now submitted will furnish an|r Gaxe it “from your report tee the Uscuss. 

adequate basis for doing so. Certain| ment of the Mississippi Valley 

members of the Corhnmission are of the|vestment Company in the American Central 

op:nion that it should be enacted at once | Utilities Company? A. Yes, sir. 

in its present form. Other members be- Q. That company owns and operates elec- 

lieve that it should first receive careful | '¢ ee —~ eg 6 : 

consideration looking towards the inser- | vie GHIGh thataie Gu 

tion of safeguards against the dangers 


Special Commission Would 
Require All Operators of 
Motor Carriers to Meet 
Certain Requirements 














take time and meanwhile the railroads 
competitors. j acquisition. of those investments and some 


are confronted by an emergency which 
afiects the public as well as the stock- 

“We believe that the present Legislature | ther important investments besides, are you 
should deal with this problem and that |"%’ «h. Ys; Si". 





sound and workable conclusion can be} 

reached. Such furtner investigation will 

definitely by legislation the relative rights | sir 

of the railroads and their motor truck} @. Now, you are going to tell us about the 
controls companies which operate electrical 
properties in Guadelajara, Mexico, and an ice 


pointed out above. _. |and storage company in San Antonio and 
“The latter members, however, while | Houston. Tex 
reserving the right to oppose the bill un- Who organized the American Central 


Utilities Company? A, 
Middle West 
Morrison 

Q. In what year? 
corpOration 


It was organized by 


less so amended believe that in the lim- 
Utilities Company and R. W. 


ited time available to this Commission the 
adequate working out of such amendments 
is impracticable. Subject to this reserva- 
tion they join in recommending the bill 
in order that the vitally important sub- 
ject matter to which it relates may re- 
ceive the attention of the General Court 
at the earliest possible moment.” 
Truck Regulation 

Regarding the bill to make a permit a| 
prerequisite to the use of highways for 
transportation of goods for hire, the re- 
port says: 

“There being no restrictions or regula- 
tions whatsoever at present against any 
person so desiring going into the truckage 
business, the belief is general that many 
are performing a so-called truckage serv- 
ice who are totally incompetent, irrespon- 
sible and who, from every standpoint 
should be excluded from doing business 
over the highways. 

“There is no question in the minds of 
the Commission as to the desirability of 
curbing this increasing evil, but the prob- 
lem has been how to do it without creating 
harm to the worthy truck operator. Rigid 
regulation over rates has been offered as 
the proper way out and while such regula- 
tion may ultimately come, we are not for 
several important reasons prepared to rec- 
ommend rate regulation at this time. 

“We do, however, believe that the State 
should take measures immediately to ar- 
range a program which will at least make 
it possible to keep some kind of a check 
and record on all these operating over the 
highways for hire, and to some extent, 
at least, subject the business to such ex- 
amination and control as will assist to 
eliminate the irresponsible truckmen from | 
the highways. x 


A. In 1926, as a Delaware 


+ = ¢} 

Q. How was the investment in the American 
Central Utilities Company acquired? 

A. The Mississippi company acquired this 
| investment on Jan. 1, 1927, from Middle West 
| Utilities Company. Middle West had received 
110,000 shares common stock of An@rican 
Central Utilities Company in exchange for 11 
shares capital stock of La Compania L. E 
Meyers de Cuba, which had cost Middle West 
| $1,100 American Central Utilities Company 
had taken over all the assets and liabilities, 
which included a contract for purchase of 
the securities of Compania Electrica Chapala, 
S. A., which owns and operates the electric 
properties in Guadalajara, Mexico, cf La Com- 
pania L. E. Meyers de Cuba. In addition, 
| Middle West Utilities Company received 25,455 
shares $7 prior lien stock of American Cen- 
tral Utilities Company in payment of ad- 
vances totalng $2,100,037.50. As Midland Utili- 
ties Company had provided one-third of the 
advances, 5,091 shares $7 prior lien stock and 
22,000 shares common stock of American Cen- 
tral Utilities Company were delivered to the 
Midland Company. The balance held by Mid- 
die West Utilities Company, amounting to 
88,000 shares common stock and 20,364 shares 
$7 prior lien stock were acquired by the Mis- 
Sissippi company on Jan. 1, 1927. The com- 


and the prior lien stock 
value of $1,680,030 by th 
pany. 
cost 


yas taken up at a 
Mississippi com- 


to the Middle West 
~++ 

Q. The investment'of the Mississippi Val- 
ley Utilities Investment Company in Ameri- 
can Central Utilities Company in Sept. 
1930, was how much? 

A. The Mississippi company purchased an 
additional 43.349 shares $7 prior lien stock at 
a cost of $3,576.292.50 and sold 4,713 of those 
shares to Midland Utilities Company for $388,- 


company. 


. ft 822.50 Consequently, the Mississippi com- 

“yy nt Fee Provided pany held 88,000 shares common stock at a 
“We, therefore, recommend that a per-| ledger value of $1,100 and 59,000 shares $7 
mit be vet from the Depariment of | prior lien stock at a ledger cost of $4,867,500 


Public Uffilities for all motor trucks trans- | 

rting goods for hire. This permit should 

fe issued onty after the applicant there-| 

for has satisfied the partment of Public 
Utitties as to his reliability and financial 
responsibility. 

“The fee for this permit should be nomi- 
nal—$2 for each motor vehicle transport- 
ing freight for hire. The funds raised 
would not only defray the expenses of car- 
rying out fhe provisions of the law itself 
but could also be made available later for 
the support of a permanent commission. 

“We are firmly convinced that in estab- 
lishing the permit system, making it neces- 
sary for each person desiring to operate 
trucks over the highways for hire to apply 
to the Punblic Utilities Commission for 
the necessary authority and be obliged to 
demonstrate to the Commission facts as 
to his reliablity and financial responsibility | 
will in some measure at least overcome the 
present difficulties and at the same time 
cause a record to be kept that will be of 
great value in the further study of the 
problem, which it is recommended be 
made.” 

The Commission atso recommended that 
the study of the problem be continued 
another year with the expectation that ul- 
timately there be created in this State a 
permanent body, representing all interests 
involved, to make a continuing study of 
the entire transportation problem. 

The report is sign by Senator Newland 
H. Holmes, chairman; Arthur P. Crosby, 
vice chairman; Representatives James W. 
Clark and Leo M. Birmingham, and 
Michael J. Cavanaugh, Francis G. Goodale | 
and William P. Libby. 


of American Central Utilities Company as of 
Sept. 30, 1930. The total investment amounted 
to $4,868.600 

Q. I understand you to say that the Mis- 
Sissippi Valley Utilities Investment Company 
held 88,000 shares of the American Central 


‘Continued on Page 7, Column 54 





Death From Boxing Blow 
Is Ruled to Be Accidental 


PHILADELPHIA, Pa., Jan. 2.—Death caused 
by a blow sustained in a_ professional 
boxing match “resulted directly and in- 
cependently of all other causes from bodily 
injury effected solely through external, 
violent and accidental cause” within the 
meaning of a double indemnity provision 
of a life insurance policy, the United 
States Circuit Court of Appeals for the 
Third Circuit has just held in the case 
of New York Life Insurance Company v. 
Gustafson. ; 

“That the man’s death resulted from 
@ boxing blow is a fact,” the court stated, 
“that a man enters such a contest know- 
ing that his opponent will inflict the 
hardest blows posible, that death occasion- 
ally comes in a boxing match, all are facts. 
But that such facts make death in such 
a match nonaccidental by no means fol- 
lows, any more than every death in sports 
—wrestling, fencing, baseball, football—is 
nonaccidental because of thé fact that it 
occasionally happens.” 





Calendar of Hearings 
Of Trade Commission 


The Federal Trade Commission's cal- 
endar of public hearings for the week of 
Jan. 4 is as follows: 


Final arguments before Commission: I. M. 
Bagedonow, of New York: Jan. 4, Washing- 


Surety Companies Pay 
Loss of Nebraska Funds 


Lincotn, Nesr., Jan. 2. 
The State Treasurer, T. W. Bass, has 


received $48,616 from three surety com- (ton; alleged misrepresentation in sale of 
panies which had furnished bonds to se- ladies’ coats. Docket 1925 

cure $48,000 of State funds deposited in| Nitragin. Inc., of Milwaukee; Jan. 6, Wash- 
the First National Bank of Hastings. The | ‘i™8ton; alleged misrepresentation in sale of 


its product. Docket 1859 
Trial examiners’ hearings: 
Clothing Co., of St. Louis; 


bank closed its doors Oct. 5. The collec- 
tion was made by Attorney General C. A. 
Sorensen, the State receiving its deposit | alleged misrepresentation 
plus interest from Oct. 22 when final|clothing; Henry P. 
wnget of She State’s claim was made. | omens ae Winn, 
e New York Indemni y | Docke 

aid $33,424: th Eocene Comneny, Elby Extract Co.,.of New York; Jan. 8 New 
p 7 ‘ e idelity asualty York: 2 . 

e - m ; alleged misrepresentation in sale of 
Company of New York, $10,128, and the| favoring extracts and sirups; John W. Ben- 
New Jersey Fidelity & Plate Glass In- | nett, trial examiner; James M. Brinson, Com- 
surance Company, $5,064. mission’s attorney. Docket 1940.—Issued by 


| the Federal Trade Commission 
| 


Western Leather 
Jan. 7, St. Louis; 
in sale of leather 
Alaen, trial examiner; 
Commfsion's attorney. 


Ordinance on Gas Rates 
Is Suspended in Texas 





Fatalities in Industry 
Decline in South Dakota 


Prerrke, S. Dak., Jan. 2. 

Sixteen accidental fatalities were re- 
ported to the South Dakota Industrial 
Commission during the fiscal year ended 
June 30, 1931, as against 19 for the pre- 
‘Vious year, according to the annual report 
of the Industrial Commissioner, D. R. 
Perkins. The total number of reported | 


Austin, TEex., Jan. 2. 


The State Railroad Commission has 
suspended enforcement of an ordinance 
of the city of Laredo for a reduction in 
rates for natural gas service, pending re- 
view by the Commission on appeal by 
the Border Gas Company. 
the ordinance is 


the preceding year. in case 


~ 





|in the preparation of statements for the 


| been adopted by the Treasury Department 
| for surety companies reporting to it. 


mon stock was taken up at a value of $1,100/ 


In each case this also represented the | 


30, | 


The company | 
accidents was 5,888, a reduction of 234) has posted a bond of $20,000 to cover re- 
from t sustained. 


Basis of Valuation of Securities Held 
’ By Insurers Fixed in Various States 








Authorized Statements Show That Federal Treasury and 
Many States Will Follow National Convention Plan; Some 


The basis of valuation of securities 
owned by insurance companies to be used 


year 1931 bas been prescribed by a number 
of State Insurance Departments. 

The National Convention of Insurance 
Commissioners adopted a resolution Dec. 
8 recommending the use of average values 
because “under present conditions the 
market quotations on stocks and bonds for 
a particular day are not a fair standard 
for the ascertainment of fair market value 
of such securities.” The fair average de- | 
termined by the convention was the range 
of five quarterly periods ended Sept. 30, 
1931, which was ascertained to be approxi- 
mately the closing prices of June 30, 1931. 

The convention valuations were fixed 
accordingly with the proviso that bonds 
in default in principal or interest since 
June 30, 1931, and stocks and bonds of 
corporations in receivership since that 
date shall be valued at the exchange quo- 
tations of Dec. 31. Securities purchased 
since June 30 should not be valued at more 
than the purchase price. This basis has 





The announcement of the United States | 
Treasury Department and _ authorized 
statements by representatives of various 
State Insurance Departments, _ setting 
forth their position on valuation of securi- 
ties, follow: 


Treasury Department 


A. A. Ballantine, Assistant Secretary: | 

The Treasury has received information | 
indicating that the National Convention | 
of Insurance Commissioners has adopted 
the recommendation of its Committee on 
Valuation of Securities that, in view of | 
the exceptional fluctuations in security 
prices, the insurance companies reporting 
to the various States as of Dec. 31, 1931, 
be allowed to value their bonds and stocks 
on the basis of the average prices as re- 
flected by the exchanges for a range of 
five quarterly periods ended Sept. 30, 





obtained is approximately the closing price 
of securities on June 30, 1931, the June 
30, 1931, prices be taken as the fair mar- 


| ket value and be accepted for the annual 


|statements due as of Dec. 31, 1931, except 
Utilities In-+ 


that securities purchased since June 30, 


|1931, should not be valued at more than 


their purchase price; and further that 


{in the valuation of bonds which have de- 


faulted in principal or interest since June 
30, 1931, and in the valuation of stocks or 
bonds of corporations in receivership since 
June 30, 1931, the convention value shall 
be the exchange quotations of Dec. 31, 


lused. It is not bound to adopt the valu- 
ation basis used, nor is it prescribing any 
basis other than that provided by law. 


using valuations other than those obtain- 
ns on Dec. 31. 1931, detailed schedules 
oO 
latter date, and will publish with fhe re- 
ports filed a summary of the effect indi- 
cated by such detailed Schedules, as modi- 


|missioner as warranting his interference 
| with the problems of management arising | 
in the conduct of the business of insurance 
| ey ame t ~ 
; ; |lay upon the Insurance Commissioner e 
1931, and that since the fair average thus | duty NO see that all law relating to in- 
| surance companies are faithfully executed.’ 
But so long as such companies do not vi- 
olate the laws of the State, 
|and directors of such companies are solely 
|responsible for the success or failure of 
| these institutions. 


panies under the law. ; 
as Insurance Commissioner, have no dis- | 





It will also require from all companies 


securities owned, valued as of the 





Statutes creating the office 


the Officers | 


for a true return 
the insurance com- 
In my opinion I, | 


The responsibility 
rests primarily on 


}eretion to permit any other return than | 


}a@ true return 


1931, instead of the average value referred | 


to above. 

In accordance/with the usual practice of 
the Treasury, dll surety companies filing 
financial reports with it as of Dec. 31 


!1931, will be permitted to value their se- 


curities in such reports on the basis of 
the prices allowed as of that date by the 
Committee on Valuation of Securities ap- 
pointed by the National Conventiom, of In- 
surance Commissioners. For the securi- 
ties not in the Committee's valuations, ac- 
tual market quotations can be used as 
listed in the Bank and Quotation Record, 
issue as of June 30, 1931. The mean be- 
tween bid and asked prices should be used 
|when no sales are reported, where quota- 
tions are not available in the Convention 
Valuations or the Bank and Quotation 
Record, the Treasury will allow such se- 


curities at a value in accordance with the | 


best information obtainable, and in this 
connection it will be helpful to the Treas- 
ury if the companies will submit valua- 


| determining in individual cases the valu- 


tions by any bank, banker or reliable brok- | 


erage firm, in support of the market values 
claimed for such securities. 

Treasury Form No. 356, which is issued 
|after an examination of the semiannual 
financial statements of the reporting com+ 
panies, and which is usually available in 
April and September of each year, shows a 
list of the companies holding authority 
to act as acceptable sureties on bonds in 
favor of the United States, with their 
capitals and surpluses and 
amounts which such companies may re- 


the largest | 


tain as liabilities on single risks in accord- | 


ance with the regulations of the Treasury. 
This form is issued primarily for the in- 
formation of the heads of departments 
and independent establishments and bond- 
approving officers of the Government. 

n view of the primary purpose of 
Treasury Form 356, the next issue of this 


| 
| 


| must indicate the valuation basis adopted. 


form, based upon financial statements of | 


reporting companies as of Dec. 31, 1931, 
company on the basis of its securities 
carried in accordance With the convention 
valuations. 

In order to obtain this uniformity, all 
companies not submitting their financial 
reports with their securities valued in ac- 


will show in all cases the surplus of each | 


| companies, we most certainly shall not go 
cordance with the convention valuations, | 


but using actual market quotations as of | 


Dec. 31, 1931, instead, will be required to 
submit with their reports, a supplemental 
schedule of bonds and stocks owned as 
of Dec. 31, 1931, valued in accordance with 
the convention valuations. The Treasury 
will make the necessary adjustment in 
such companies’ reported surplyses to re- 
flect for rating purposes their securities 
on the basis of convention valuations. 


| The Treasury will require all companies |quires the use of Dec. 31, 1931, market 
| using the convention valuations for their | quotations as the general basis for valuing 
securities in the reports filed with it, to|the securities owned by insurance com- 
submit for its information, supplemental | panies. 


schedules of bonds and stocks owned as of 
Dec. 31, 1931, valued on the basis of 
market quotations as of Dec. 31, 1931, as 
listed in the Bank and Quotation Record, 
issued as of that date. 


| year in order to make a better financial 


The mean between | 


bid and asked prices should be used when | 


no sales are reported, and where quota- 
tions are not available, the securities 
should be valued as of Dec. 31, 1931, in 
accordance with the best information ob- 
tainable. 


Alabama 
surance: 
|Sept. 30, 1931, values. The Superin- 


tendent, however, wil! retain discretionary 
| power to use actual values as of Dec. 31 


in individual cases when deemed advisable. | basis, but fire companies are not granted 
| Bonds owned by fire and casualty compa- | this privilege. 


nies witl not be valued on an amortized 
basis. 

Companies in their discretion may use 
Dec. 31, 1931, market values and must in- 
dicate in their published statements the 
valuation basis adopted. 

I have given the matter careful con- 


| 


sideration and it is my judgment that ad-| 


ministrative officials will be compelled to 


exercise more discretion than usuel with; 


the problem of the valuation of securi- 
| ties. 


Arizona 


George A. Brown, Assistant Secretary, 
| State Corporation Commision: 

Dec. 31 values will be required by the 
Arizona Corporation Commission. Whether 
| bonds owned by fire and casualty compa- 
}nies may be carried on an amortized 
basis wil? depend upon requirements of the 
home States of companies. Companies’ 
published statements must indicate the 
valuation basis used. 

Solvency of insurance companies at all 


times is our first consideration. 
California 
E. Forrest Mitchell, Insurance Com- | 


missioner: . ae 
The California Insurance Division will 


it rts as filed, but will exact a/| value of securities must be shown in the 
“clear state the valuation basis return of Dec. 31 does not mean that weations in cases where this seems war- 


clear statement of 


| follow the resolution on security valua- 


| pending on the general condition of the 


{erage market quotations as recommended 


District of Columbia 


Herbert L. Davis, Superintendent of In- 
surance: 

The Superintendent of Insurance will 
use his best judgment and discretion in 


ation basis to be adopted for annual | 
statements due at the end Of 1931. Aver- 
age market quotations whl be used where 
it seems consistent so to do. Best avail- 
able data will be used in determining av- | 
erage values | 


in 


be 


sire. 
the 
retained to require the 
| values when deemed advisab®. 


casualty 
made from the previous practice of using 
market values. 


States Will Use Other Methods 





have to take the arbitrary figures of some 
stock exchange. 


Maine 


Wilbur D. Spencer, Insurance Commis- 
sioner: 
The State law requires the use of Dec. 
31 figures, but it may be necessary to ac- 
cept average values for companies whose | 
home States allow their use. 


ters ended Sept. 30, 1931, as recommended 
by the National Convention of Insurance 
Commissioners. 
granted to companies to use Dét. 31 values 
indi- 
vidual cases, however, Dec. 31 values may 
considered necessary. 
The basis of valuation must be shown in 
published statements. 


Discretion will not 


their filed statments. In some 


required when 


Companies which have followed 


Missouri 


C. E. Nelson, Actuary, Insurance Depart- 
ment: 
Average market quotations as adopted 
by the National Convnetion of Insurance 
Commissioners 
|although companies will be given the op- 
tion of using Dec. 31 values if they so de- 
Published statements must indicate 


will be used 


basis used. Discretionary power 


use of Dec. 
In valuing bonds 
companies 


held by 
no change will 


Bonds owned by fire and casualty com-| 


panies may be carried on an amortized 
basis if fully secured and not in default 
as to®principal or interest, but in certain 
cases it will be required that a sufficient 
reserve be set up to take care of any dif- 
ference between the amortized and market 
values. ee 

-Companies will be required to indicate 
in their published statements the basis 
of valuation used. 


b 


Nebraska 


B. B. Gribble, Actuary, Insurance Bu- 
reau: 
Average market quotations for the five 
|quarters ended Sept. 30, 1931, as repre- 
| sented by June 30, 1931, value, will be used 


y the Nebraska Insurance Bureau. 


The basis | 


be 


the 
practice of valuing bond holdings on an 
amortized basis for at least two or three 
years will be permitted to continue the 
use of this method. 


in Missouri, | 


31 


fire and| 
be 


Bonds | 
may be valued on an amortized basis if | 
fully secured and not in default and com- 
panies will be given the option of using 





Value of Shares 
Of Insurers Fixe 


Tax Commission 
Valuations for 
Tax Purposes 


Coal Production 
During Year in 


Alaska Reduced 


‘Petroleum Output Remains 
At Low Level Although 
Of Good Quality, Depart- 


ment of Interior Finds 


Connecticut 
Sets 


Hartrorp, CONnN., Jan. 2. 

The State Tax Commissioner, William 
H. Blodgett, has issued a statement of 
values for the purpose of taxation, as of 
Oct. 1, 1931, of the shares of capital 
stock of Connecticut insurance companies. 
These values were fixed, it was explained, 
by the State Board of Equalization pur- 
suant to the provisions of section 1112 


of the General Statutes, Revision of 1930. Production of coal declined in 1931 in 
The values of insurance company stocks A 


(par value, A: share valuation. B) as|4/@8S8k@ while the petroleum fields con- 
made public by Mr. Blodgett follow in full| tinued to produce at a low level, according 
text: to announcement Jan. 1 by the Depart- 
| "en amass & Guiete Co io Bq | Ment of Interior. (The first section of the 
tna Insurance Co. ... : 10 30 Department’s review of mineral output 


48tna Life Insurance Co. 












fied by audit. . {of valuation used must be indicated in Automobile Insurance Co. 10 29 | in Alaska was printed in the issue of 
The Department will apply to the | published statements. Century Indemnity Co. ... 50 64| Jan. 2.) The section dealing with coal 
statements of all companies such modi- | Bonds may be carried on an amortized Bammanticcs “aan are ane Co... 100 536| and petroteum follows in full text: 
fication as may be deemed necessary under | basis if not in default and if fully se- oan ee ae ae The production of coal from Alaska 
uniform procedure of audit and valuation. | cured. First Re-Insurance Co. ........... 10 19) mines in 1931 is estimated to have been 
This will be accomplished in the published | Marvland Hartford Accident & Indemnity Co. 10 33/ 108,000 tons, or somewhat less than in 
report of the Insurance Commissioner ’ Hartford Fire Insurance Co. ..... 10 41/1930. As usual, practically all of the out~ 
through a schedule setting forth the in-| _ William C. Walsh, Insurance Commis- Seine ake Insurance Co. ...... 100 ist ut came from the Matanuska and Healy 
dicated, adjustments of the surplus re-/ sioner: convention valuations | = iReurenee Gorey, mePection 4) 4y|River fields, ‘The principal producing 
ported by each company. Rither Dec. 31 or convention valuations | ational Fire Insurance Co 10 40| mines were those of the Evans Jones 
It is recognized that catastrophic losses| may be used by companies reporting to) Orient Insurance Co. ....... “[i3) 100 371) Co., and the Alaska Matanuska Coal Co, 
may necessitate wholesale disposal of se-| the Maryland Insurance Department. The} Patent Insurance Co. ..........-. 10 10/in the Matanuska field, and the Suntrana 
curities, but the likelihood of such emer-| right will be retained to insist upon the} Phoenix Insurance Co. ........... 10 5| mine of the Healy River Coal Corporation, 
gencies is considered too remote to deny| use of Dec. 31 values in instances where| Rossia Insurance Co. of America.. 10 lin the Healy River field. At the Evan 
fire and casualty companies the avantages/ this course is deemed necessary. Pub- Pract ic Peatteete oo ee stb ast | Jones mine production was maintained 
of amortization of bond value, which is| lished statements of insurance companies| travelers Indemnity Go. 100  345| throughout the year at a rate of several 
available to all classes of companies under | must show the valuation basis used. | Travelers Insurance Co. .......... 100  560/thousand tons a month. At the Premier 
California law. | Bonds owned by fire and casualty com- World Fire & Marine Ins. Co. 25 65| mine of the Alaska Matanuska Coal Co, 
Companies will be permitted to use| panies may not be carried on an amortized | New Haven : | production at the rate of a few thousand 
Dec. 31 values, and through the require- | basis.” Dan Gewue te 10 33| tons a month was maintained during. the 
| ment of additional schedules, will be re- Michigan Connecticut Indemnity Co. ..a. 100 204| early part of the year, but after that coms 
quired to do so. Published statements | 2 | Torrington |pany did not receive the award of the 
|must show the valuation basis adopted. _C. D. Livingston, Insurance Commis-| Connecticut Plate Glass Insur- ae |new contract for coal used by ia nem 
\ . sioner: GRCH CO, crcccccsvicecsseseseses ¢ 5 | railroad, the management decided to s- 
Connecticut The valuation basis set by the National | -| continue operations temporarily. As this 
Howard P. Dunham, Ifurance Com- | Convention of Insurance Commissioners | ranted. All published statements must | procedure would have resulted in flooding 
missioner: | will be used in Michigan. Any other basis | indicate the basis used. the mine and jeopardizing the coal re- 
The Connecticut law requires the use| Will not be aceptable to the State Insur-| Fire and casualty companies will be| maining in the ground, the Alaska Rail- 
by insurance companies of true values| ance Department. permitted to carry bonds fully secured |road entered into short term leases with 
on Dec. 31 for annual statement purposes. ‘ and not in default On an amortized basis. | the company to take over the property 
Fire and casualty companies are Sonny Minnesota Ohio - and keep the pe Dumped. i an 
authorized by the statutes to carry nds ; s , rangement went into effect in July an 
jon an amortized basis. \ eaiaemert a: ee a PB naa T. Warner, Superintendent Of | had not been terminated at the end ot 
The laws of Connecticut have never The Minnesota Insurance Depar s nce: e , the calendar year. No notable new de- 
| ‘ ave , y SOLE partment The Ohio Insurance Division will fol- | , 
> , s 2 - wwe : ; : “al surg s | were reported to have been 
|been interpreted by the Insurance Com- | will use average values for the five quar- | jow the resolution of the National Conven- venpeen 4 


made at the Suntrana mine, and its out- 

ut was considerably more than the total 
from all the other coal mines in the Ter- 
ritory 


tion of Insurance Commissioners recom- | 
|mending the use of average values based | 
on closing prices of securities June 30, | 
/1931. An effort will be made to obtain 
}essential information from all available 
sources concerning each security in ques- | 
tion for the purpose of determining a fair 
market value, including Poor’s publica- 
tion of valuations. 

Companies in their discretion may use 
as an alternative the quotations of Dec. 
31, subject to unforeseen future develop- 
ments which might be considered unfair 
or hazardous to the policyholders or the} 
general public. Published statements must 
show the basis of valuation used. 

Discretionary power will be retained 
by the Department to view and give un-| 
biased consideration to the financial con- | 
| dition of each insurance company making | 
application to transact business in the | 
State in determining whether the ability | 
of each applicant company is reasonably, 
© | sufficient to carry out all valid obliga- 
1S | tions. 

Section 9363-1, General Code of Ohio, | 
permits any insurance company, assess- | 
ment life association or fraternal benefit | 
society authorized to do business in the 
State to amortize bonds or other evidences 
or debt having fixed terms and rate, if am- 
ply secured and not in default as to prin- 
cipal and interest.” 


Surveys of Resources 


One of the forward-looking moves for 
the stimulation of the development of 
Alaska coals was made possible a 
a special grant by Congress for investi- 
gaing certain of the mineral resources 
of Alaska. An allotment from these funds 
was made for the intensive investigation 
of the coal field near Anthracite Ridge, 
in the eastern part of the Matanuska 
field. As a result, a detailed survey was 
made of this tract and all the available 
evidence examined. The conclusion reached 
from these studies was sufficiently encour- 
aging to warrant further examinations of 
parts of the area by means of core drilling, 
and in December proposals were sent out 
by the Secretary of the Interior calling 
for bids from private contractors to do 
this work under conditions specified by 
the Government and to undertake it as 
early in 1932 as conditions permit. Ex- 
tension of the market for Alaska coal was 
effected through its greater use by the 
Government in some of its Alaska stations 
and by some of the canneries, especially 
at those situated on the eastern coast of 
the Alaska Peninsula. 

Although no productive coal mining 
work was in progress during the year in 


Oklahoma the Bering River field, east of Cordova, 
Jess G. Read, Insurance Commissioner: | # Prospecting permit was issued, and plans 
Average market quotations, as pre-| re said to be under way with the object 


| of reviving search for deposits susceptible 
of profitable development. Probably a 
small amount of coal for local uses was 
mined by natives near Wainwright, but in- 
| formation is not yet in hand as to the 
precise amount, though it was doubtless 


| scribed by the National Convention of In+ 
surance Commissioners, will be used by the 
Oklahoma Insurance Department. Dis- 
cretion will be granted companies to use 
Dec. 31 values unless “arbitrary” action is 








S« Dec. 31 market values of securities. Pub-/taken in other States. The basis of 7 
. Georgia | lished statements must state the valuation yaluation must be shown in_ published | only ee th sO. ie a M. 
Lewis A. Irons, Deputy Insurance Com-| pasis used. statements. At the discretion of the De- pments or e coal deposits in other 


missioner: 

The Georgia law prescribes a sworn 
statement of the financial condition of an 
insurance company as of gDec. 31. The 
Georgia Department will dai) for Dec. 31) q 
values, but will use discretion as to ac- 
ceptance of other values: furnished, de- 


individual company. 
In determining a fair average market | 
value, where such values are permitted, an 
inquiry will be made into each class of 
security 
Bonds fully secured and not in default 
may be carried on an amortized basis. 


Published statements of companies 2 


Our law provides for a sworn state- | 
ment of ‘the condition of such company 
on Dec. 31 then next preceding’ any ap- 
plication for license for the transaction 
of business in this State. We do not see 
how -this can be met by using market | 
values of assets as of June 30 or any 
other date not provided in the law, and 
while we may be liberal in our consid- | 
eration of the values presented by the 


on record as being willing to have the 
companies go back to the middle of the 


showing. Our consideration in each case 
will depend upon the individual condition 
of the company as we see it. | 


Idaho 


W. H. Bakes, Director, Bureau of In- 
surance: 
The Idaho Insurance Department re- 





Bonds fully secured and not in 
default in principal or interest will be} 
valued on an amortized basis. Companies | 
will be required to show in their published 
statements the valuation basis used. 


Illinois 


Harry 
Insurance: 

The Illinois Insurance Division will 
use Convention valuations agreed to by 
the National Convention of Insurance |s 
Commissioners at the December, 1931, 
meeting in New York. 


ket 
If com- 


Dec. 31. s 
Casualty companies are permitted by 
law to value their bonds on an amortized 





Companies using other than Conven- 
tion valuations will be asked so to indicate | ¢ 
in the statements which they file with 
the Department for the year 1931. 


Indiana 
John C. Kidd, Insurance Commissioner: | 
The Indiana Department will use av- 


by the National Convention of Insurance 
Commissioners at its December, 1931, 
meeting in New York. When considered 
necessary Dec. 31 values may be required 
in individual cases. Published statements 
must show the valuation basis. 

Amortized values may be used in the 
case of bonds fully secured and not in de- 
fault in principal or interest. 


V 





power 


Vv 
than the June 30 values, the companies 
will be extended the option of using eithe: 
June 30 or Dec. 31 values. 
not be required to exhibit in their state- 
ments which basis of value of securities is 
being observed. 
Fire and casualty companies will be 
ermitted to carry bonds on an amortized 
asis if fully secured and not in default 
as to principal or interest. 
Irrespective of the basis of valuation 
of securities exercised by admitted insur- 
ance companies, the Department will ex- 
ercise its discretionary authority in deter- 
mining whether or not companies are safe, 
reliable and entitled to confidence. 


| panies, 


| by 


Dec. 31 values. 


Vv 
advisable. 
Fire and casualty companies may amor- 


vention 


ues. 


The Bureau wit 


to utilize Dec. 31 


exercised without resulting 


iscrimination. 
New Hampshire 
John E. Sullivan, 


sioner: , 

In lieu of Dec. 31 market quotations, : 3 
the New Hampshire Insurance Depart- | as to the valuation basis to be prescribed 
ment will recognize as a general basis for 
valuation of securities by admitted insur- 


New Jersey 


C. A. Gough, Deputy Commissioner of | 
Banking and Insurance: 

The average market quotation basis of | Commissioners. 
valuation adopted by the National Con- jment form will be followed with respect 
vention of Insurance Commissioners will |to valuation of bonds. 
be prescribed by New Jersey.—Dec. 31 val- 
ues may be used at the option of the com- 
statements 
showing the basis adopted. Discretionary 
power is reserved to insist upon Dec. 31 
values in such instances as deemed ad- 
visable. ° 
Amortized bond values may not be used 
fire and casualty companies, this right 
| being limited under the law to life com- 
W. Hanson, Superintendent of | panies 


with the published 


New Mexico 


Max Fernandez, Superintendent of In- | 


urance: 
New Mexico will use 


tatements. 


The Department will retain discretion- 
ary power to require the use of Dec. 31 
when deemed 


alues in individual cases 


ize their bonds. 


New York 


| George S. Van Schaick, Superintendent 
of Insurance: 

The New York Insurance Department 
will use average market values based on 
the recommendations of the National Con- | 
Commissioners. 
Companies will be permitted at their op- 
tion to use Dec. 31 values, but for uni- 
formity each company must submit addi- 
tional schedules showing convention val- 
Published statements must show the 
basis used. The right is reserved to re- 
quire Dec. 31 values where conditions war- 


of Insurance 


retain discretionary 
values when 
necessary although doubt is expressed if it 


could be in 


Insurance Commis- 


Companies will 


2 : average market 
; Discretionary quotations as adopted by the National 
| Charles C. Greer, Superintendent of In-|POWer Will be retained to use actual mar-|Convention of Insurance Commissioners. 
| values as of Dec. 31 in individual|In their discretion companies may use 
| Alabama will use June 30, 1931, or av-|Cases when deemed advisable. 


: ; The basis of valuation 
}erage over five quarterly periods ended |Panies desire, they may use valuations Of | used need not be indicated in published 


parts of Alaska are known to have been 


partment Dec. 31 values may be required | made. 


in unusual instances. | 
Bonds held by fire and casualty com- | 
;|panies may be valued on an amortized 


Petroleum Output 


All the petroleum produced in Alask 
in 1931 continued to come from wells o 





basis. ‘ A the Chilkat Oil Co., near Katalla, where, 
I ennsyly ania |in addition to the oi wells, the company 

C. F. Armstrong, Insurance Commis-| Operates @ small refinery. The gasoline 

| sioner: |and distillate produced from this petro- 


|leum are much in demand in the local 
market, as they are said to be of better 
| quality than the usual commercial brands, 

his company is reported to have cone 
| tinued operations in this field on essen- 


No definite decision has been reached 


by the Pennsylvania Insurance Depart- 
ment. 


ie panes Fae mene — = Tennessee tially the same scale as heretofore. No 
alue of securities on Dec. 31 is lower| J: I. Reece, Commissioner of Insurance | new drilling work was in progress in any 


|of the other Alaska fields that are be- 
lieved to hold promise of containing oil, 
This lack of activity is not interpreted 
as meaning that commercial companies 
have regarded the possibilities of finding 
| oil as too doubtful nor that search has 
| been abandoned. It is interpreted simply 
to mean that, with the present flood of 
oil in the States, the development of a new 
oil field in Alaska does not hold out suf- 
ficient inducement and that the large ex- 
| penditure required would probably yield 
|more immediate returns in other fields. 
The drilling that has been in progress 
for a number of years in the region west 
of Chickaloon was continued during the 
early part of the Summer of 1931 by the 
Peterson Oil Association. Various diffi- 
culties were encountered, so that only a 
| little new work was accomplished and 
drilling was soon suspended. 
Production of Lead 


In addition to the mineral products ale 
ready mentioned, Alaska also produced 
during 1931 significant amounts of lead, 


and Banking: 

Tennessee will use average market quo- 
{tations as recommended by the National 
Convention of Insurance Commissioners, 
with the option granted to companies to 
}use Dec. 31 values and with the right re- 
|served by the Department to insist upon 
|Dec. 31 values in particular individual 
}cases. Published statements must show 
the adopted valuation basis. Bonds may 
be amortized. 

The above seems to be the best method 
of arriving at ‘A truthful statement under 
|present market conditions and fluctu- 
ations, 


Texas 
| W. A. Tarver, Chairman, Board of In-| 
| Surance Commissioners: 

Texas will follow the plan adopted 
by the National Convention of Insurance 
The Convention state- 


Dec. 31 values may be used by compa- 





nies at their discretion and such values|jimestone, and 1 esser 
| may be required by the Board of Com-|amounts’ of a Olea athes maa 
|missioners when deemed necessary in par-| ond rocks The aggregate value of 
jticular instances. Published statements | the output of these crineraie in 1931 
| must indicate the basis used. together with that of petroleum, is 
Vermont estimated to have been $290,000, as against 


| $303,000 in 1930. Most of the lead was 
obtained as a by-product from the gold 
ores of the Alaska Juneau mine. Accord< 
ing to preliminary estimates, the produce 
—— 3 ee ete Alaska mines in 1931 exe 
ceede at of any previous * 
George A. Bowles, Deputy Commissioner | because of the low average selling pana 
of Insurance and Banking: |the metal it had a much smaller value 
The Virginia Department will permit |than in many other years. For instance, 
the use of average quotations as suggested | hough the quantity of lead in 1931 a 
{and approved by the National Convention | pears to have exceeded that of 1930 by 
of Insurance Commissioners. Companies; more than 700,060 nds, its value was 
|may use Dec. 31 values if they desire. | $5,000 less. The mining of certain lime- 
Discretionary power will me seaipes by | stone deposits on Dall Island, in south- 
the partmen use market values as | eastern Alaska, by the Pacifi 
|of Dec. 31 in individual cases when deemed : 6 Const Conia 
advisable. [Continued on Page 6, Column 1.] 
Bonds may De qrred = a gmestines — : ee 
basis as provide y section a Oo e | 7 
Virginia Code of 1930, | Department reflecting their true a 


' : | conditions as of Dec. 31 which 
Published statements must show the 
valuation basis used. not be used on actual market*quotations 


The above procedure has been pre- on that day. The Department will use 


p such standard to measure values as is 
scribed by a ruling of the State Corpora- se . . 
tion Commission. | determined by it from the best information 


, : available to it. Discretion will be exercised 
Washington 


by the Department in al! cases where 
H. O. Fishback, Insurance Commis- | deemed advisable. 
| sioner: 


- Companies many use Pee. a valnen if 
The Washington Department will be ey desire and must indica their 
| guided by the action of the National Cons published statements the basis of valuation 
vention of Insurance Commissioners. ei, a per than market quotations 
West Virginia Valuation of bonds held by fire and 
Edgar C. Lawson, Auditor and Insurance| casualty companies is not rmissible 
Commissioner: under the Wisconsin law or at least is not 
West Virginia will use average market | within the contemplation of the law.. 


R. C. Clark, Commissioner of Banking 
}and Insurance: 

No ruling will me made on the subject 
|of valuations. 


Virginia 








P . rant such course. values. Dec, 31 values may be used, how- T s 
Companies will not be permitted to use Fire and casualty companies will not | eyer, at the option of individual companies. W youing 
Bee. 7 ne nee ietenen lees be permitted to carry bonds on an amor- |e’ Department may requiré the use of | Theodore Thulémeyer, Insurance Come 
f : e less t e z tined basis ; r : ses. All pub- | missioner: 
adopted by the Commissioners’ conven- in eet aes the saiuae The Wyoming Insurance Department 


tion. 
Iowa. 
E. W. Clark, Insurance Commissioner: 
The Iowa Insurance Department will 


tions which was adopted by the National |1 
Convention of Insurance Commissioners. 
The mere fact that the fair market 


|} ment 


privilege 0. 


North Carolina 


Dan C. Boney, Insurance Commissioner: 
The North Carolina Insurance Depart- 
repre- 
sented by closing quotations of June 30, 
Companies will not be granted the 
using Dec,.31 values if they 
so desire, although the Department re- 
serves the right to prescribe such valu- 


will use average values as 


931. 


will follow the resolution passed by the 
National Convention of Insurance Come- 
missioners at its December meeting in 
| New York. 

Some variation must necessarily be 
made for each individual company whose 
statement may vary from the convention 
reports as adopted by the 
and such statements will be judged 
their own merits. 


tion basis used. 

Bonds amply secured and not in de- 
fault as to principal or interest may be 
valued on an amortization basis. 

Wisconsin 

H. J. Mortensen, Insurance Commis- 
sioner: 

Companies will be expected to file 
statements with the Wisconsin Insurance 
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Owner of Vessel 
Freed of Liability 
Tn Loss of Cargo 


Negligence of Engineer in 


Fire Is Held by Court Not | 


To Deprive Owner of 
Statutory Immunity 


'B 
Revealed in Study 


Commerce Department Says 
Depression Not Real Cause 
In Some Instances 


| 
nieces 

| [Continued from Page 1.] | 
| training, ability, and other requisites for 
| success. i 

Of the 612 cases studied, 487 were busi- 
ness establishments and 125 wage earner’s 
|and professional persons. Included in the 


|business group were 102 contractors, 8} 


farmers, 28 manufacturers, 33 real estate 
dealers, 301 retailers and 15 wholesalers. 
Regarding the causes of failure, it was 


[Continued from Page 4.1 |found that business depression and unem- 


“without the fault or neglect of their 
agents, servants or employes.” 

The libellants argue that whatever the | 
British Jaw may be, our decision must_be 
rendered in their favor because of The 
Malcolm Baxter, Jr., 277 U. S. 323. While | 
the fire statute was not involved in that | 
litigation, limitation of liability under se 
tion 4283 was, and the ‘ibellants seize | 
upon the following language at page 331: | 

“Both courts below agreed that the Bax- | 
ter was unseaworthy on sailing and that | 
respondent failed to exercise due negli- | 
gence to ascertain her condition before | 
sailing. This was sufficient ground for| 
denying the petition for exoneration and | 
limitation of liability under the Harter 
Act, Act of Feb. 13, 1893, c. 105, 27 Stat. | 
445, and acts permitting limitation of lia-| 
bility to the vessel and pending freight. 
R. S. secs. 4282-4289. * * *” 


Exercise of Diligence 

It will be noticed that the failure to 
exercise due diligence was refererd to as 
that of the respondent, the vesse: owner. 
Hadi it been only that of the vessl’s mas- 
ter, the benefits of the Harter Act would 
have been lost but not the benefits of 
the Limitation of Liability Act, under the 
authorities. Section 4283 (46 USCA, sec. 
183) permits limitation of liability for loss 
or damage to cargo caused “without the 
privity or knowledge of the owner. | 

The phrase quoted has been construed to 
refer to some personal fault of the owner | 
or his “higher representatives”, and not 
to exclude limitation merely because of| 
negligence on the part of the ship's officers, 
See Craig v. Continental Ins. Co., 141 U.| 
S. 638; La Bourgogne, 210 U. S. 95; Lord | 
v. Goodall S. S. Co., Fed. Cas. No. 8506} 
(C. C. Cal.); The Republic, 61 F. 109 (C. | 
C. A. 2); The 84-H, 296 F. 427 (C. C. A. 2); | 
Arkell & Douglas v. United States, 13 F. 
(2d) 555, 558 (C. C. A. 2); In re Spencer | 
Kellogg & Sons, 52 F. (2d) 129 (€. C. A. 2).! 


Construction of Statutes 


We feel confident that the Supreme 
Court did not intend by this brief refer- 
ence to the limitation statute to modify 
the long established construction of the 
phrase “without the privity or knowledge 
of the owner”. Unseaworthiness of a ves- 
sel has nothing to do with limitation of 
liability unless is exists with the owner's 
privity or knowledge. Lack of diligence 
to make the vessel seaworthty is, t ere- | 
fore, immaterial unless it is within the 
owner's privity or knowledge. | 

In the case of The Malcomn Baxter, Jr., | 
as appears from the decision of the Dis- 
trict Court (not officially reported), the | 
vessel’s hull had defects which an in-| 
spection would have disclosed, but the | 
owner did not provide a suitable person | 
to inspect the vessel, which it had pur- 
chased without any guaranty of sea- 
worthiness in the bill of sale. Hence the 
lack of diligence was the owner’s, and | 
the loss resulting from unseaworthiness | 
was within the owner's “privity”. So 
understood the case is quite in tine with 
earlier authorities. 


Case at Bar Discussed 


In the case at bar, however, the lack of | 
diligence was that of the chief engineer | 
and the owner was not only in privity with 
the engineer’s default, but was found by 
the court to be free from personal neg- 
lect. Therefore, The Malcolm Baxter! 
would not be inconsistent with allowing 
limitation under section 4283, and is even 
less inconsistent with allowing exonera- 
tion under section 4282. In so fare as The 
Etna Maru, 20 F. (2nd) 143 (S. D. Tex.), 
affirmed upon another ground in 33 F 
(Qnd) 232 (C. C. A. 5) supports the rule 
contended for by the libellants, we can- 
not fozlow it. : 

The libellants attempts to attribute to 
the shipowner personal neglect contribu- 
ting to the dangeroms condition which re- 
sulted in the outbreak of the fire. It is 
argued that the respondent was chargea- 
ble personal neglect (1) in not notify- 
ing Huff, the cargo supveyor, that the coal 

ut in No. 3 ’*tween deck was being carried | 
or delivery to another of respondent's | 
ships, (2) in not having a shore superin- 
tendent to supervise coaling at New York, 
(3) in not requiring a more rigid inspection 
of the bulkhead in No. 3 tween deck, (4) | 
in providing a bulkhead not air tight, and | 
(5) in acquiescing in the practice of plac- | 
ing new coal on old. 


Charge of Fault Cited 


Al: these charges except the first have | 
been satisfactorily dealt with in the opin- 
ion below, and we find it unnecessary to 
add to what is there said. The charge of 
fault in failing to notify Huff that 850 tons | 
of coal taken on board at I%ew York were 
not to be used on the Galileo but were 
intended for another vessel was apparently 
not urged below. In our opinion it is| 
without merit. Huff was employed by the | 
New York Board of Underwriters, although 
his fee for surveying the Galileo’s cargo | 
was peid by the respondent. | ey 

He knew that coal was being carried | 
in No. 3 ‘tween deck but did not consider 
it his duty to inspect the coal bunkers, 
and he testified that it would have made 
no difference to him whether the coat were 
bunker or cargo. The failure to notify 
him was immaterial. Indeed, if the re | 
spondent was under a duty to have the 
loading of coal inspected by any one other | 
than the ships officers, it should have ap-| 
pointed a shore superintendent for that 
purpose. That contention was adequately 
disposed of below, and the denial of it is 
in substance a denial of the charge now 
made regarding a failure to have an in- 
spection by Huff. The District Court 
rightly found the owner free from personal | 
fault. t , one 

It is urged that the bills of lading issued | 
to Earle & Stoddart, Inc., dnd to Sanday 
& Co. were the personal contracts of the | 
respondent to which the limitation acts do 
not app:y. Assuming these contracts to 
have been personal, they expressly incor-| 
porated the exemption accorded by section 
4282.- The contention that all the bills | 
of lading waived this exemption is also 
without merit. 

Decree affirmed. 


Alaskan Coal Production 
' Ys Beduced During Year 


{Continued from Page 5.) 

Co., as a source of one of the constituents | 
of its cement, was successfully continued 
throughout the year. The raw material 
after preliminary crushing is shipped to 
the company’s main plant near Seattle. 
The platinum metals came _ principally 
from placers in the Goodnews Bay dis- 
trict, at the mouth of the Kuskokwim 
River, and small amounts from the east- 
ern part of Seward Peninsula. The finds 
in the Goodnews Bay district continue to 
be encouraging but were much less than 
during the preceding year. The price paid 
for platinum metals has dropped so much 
that is is now less than twice that for 
an equivalent weight of gold, whereas ¢ 
fev’ years ago it was worth five or six 
tir: as much. Seme tin ore is 2: 
po..°d to have been shipped from Alasiza 
during 1931, but apparently some of it 
was ore that had been collected during 
receding years, and so far as reported 
tS the Geological Survey no new tin ore 
was mined during the year. A small 
amount of quicksilver is reported to have 
_ been retorted at the deposits of this min- 
‘eral near Sieitmut, in the central part of 

the Kuskokwim Valley, 
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sec- | 


ployment were mentioned more frequently | 


than any other casual factor. The cred- 
itors mentioned this factor more fre- 
quently than the debtors. The report dis- 
closes, however, that an analysis of the 
data indicates that business depression 
was probably the occasion rather than 
the cause in many, if not most, of these 
cases. The real cause was the inefficient 
business practices of the one who failed. 
Likewise, speculation in connection with 
the business and speculation outside the 


business were the real causes of some of | 


their failures, although the debtors at- 

tributed failure to business depression and 

did not mention unwise speculation. 2 
Among other cause of failure, slumps in 


the value of real estate, were mentioned in | 


68 cases; dishonesty was mentioned in 60; 
and speculation outside of business, gam- 
bling, illness, personal extravagances, fail- 


jure of creditors to investigate, too great 


overhead for the volume of business, poor 


location and endorsing notes for others, | 


were listed. : 

Cooperating with the Department in the 
study were the Hon. William Clark, United 
States District Judge in New Jersey; the 
Institute of Human Relations and the 
School of Law of Yale University; the 
North Jersey Association of Credit Men 
and the Newark Chamber of Commerce. 

The survey is the first of a series of the 
type on business failures. “Causes of 
Business Failures and Bankruptcies in 
New Jersey in 1929 and 1930” may’ be 
bought at 10 cents per copy from the 
Superintendent of Documents, Govern- 
ment Printing Office, Washington, D. C., 
or from district offices of the Bureau of 
Foreign and Domestic Commerce in the 
principal cities of the country. 


State Control of Oil 
Production Is Urged 
By Secretary Wilbur 


Agreement for Allocation of 
Output to End ‘Record of 
Waste’ Recommended in 
Book on Conservation 


[Continued from Page 2.]_. 
lands—their delivery to and administra- 
tion by the States in which they lie. 

“When a State receives the Government 
land,” the book states, “a greatly improved 
situation will exist for handling it. The 
State should be able to bring about the 
proper use of all its grazing lands. Great 
benefits to its citizens should come about 
through the restoration of this land and 


|its proper use for the production of grass 
|}and of maximum stream flow. 


“The States are competent to so care for 
these lands as to get proper returns from 
them. The States, being close to this 
problem, can adapt themselves to the 
varying requirements in different sections 
and work out individual solutions. It may 
be wise to put the responsibility for han- 
dling such situations on the States rather 
than to leave it with a distant Federal 
Government. 

“Montana is already in possession of 
about 5,000,000 acres of land—an area 
equal to that of New Jersey. It collects 
in rental and lease money about $500,000 
@ year. There are 7,000,000 acres of Gov- 
ernment land, an area comparable to that 
of Maryland, within the borders of Mon- 
tana. It is probable that an additional 
$500,000 a year could be brought into the 
coffers of the school fund for Montana 
from these lands. 

“Colorado in the last year for which 
figures are available reozived $642,000 in 
rentals for the surface ¢ights of the 3,- 
700,000 acres of State .ands. She might 
get a comparable prvfit if she were to 
come into possession of 8,000,000 acres of 
Government land still within her borders. 
Idaho got $190,000 from the 3,000,000 acres 
of State lands. 
that might be added to this area. Wash- 
ington got $315,000 from 2,400,000 acres 
and might add 1,000,000 acres to it. 
Mexico got $136,000 from grazing leases for 
4,400,000 acres and might add 16,000,000 
acres to it.” 

The book sketches many other of the 
vital problems of conseryation that are 


|}handled by the Department of the In- 


terior. 
Progress Toward Conservation 

“With 22 national parks and 34 national 
monuments,” it states, “variously 
tributed in regions where wilderness con- 
ditions are preserved, or where nature ex- 
hibits her strangest and most spectacular 
moods, or where the attraction arises from 
scientific or historic interest, this Nation 
may consider that it has made satisfactory 
progress toward the conservation of such 
areas for the generations that are to 
come. No other nation of the world has 
such a collection of park areas.” 

“Indians on reservation,” this book on 
conservation states, “are habitually idle, 
distressingly poor, and consequently un- 
dernourished. They do not earn enough 
of the white man’s money to keep them- 
selves going. The Indian therefore must 
be given money-earning work to do. He 
— be put to work at the white man’s 
ASKS. 

“The Indians are a simple and unde- 
veloped people. They should start learn- 
ing to make a living in the simplest way— 
by working for hire under direction for 
somebody else. They have a manual dex- 
terity that is exceptional. They are fas- 
cinated by machinery. But they stead- 
fastly refuse to be farmers. The Indian 
on the reservation is a communist. If 
he raises a crop of potatoes the other 
members of the band move in and eat 


them up. There is no incentive to per-| 
sonal endeavor, to accumulation of any | 


sort. 
“Indians 
themselves 


should be 
away from 


led 
the 


to establish 
reservations. 


| Most of the reservations should disappear | 
Thousands of young In-| 


in two decades. 
dians, after being educated in the Govern- 


| ment boarding schools are constantly be- 


ing thrust back into the Stone Age life 
“ Ss reservation and forced to submit 

oO it. 

“This is particularly hard on the Indian 
girls who, after 10 years in the boarding 
schools, where they slept between sheets, 
bathed, ate proper food, and learned the 
white man’s standards of morality, find 


| themselves driven back to the reservations | 


}to go barefoot, sleep on the ground, eat 
with their fingers out of the common pot, 
and perhaps, be disnosed of for a price 
any other chaitel.” 

These problems of the people, magnifi- 
cent in their sweep, and many others in 
the field of conservation, fall naturally to 
| the Department of the Interior. The offi- 
cial publication setting them out is 253 
pages in length, popularly written, con- 
tains no less than 200 photographs, and 
can be bought for $1 from the Superin- 
tendent of Documents, in Washington, 
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ankruptcy Causes 
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Small Railroad 
| 


Protests Against 
Plan of Allocation 


'Sixty-mile Road in Virginia 
Opposes Four-trunk Sys- 
tem Proposal of Carriers 
In Petition to I. C. C. 


The Interstate Railroad, a 60-mile line 
serving a “high-grade bituminous coal” 
region in southwestern Virginia, has filed 
a petition with the Interstate Commerce 
Commission protesting against allocation 
to the Pennsylvania Railroad as contem 
| plated in the so-called “Four-party Plan 
of the eastern trunk lines. (Docket No. 
12964.) 

Under the Commission’s consolidation 
plan of Dec. 9, 1929, the Interstate Rail- 
road is allocated in equal portions to the 
proposed “Wabash-Seaboard System” and 
the Southern System, whereas the four- 
systenr plan suggested to the Commission 
|by the Pennsylvania, the Baltimore & 
Ohio, the New York Central, 
Chesapeake & Ohio railroads. would give 
it entirely to the Pennsylvania. 


Asks Leave to Intervene 
The road’s petition for leave to inter- 


” 


heard in Washington, D. C., commencing 
Jan. 6, asserted that the contemplated ac- 


quisition of its properties by the Pennsyl- | 


vania “would be contrary to the interest 
of the general public, the Interstate Rail- 
road, and of shippers along its line.” 
Excerpts from the petition follow: 
The application of Oct. 1, 1931, made in 
this proceeding by the Baltimore & Ohio 
Railroad Company et al. proposes that 
the property of petitioner, the Interstate 
| Railroad Company, be allocated in its en- 
| tirety to the Pennsylvania, System No. 4, 
| which is contrary to the disposition of its 
| property by the Commission in the final 
| plan of consolidation of Dec. 9, 1929. 
The petitioner owns and operates a 60- 
mile line in the extreme southwestern part 
| of Virginia, which originates a large vol- 
|ume of high-grade bituminous coal. | 
Suggests Six Allocation Plans | 
| The line of petitioner at present con- 
nects with the Norfolk & Western, the 
Southern, the Louisville & Nashville, and 
the Carolina, Clinchfield & Ohio railroads. 
|The Louisville & Nashville Railroad has| 
a trackage right over that portion of pe-| 
| titioner’s line between Norton and Miller | 
| Yard, giving the present Atlantic Coast | 
Line-Louisville & Nashville System a con-| 
|nection with its leased line, the Carolina, 
| Clinchfield & Ohio Railroad | 
In a final plan of consolidation, the) 
Interstate would be useful and usable: | 
First, as an independent line; second, as} 
}a part of the now proposed Pennsylvania, | 
| System No. 4; third, as a part of the Wa-| 
bash-Seaboard, System No. 7; fourth, as 
a part of the Atlantic Coast Line, System | 
| No. 8; fifth, as a part of the Southern, 
| System No. 9; or sixth, for joint use by | 
| two or more of said systems. 
| Your petitioner alleges that the alloca- 
| tion of its property to the Pennsylvania, 
| System No. 4, alone, would be contrary to| 
| the interest of the general public, of the| 
Interstate Railroad, and Oj the shippers | 
along its line. * * * 


Further Debt Extensions 
Opposed by Mr. Britten 


\Continued from Page 1.) 
jearth at the present moment. Congress | 
has reached the end. of its benevolence | 
and will be duped no longer. There will! 
be no further sentimental extensions or 
reductions. The World War was a Euro- 
pean institution and its effect should be 
settled by the European governments in- 
volved. 

The play for further American charity 
is nothing more nor less than unmitigated 
gall and the quicker European statesmen 
realize this, the better for all concerned. | 

If general governmental debt cancella- | 
tion will bring back prosperity, then the| 
balance of the German war reparations 
payments under the Young plan should be! 
immediately cancelled. 

Under the Treaty of Versailles, England | 








Business conditions for the week ended 
Dec. 26, 1931, as measured by weekly 
statistics available to the Department of 
Commerce through the Survey of Current | 
Business, indicate that bank debits out-| 
side New York increased slightly in the, 
week previous, but were under the same | 
week in 1930 according to the weekly sum- | 
mary of domestic business conditions is- 
sued Jan. 3 which follows in full text: 


Loans and discounts of Federal reserve 
member banks showed a fractional decline 
from the previous period. Interest rates | 
on call money increased during the week, 
reaching the highest level of the year| 
with the exception of the opening week 
of last January. Time money rates re- 
mained the same as for the preceding 
four weeks, and considerably above 1930. 
Average prices of representative stocks 
rose fractionally for the first time in six | 
weeks. The average price of 40 leading 
bonds also rose for the first time in six 
weeks. Business failures, as reported by 
R. G. Dun & Company, decreased from 
the preceding week, due in part to the 
lesser number of business days, and were 
about 5.5 per cent under the number 


(Weeks ended Saturday, w 
Dec, 
26 


1931 1 


General Business: 
Composite index—New York Timest.. 
Composite index—Business Week: 
Production: 
Bituminous coal production 
Building contracts, 37 States (da. av.) 
Cattle receipts 
| Cotton receipts 
Electric currenti 
Freight car loadings 
Hog receipts .... 
Lumber production? 
Petroleum production 
Steel ingot production 
Wheat receipts 
Wholesale Prices: 
Fisher’s Index (1926 
All commodities (120) ....cccccccce 
Agricultural products (30) . 
Nonagricultural products (90) 
Copper, electrolytic ......c:scccccece 
Cotton, middling, New York ........ 
Iron and steel composite 
Wheat, No. 2, red, Kansas City 
Financial: 
Bank debits outside New York City .. 
Bank loans and discounts 
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and the} 


vene in consolidation proceedings to be} 


| tobacco, 


| the export of diamonds, hemp, coffee, cot- 


| leave quantities for export. 


{in ports of Japan on Dec. 1 aggregated 


| copper 


Dec. 


63.1 
63.7 
72.3 
70.6 
158.1 
100.6 
60.7 
107.5 
38.8 
116.7 
31.6 
42.4 
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F acts on Shipping 
| Shown in Bulletin 


| 


Shipping Board Is the Largest | 
| Owner in World, Bureau 
Of Navigation Says | 
| —— 

Thirty-nine per cent of all shipping | 
companies operating under the American ; 
| flag are one-ship enterprises, but these | 


vessels comprise onzy 1.001,808 tons of the} 
Nation’s total of 15,908,258 tons, according 
|to the survey, “Merchant Vessels of the 
| United States, 1931” being released 
| shortly by Commissioner Arthur J. Tyrer, 
of the Bureau of Navigation. | 
| According to this survey, there are 12.194 
;owners of registered vessels controlling 
| 25.471 bottoms. 

, The United States Shipping Board, with 
ja fleet of 2.239,153 gross tons in 397 ships 
}is the world’s largest ship owner. This 
|tonnage is more than twice that of all 
| one-ship lines. 
| The survey shows there are 24 Ameri-| 
jean lines owning 100,000 tons or more. 
| Undocumented harbor tugs. sailing and 
| fishing craft were not included in the sur- 
| vey.—Issued by the Department of Com-| 
| merce. 


‘Railway Rate Complaints 
Announced by the I. C. C. | 


Railway rate complaints filed with the 
Interstate Commerce Commission has just 
been announced as follows: 


Cattle: No. 24927.—Russ Market Company, 
Eureka. Calif.. v. The Atchison, Topeka & 
Santa Fe Railway. Against rates on feeder 
caitle, Arizona to California. 


Cement: No. 24928.—The Colorado Port- 
land Cement Comnanv, Cenver. Colo., v. 
The Atchison, Topeka & Santa Fe Railway. 
Against rates on vortlpnd cement to points 
in Kansas and New Mexico on lines of A., 
T. & S. F. and Colorado & Southern as 
preferential of, competitors. 

Coal: No. 24930.—Northwestern Retail Coal 
Dealers Association, Minneapolis, Minn.., v. 
Chicago, Milwaukee, St. Paul & Pacific Rail- 
road. Against rates on carload shinments of | 
bituminous coal, from Roundup, Muscle 
Shell and Geneva. Mont., to points on the 
lines of the defendant carriers in North Da- 
kota and South Dakota to the extent that 
they exceeded 110 per cent of the scale 
provided in the Holmes and Hallowell Case, 
60 I. C. C. 11. 

Furniture: No. 24931.—Minneapolis School 
Supply Company, Minneapolis, Minn. v. 
Buffalo. Rochester & Pittsburgh Railway. 
Against chatges on carload shipments of 
school chairs from Rochester, N. Y., to Min- 
neapolis, reconsigned at Minnesota Transfer 
growing out of the fact that the carriers, 
for their own convenience, furnished two 
cars instead of one ordered by complain- | 
ants. 


| 


+ 


and France extorted from Germany more | 
than 1,000,000 square miles of Sanenee? | 
and a population of 9,000,000 people in 
eastern and western South Africa and | 
certain Pacific islands. This enormous | 
area is rich in gold, diamonds, rubber, | 
copra, ivory, coffee, copper, cocoa, oil, cot- | 
ton, cattle and fruits. Besides this tre- | 
mendous conquest of land, the war has 
driven the German navy and its merchant 
auxiliaries off the seas and Britannia un- | 
doubtedly rules the waves, while France | 
has become the financial and political dic- 
tator of all Europe. 

In 1929 these South African colonies 
purchased $37,000,000 worth of imported 
textiles, iron and machinery, automobiles, 
gasoline, foodstuffs and other 
manufactures and paid for these goods in 


ton, hides, ccpper and beef. 

France also acquired in war booty, all 
of Alsace Lorraine with its population of | 
2,000,000 and 5,607 square miles of the 
richest territory on earth. Rich in iron, 
coal, grain, wine and enough potash de- 
posits to supply all of France and still 


No one can estimate the physical value | 
of the territory acquired by the victors in 
the World War, but it is quite reasonable 
to assume that it is worth many times 
the amount Germany is expected to pay 
under the Young Plan. 

Aside from the terrible sacrifice of life 
in a war which has been fought in vain, 
France and England have already been 
overpaid and should now practice what 
they preach, cancel all reparations pay- 
ments and re-write the Treaty of Ver- 
sailles. 





Laid-up Ships in Japan 
Japanese ocean vessels have been laid! 
up in larger numbers recently. Idle ships | 


414,000 gross tons, as compared to 277,000/ 


| gross tons less than two months previous. | pr 


(Department of Commerce.) | 


Is Continuing, Weekly Review Shows 


; bushel abroad, and the only difference would! 


reported during the corresponding week 
in 1930. 

Wholesale prices, as indicated by the 
composite index of 120 leading commodi- 
ties, continued the general decline which 
has been under way during the past sev- 
eral months. 

Prices of agricultural products de- 
creased fractionally from the preceding 
week, and non-agricultural prices also 
declined slightly. The price of cotton 
middling was the same as for the pre- 
ceding week, but the price of electrolytic 
increased by over 11 per cent, 
reaching the highest level in the past 13 
weeks. The composite iron and _ steel 


|price declined fractionally to a new low. 


For the week ended Dec. 19, increases 
occurred over the previous week in cot- 
ton receipts, electric current production 
and hog receipts, while declines were re- 
{corded in bituminous coal production, 
cattle receipts, freight car loadings, lum- 
ber production, petroleum production, steel 
ingot production and wheat receipts. For 
the same period the New York Times 
Composite Index of general business ac- 
tivity dropped 0.2 points, and the Busi- 
ness Week Composite Index declined 0.9 
points. Both indexes were at new low 
levels for the depression. 


———~ + 
WEEKLY BUSINESS INDICATORS 
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Views of Farm 


SHIPPING . 


Bureau Group 
| On Debenture Plan Described 


Senate Investigation Record Deals With Testi- 


mony of E. A. O’Neal 


A. O’NEAL, president of the American Farm Bureau Federation, of Chicago, 

* IIL, in testifying at recent hearings of the Senate Committee on Agriculture 
on farm relief needs, declared that the Agricultural Marketing Act has proven of 
great benefit to farmers, but that it had not been entirely what his organization 


had requested. Publication of excerpts 


from the record of the hearings, which 


lasted from Nov. 24 to 28, inclusive, was begun in the issue of Dec. 18 and con- 


tinued in subsequent issues. 
which was started in the issue of Jan. 2, 

Senator Norris. 
debenture? 

Mr. O'Neal. My organization has never 
taken a stand, but I do not think, Senator, 
that our leaders will be opposed to it. My 
great and earnest desire in organized agri- 


| culture is to be able to work with Mr. Taber 


and Mr. John Simpson. In fact, as head of 


| the organization, I have on several occasions 


had conferences of all organized agriculture, 
and I think we are more united today than 
we ever have been, and I frankly say that 
I think the organizations, if you prepare a 
bill in Congress including both, will be 
united asking for such legislation. 

Sendtor Gore. 
tion, Mr. Chairman. 

The Chfarman. Just a moment. What is 
the size of your organization, Mr. O’Neal? 

Mr. O'Neal. Senator, about a million and 
a quarter farmers. ‘ 

The Chairman. Senator Gore, you desire 
to ask a question, you say? 

Senator Gore. Yes. 


+++ 


Mr. O'Neal, Australia has a qualified form | 
of equalization fee on butter amounting to| 


about 14 cents a pound. As a result of 
that we imposed a bounty of 9 cents a pound 
on butter in addition to the duty, offsetting 
their 14 cents bounty, making 23 cents a 
pound on butter. That was the action of 
our Government to equalize the so-called 


| equalization fee of Australia. 


Don't you think that other governments 
will take steps to neutralize our equalization 
fee, or do you think that they would submit 
it, that they are ‘more benevolent than 
we are? 

Mr. O'Neal. Senator, they alerady have to 
a large extent put tariff duties and so forth 
on, with their nationalistic ideas to protect 


Yes. 


| their agriculture. 


Senator Gore. 
M:. O'Neal: 


have you not? 


Mr. O'Neal: No, sir. I had prepared a state- | 


ment there for the press in case you wanted 
to go over our whole program. I thought that 
this hearing was mainly on the Marketing 
fae and I would be glad to answer any ques- 
ns. 
Senator Norris: You say in this statement 
that farmers are opposed to the Government 
operation of Muscle Shoals. Do you think you 
speak for the farmers of the United States 
when you make that statement? 
Mr. O'Neal: I am speaking for my own or- 
ganization, Senator. 


+++ 

er Norris: They are opposed to it, are 
ey? 
Mr. O'Neal: Yes, sir; they are opposed to it. 
Senator Norris: Have you ever had a vote of 

your farmers in your organization on it? 
Mr. O'Neal: They have adopted resolutions. 
Senator Norris: Ah, the conventions have. 
Mr. O'Neal: Yes, sir. 


Senator Norris: But as a matter of fact, | 
have you read the lobby committee’s investi- | 
| gation to show how some farmers were hoo- 
|dooed into passing that kind of resolutions 


when they met in conventions? 

Mr. O'Neal: I will say this, Senator, that we 
will be.glad for the farmers to always have 
all th@ information on Muscle Shoals. We 
have always submitted that information for 


them, and they have the option of doi 
whatever they like. - ™ 


Senator Connally: Is not the chief value of | 


the equalization fee from your standpoint the 


fact that it gives somebody the power to make | 
| all the farmers join it whether they want to 


or not? Isn't that the secret? 

Mr. O'Neal: I want to say this to you, Sen- 
ator, that the farmers of this country are in 
such desperate condition— 

Senator Connally (interposing): Answer my 
question. I want an answer. I want to know 


|if that is not the secret of your organiza- 


tion's theory about the equalization fee. 
Mr. O'Neal: No. 
Senator Connally: That you make them all 
come in? 
Mr. O'Neal: No, no. 
Senator Connally: A moment ago you said— 
Mr. O'Neal: They can not. There is a dif- 


| ference between giving a fellow freedom and 


making a fellow do something. 

Senator Connally: So that you do not be- 
lieve in it for that reason; you do not want 
to use a fee as a prize to force a man in? 


-~++ 
Mr. O'Neal: Oh, no. 
mand, which he never had under the tariff 
system. 

Senator Connally: Under the equalization 
fee that would be the effect, would it not: 
every man, whether he belonged to the coop 
or not, would have to— 

Mr. O'Neal (interposing): Every fellow that 
oduces a bale of cotton. 
Senator Connally: Isn't that the chief value 
of this method of the fee? 

Mr. O'Neal: No, that is not the chief value. 
I want him to be able to take charge of his 
marketing system. How else, Senator—let me 


ask you that question—how else are you go- | 


ing to do it? 
Senator Connally: 
going to do it with a fee, because if you had 
the fee now you would have just as big a 
surplus, you could not have sold another 


———————— 


Are you opposed to the #— 


I would like to ask a ques-| 


But there are certain limita- 
tions in which you can go with this sort of | 
things, beceuse people must have food and | 
| raiment. 

Senator Norris: You have prepared a state- | 
ment for submission to the Committee here, | 


I want him to have | 
the advantage of the law of supply and de- | 


4 
I don't see how you are 


Excérpts from Mr. O’Neal’s testimony, publication of 


continue as follows: 


| have been that this loss, instead of the Gov- 
; ernment absorbing it, would have come out 
|@ worse fix today, according to my view. 
| don’t want to argue with you. I am in sym- 
pathy with anything that will bring results. 

Senator Thomas of Oklahoma: The first 
| paragraph in your report for the press is as 
follows: 


The American Farm Bureau Federation will | 


not resist, but rather support, @ proper con- 
gressional investigation of the Farm Board. 
An investigation is to be desired from the 
congressional, the public, and the Farm Board 
points of view. It will clear the air and 
strengthen the position of the Farm Board. 
Just what do you mean by that paragraph? 
Mr. O'Neal: Senator, I do think this: That 
the report of the Farm Board, if interpreted 
| right, certainly shows an honest desire to help 
the American farmer, and I think the way the 
; chairman gave the facts here yesterday 
| frankly to the people it has always helped. I 
think it is. I think unquestionably it is. 
That does not mean that we do not have to 
go farther, too. I think that if all the facts 


given here yesterday and will be given, it will 
be most helpful to the Farm Board and the 
cooperatives. 

+~++ 


Senator Brookhart: Mr. O'Neal, when was 
the last low price on cotton before the pres- 
ent one? 

Mr. O'Neal: We had a low price, 
Brookhart, in ’26 and ‘27. 

Senator Brookhart: Yes. And '27 and '28, 
however, used up the entire surplus of '26. 

Mr. O'Neal: The largest crop we-ever had, 
you see. 

Senator Brookhart: Yes; the largest surplus 

; you ever had in '26 was carried over? 

Mr. O'Neal: Yes, sir. 

Senator Brookhart: When was the 
price on cotton before that? 

Mr. O'Neal: I don’t know. It has been a 
| low price most of the time. It was away back 
in along about—— 

Senator Brookhart: 

Mr. O'Neal: 14; yes. 

Senator Brookhart: That surplus was used 
up afterwards, was it not? 

Mr. O'Neal: Yes. 
| +++ 

Senator Brookhart: If these various sur- 
pluses at these various times had been 

financed and withdrawn from the market and 
held for the future, when there are certain to 
be short crops, they could have then been sold 
at a better price, could they not? And your 
equalization-fee scheme proposes to furnish 
the money, so you can finance and hold back 
these surpiuses until there is a legitimate 
world demand for them; isn’t that right? 
And you believe by that it will give you a 
| generally better price for all of these prod- 
ucts? 

Mr. O'Neil: I think not necessarily, Senator 
Brookhart. What we are driving at is to have 
| an orderly marketing system for the farmers. 

Senator Brookhart: Isn't that most orderly 
to look away ahead? 


Senator 


next low 


"14, wasn't it? 


ways 100k clearly ahead. 
> > 
Senator Brookharft: No; you cannot tell ex- 
actly. 

r. O'Neil: You cannot do it. I will say 
this, though, in answer to your argument 
here, that I had a statistician figure out for 
me 30 years of cotton production and con- 
|}sumption in this country, and the surplus 
has always moved. Over a period of five years 
there has been no overproduction of cotton. 
| Of course, that depends on the price. Price 
is a great factor. But it moved. That is in 
answer to vour question. It moves in the 
channel of trade. 

Senator Brookhart: On the equalization fee, 
| it will take a pretty heavy tax on the farmer 


your equalization fee, will it not? 

Mr. O'Neal: Eleven cents a bushel, Senator 
Brookhart, on wheat this year, just figuring 
}as an estimate, the farmer would have been 
awfully glad to get that and about 70 cents 
| for the crop he has marketed. 

Senator Brookhart: It did’ not fall much 
below that 69 cents altogether this year? 

Mr. O'Neal: Oh, my goodness! 

+~++ 

Senator ®Brookhart: Of course, 
figuring 70 cents to the farmers. 

Mr. O'Neal: I mean 70 cents to the farmers 
net 

Senator Brookhart: Well, it would be. But 
| take the wheat; it has traveled the same his- 
) toric course of cotton, has it not? 
Mr. O'Neal: Yes. 
| Senator Brookhart: It has always been con- 





if you are 


sumed. There has always finally been a world 


| demand for it. 
| Mr. O'Neal: Yes. 
| Senator Brookhart: And it can always be 
kept until that world demand comes around 
}and in good condition. Therefore, if it is 
financed, if that surplus is financed and held 
out when there is no demand for it, and then 
offered for sale when there is a demand, it is 
naturally going to bring a better price, isn't it? 
Mr. O'Neal: I would not agree to that en- 
tirely, Senator. 


Excerpts from the record of testi- 
mony given by J. W. Garrow, chair- 
man of the Committee on Economics, 
American Cotton Shippers’ Associa- 
bong = be printed in the issue of 
qn. o. 


of the farmers and they would have been *) 


are given to the public like they have been/} 


Mr. O'Neil: Well, sometimes you cannot al- | 


if you get your revolving fund and all out of | 


. . AVIATION 


Trade Conditions 


Abroad Analyzed 
In Weekly Survey 


‘Situation in Latin America 
And Canada Is Reviewed 
In Reports to the Depart- 
ment of Commerce 


Regent commercial and industrial de- 
oui in nations of the Western 
Hemisphere are analyzed in the weekly 
survey of world trade just made public by 


the Department of Commerce. The survey 
is based on reports from trade commis- 
| Sioners stationed in principal foreign cen- 
| ters. The section dealing with the West- 
ern Hemisphere follows in full text: 


Canada 


Canada: A fairly good volume of 
Christmas trade was maintained in Ot- 
jtawa and there is a fair amount of op- 
timism with respect to improvement of 
conditions in 1932. The exchange situa- 
tion, however, is a serious obstacle in the 
|sale of United States products. More 
than 523,000 radio licenses were issued 
|in the Dominion during the first eight 
|}months of the fiscal year 1931-32; this 
|number is slightly larger than the total 
|for the full fiscal year of 1930-31. Au- 
| tomotive plants of the border cities are re- 
ported to be hiring several thousand em- 
a to start work at the beginning of 

Seasonal inventory taking by Ontario 
jobbers is slowing activities in many lines. 
The volume of building issued indicate 
more activity for the building lines, al- 
though most construction will be deferred 
until Spring. Flour mills are busier. A 
smaller acreage has been sown to Fall 
wheat and rye in Ontario. There is a 
|good demand for Winter sporting goods 
lines. Conditions are quiet in the whole- 
sale drygoods business. Silk, woolen, and 
|hosiery mills are increasing operations. 
Gold mining continues active, with ex- 
|ploration work proceeding vigorously. 

The volume of Christmas business in 
the Prairie Provinces is reported to have 
been about eoual to that of 1930. Sales 
of new and used cars are considerably 
below normal, but replacement parts and 
| accessories for Winter driving are selling 
|well. There is a fair demand for shoes, 
| but local manufacturing is at a low ebb. 
|Some increase is reported in sales of 
|hardware to dealers, but retail trade is 
quiet. The paper industry is showing 
steady improvement. There is little de- 
{mand for industrial machinery and 
| transportation equipment. 

No material change in business condi- 
jtions is seen in British Columbia. The 
|Christmas trade finished slightly better 
than anticipated. Lumber camps are ex-=\ 
| pected to resume activities about the mid- 
dle of January. There is practically no 
trade activity in agricultural implements, 
machinery, and rubber lines. 

Chile 
Chile: Chile’s economic position showed 
;no change during December, but the po- 
litical situation continues unsettled. The 
| government’s. financial position has not 
| been relieved and mining activities were 
|further reduced. Merchandsing has been 
stimulated somewhat by the circulation 
of wages from harvesting in the central 
region and a seasonal increase in trade. 
|The holiday present trade was, however, 
{mostly in low priced goods and much less 
|than the volume for 1930. The northern 
; port areas continue adversely affected by 
| Stagnant business conditions, difficult col- 
lections, liquidations and unemployment. 

Merchants in Cantiago are reducing 
| overhead expenses and attempting to force 
collections by requiring cash with pur- 
|chases. Despite continued pressure the 
| government has reiterated its intention to 
{maintain the present exchange control. 
The exchange restriction is so rigid that 
sums_ allowed for commercial bills are 
insufficient to meet ordinary requirements 
and an actual scarcity of many necessities 
exists. The manufacturing industry pre- 
sents the same depressed picture as in 
past months. The farmers have benefited 
|by the failure of the government credit 
institutions to press for payment of over- 
cue obligations. 


Porto Rico 


Porto Rico: The volume of business 
done in December appears somewhat be- 
| low the level of a year ago, but optimism 
| Still prevails regarding the possibilities of 
an improvement in business activity dur- 
ing the next few months. Weather condi- 
tions favor pepeuaer industry, and more 
| than half of the sugar mills have started 
|grinding. It is estimated by good au- 
thority that the coming tobacco crop will 
approximate only 3,000,000 peunds or 
} about 10 per cent of the island’s normal 
crop. 


The review of gconditions in other 
countries will be printed in full tert in 
the issue of Jan. 5. 








United States Trust Company 


of New York 


45 Wall Street 


Condensed Statement, January 1, 1932. 


Cash on hand 
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RESOURCES 
in Federal Reserve Bank and Due 


Demand Loans on Collateral .,... 2. «sxe oe « 


Time Loans on Collateral ..... 20). « «2 + ewes 
Bes PRE ee i ascis'o chaseacnea eee 


Bonds and Mortgages ............... 
Real Estate, 45 Wail St. (Assessed Value) 
Accrued Interest Receivable........... 


Capital Stock o-© ofc ome © 0-0 [cne)¢ c.clnteme ame 


Surplus Fund 


$23,304,920.74 


7,887,400.00 
10,850,500.00 
18,789,179.15 
19,837,958.87 
3,395,376.59 
6,988,448.00 
2,200,000.00 
457,523.97 


$93,711,307.32 


LIABILITIES 
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Undivided Profits feel ome :os ome ¢ Enel © 0.0 iegeees © 0-0 © 


Deposits ..~.. 


$ 2,000,000.00 


24,000,000.00 
3,005,358.30 


$29,005,358.30 
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Reserve for Dividends. .........00ccesceen 
Reserve for Taxes and Expenses 
Accrued Interest on Depesits and Unearned 


Discounts 


63,542,541.86 
300,000.00 
692,525.00 


170,882.16 


$93,711,307.32 
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eserve Banks | 
Increase Holding: 
Of Acceptances 


System’s Portfolio Shows: 
Gain of 70 Millions for) 
Week Ended Dec. 30, 
Says New York Bank 


New York, N. Y., Jan. 2—For the first 
time since October, bankers acceptances | 
were offered to the reserve banks in the! 
last week of December, according to the, 
monthly review of the Federal Reserve | 
Bank of New York, which has just been 
released for publication. Consequently, in 
the week ended Dec. 30, the system’s port- 
folio of acceptances increased $70,000,000, 
after having shown a continuous decrease | 
totaling $512.000,000 in the previous nine 
weeks. In this manner, Federal reserve 
credit was extended indirectly to the 
money market. | 

The sections of the review dealing with | 
the commercial paper market and the bill | 
market follow in full text: 


Commercial Paper Market 

During December, the bank investment 
inquiry for open market commercial paper 
continued in small volume and was con- 
centrated on choice material of short ma- 
turity. This class of paper remained 
scarce, as in fact were azl drawings of 
paper, reflecting in part at least the usual 
Seasonal tendency toward a reduction in 
the outstanding amount of paper on the 
approach of the year-end statement date. | 
Dealers throughout the month continued | 
to quote a prevailing range of 3%-4 per 
cent for prime commercial paper. 

Nov. 30 outstandings of commercial 
paper amounted to $174,000,000, according | 
to reports received by this bank from deal- 
ers. This total was 17 per cent smaller 
than the amount outstanding at the end of 
October and 61 per cent less than the No- 
vember, 1930, figure. 

Bill Market 

The supply of bankers bills offered to the 
discount market increased somewhat in the 
first part of December, and dealers’ port- 
folios of bills tended to expand though 
they remained of comparatively small 
volume up to the middle of the month. 
During this period, foreign buying of bills 
was accelerated, the Federal reserve 
banks’ holdings of bills for foreign cor- 
respondents increasing $80,000,000 between 
Dec. 2 and 16, but 
— domestic sources declined consider- 
ably. 

In the third week of the month, slight!y 
firmer conditions in the money market 
were reflected in a further increase in 
offerings of bills to dealers and a smaller 
aggregate investment demand, and deal- 
ers’ holdings of bills consequently showed a 
considerable rise. The dealers felt it un- 
necessary, however, to raise their rates for 
bills which were offered throughout De- 
cember at 3 per cent for maturities up to 
120 days and 3°: per cent for five and 
six month maturities. 

Holiday Credit Demand 

Holiday and year-end demands for credit 
and currency reached their peak in the 
last week of the month, and, for the first 
time since October, bills were offered in 
volume to the reserve banks. Bills were 
sold by the banks directly to the reserve 
banks and also to the dealers, who by ten- 
dering the bills to the New York Reserve 
Bank under repurchase agreement sup- 
plied Federal reserve credit to the money 
market indirectly; consequently, the sys- 
tem's total portfolio of acceptances in- 
creased $70,000,000 in the week ended Dec. 
30, after having shown a continuous de- 
crease totaling $512,000,000 in the pre- 
vious nine weeks. 

Contrary to the usual seasonal tendency, 
the volume of dollar acceptances outstand- 
ing was reduced $37,500,000 during Novem- 
ber to $1,002,000,000 at the end of that 
month. The decrease reflected principally 
a continued decline in acceptances based 
on goods stored in or shiped between for- 
eign countries and smaller reductions in 
import and export bills, which were only 





artly offset by a further rise in bills aris- | 


g from domestic warehouse credits. 


Holiday Sales Fall 





investment demand} 





In Cleveland Area 
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Decline Is in Same Ratio as 


For First 11 Months 


CLEVELAND, OHIO, Jan. 2.—Holiday retail 
Sales in the Fourth Federal Reserve Dis- 
trict, as measured by figures for the first 
half of December. were below 1930 figures 
for #he same period in about the same 
proportion that was true for sales for the 
first 11 months of the \ear, accord:ng t9 
the monthly business review of the Fed- 
eral Reserve Bank of Cleveland, released 
for publication as of Jan. 3. 

The district summary follows 
text: 

Favorable developments 
month have been offset by unfavorable 
ones, and conditions in the District in 
December were little changed from a 
month ago. Christmas buying dominated 


in full 


in the past 


the retail field, but preliminary figures in- | 


dicate that sales in the first half of De- 
cember were off about as much from the 
corresponding period of 1930 as they were 
in the first 11 months. 

The number of bank suspensions in- 
creased slightly in the latter half of De- 
cember and in the entire month totaled 
17, compared with 9 in November. The 
demand for currency, though it increased 
in the first three weeks of December, was 
not up to seasonal proportions. 

Failure of the automobile industry to 
expand production at more than a very 
moderate rate from the exceedingly low 
level touched in late November, caused 
steel mills and parts and accessory plants 
to curtail production after fulfilling the 
very moderate automotive requirements 

€for new model production. Steel produc- 
tion made a new low for this depression 
at 24 per cent of capacity in mid-Decem- 
ber, though local mills were operating at 
slightly higher-than-average rates. 

ire production expanded in November, 
contrary to seasonal movements of past 
years. Rubber consumption increased 3 
per cent and employment showed no 
change, both in contrast to a reduction 
in past years. 

Life insurance sales in November in 
Ohio and Pennsylvania were slightly 
ahead of the same month of 1930, but 
were off 15 per cent in the first 11 months. 
Commercial failures were 13 per cent more 
numerous in November than in the cor- 
responding month of 1930, while in the 
first 11 months an increase of 15 per cent 
was reported. 





Changes Are Announced 


In Status of State Banks | 


op amennta: J. N. Peyton, Banking Commis- 
ner, has announced: State Bank of G y 
Grandy, closed. cone, 

Montana: George M. Robertson, Su erin- 
tendent of Banks, has announced: Sunter 
State Bank, Custer, liquidating voluntarily. 

Nebraska: George W. Woods, Banking Com- 
missioner, has announced: Farmers & Mer- 
chants Bank, Sumner, and Farmers & Mer- 
chants Bank. Stapleton, closed 

North Carolina: Gurney P. Hood, Commis- 
sioner of Banks, has announced: Planters 
Bank, Stantonsburg; Bank of Ahoskie, Ahos- 
kie, with branch at Powellsville: 
Bank. Siler City; and Winton Banking & Trust 
Company. Winton, closed 

Oklahoma: C. G. Shull, Bank Commissioner, 
has announced: First State Bank, Commerce. 


chartered. A conversion of First National | 
Bonk: Commerce. Bank of Manitou, Manitou, 
closed. 


Texas: James Shaw, Banking Commissioner, 
has announced: Texas State Bank é& Trust 
Company, Corpus Christi, reopened, 


Chatham | 
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With Syndicatin 
M 


Kahn, of Kuhn, Loeb & Company, New 


ETHODS of distributing foreign loans among banking houses were described 
before the Senate Finance Committee at hearings Dec. 18 and 19 by Otto H. 


‘Method of Distributing Loans — 
Of Foreign Countries Outlined 


Record of Testimony of Otto H. Kahn Deals' 


| 


g of Bond Issues 


| betrays his trust and dissipates his de- 
| positors’ money. 


York. Excerpts from the record of testi- 


mony before the Committee by Mr. Kahn follow: 


The Chairman: Have you a statement of the 
foreign loans that you have made within the 
last few years? 

Mr. Kahn: Yes, 
ment. 
given, it isMmot exactly in the shape in which 
I would like to file it with the Committee, 
but it contains all essential facts, and I am 
in position from it to give you all the facts 
you might wish to inquire into, but I should 
like the permission of the Committee to get 
it in a little more presentable shape and have 


sir; I have such a state- 


it checked before it is placed on the records 


of the Committee. 

The Chairman: Will you take up each loan 
and tell the Committee the amount of the 
loan, the rate of interest, and any other in- 
formation that you 
same? And I would like to have you follow 
it up with each of the loans that your com- 
pany has made. , 

Mr. Kahn: The first loan is a Swedish Gov- 


ernment loan amounting to $25,000,000, made 
I should like to 
say with respect to that, that quite possibly 
the same loan was mentioned by Mr. Mitchell, 
of the City Bank, as being among his loans. 
Amongst the loans which I am going to read 


ou the llth of June, 1919. 


there are three as to which we really joined 
with other houses, but we were the 
ing house, that is, the managing, 
house, and that is why they appear 
list. 
ticular three 
may also have appeared 


shall 
list of Mr 


loans which I 
in the 


Mitchell and may appear in the list of the 
Guaranty Trust Company as constituting an 


apparent duplication. 


Owing to the shortness of the notice | 


have in relation to the 


issu- 
issuing 
in his 
Also it is quite possible that those par- 
designate 


+ 


ing group, and in case the underwriting group | 
should not have succeeded in forming the | 
distributing group. As you know, there is 
usually a tripartite affair: First, the originat- 
ing, issuing and managing banker who fre- 
quently associates other bankers with him, 
if he can; secondly. the underwriting group; 
and, third. the distributing group. 

Senator J—ohnson: In this instance you 
were the primary issuing house? | 

Mr. Kahn: We were the primary issuing 
house. The compensation of the originating | 
associates was 1 per cent. 

~+ + 

Senator Johnson: That is, there was a profit 
of 1 per cent to the primary issuing house? 

Mr. Kahn: Yes, sir. 

Senator Johnson: Kuhn, 
Loeb & Company? 

Mr. Kahn: There were other houses asso- 
ciated with us. The City Bank was asso- 
ciated with us; there was quite a long list 
of associates; but the leading associates were 
Kuhn, Loeb & Company, National City Bank, 





And that was 


followed by the First National Bank, the 
Guaranty Trust Company and a number of | 
others. 


Senator Johnson: They were the primary 
distributors, then, of this particular loan? 

Mr. Kahn: They were primary underwriters 

Senator Johnson: I thought you said that 
your establishment was the first or primary 
house in dealing with the issue. 

Mr. Kahn: We and, in this instance, 
City Bank. 

Senator Johnson: You and the City Bank 
dealing with the particular loan, then, then 


the 


- rshi however 
s i was $25,000,000. The. transfer, or take into. partnership, 
mite wih’ oe tee ae was 9632. The); you wish to designate it, a larger group? 


issue price was 9912. The purpose, of 
United States. 
Senator Johnson: 


your establishment made out of that loan? 
Mr, Kahn: Yes. 


and the house that is primarily 


ticular transaction is made—— 


Senatof Johnson: Your house was the origi- 


nator? : 
Mr. Kahn: Our house was the originator 
the leader of this particular issuing group and 


as I said, primarily responsible both in deal- 
ing with the government and in having the 
responsibility for this loan in case we should 
not be successful in forming an underwrit- 


the 
issue was the purchase of commodities of the 


In order to shorten the 
examination, may I ask you just what profit 


The originating group—and 
I believe my predecessors have explained what 
the term “originating group” means. It means | 
the originating banker or leader of the issu- 
ing group, the manager of the issuing group 
responsible 
tewards the government with which this par- 


F war gn Dollar Bonds in Default 


Mr. Kahn: Yes, Senator. 

enator Johnsont 
aie the primary individuals dealing with 
this loan, received 1 per cent? 

Mr. Kahn: Yes. 

Senator Johnson: Then when you formed 
vour first syndicate, if it may be so termed, 
at what price were the bonds given to them? 

Mr. Kahn: 1 per cent. 

Senator Johnson: What was 
took them at? 

Mr. Kahn: We took them at 9612, and we 
passed them on to the underwriting group 
at 9719. 
I should like to make 
may, that the function 
house is not merely that 
dicate, but it actually does stand in the 
breach as towards the government or cor- 
poration with which it deals until it has suc- 
| ceeded in forming 
‘the reason for that being that a corporation 


it that you 


plain, Senator, if I 
of the originating 
of managing a syn- 


’ 


Mr. LaGuardia Proposes 


cringing to Washington asking for help 
|in the form of the National Credit Cor- 


Deposit Guaranty Plan 


[Continued from Page 2.] 


poration and other Government aids that 
they are seeking and at the same time 


| oppose a 
restore confidence. 


fundamental reform necessary to | 
Naturally it will go| 


hard with the banker .who ignores and 


You and the City Bank | 


| that 
| they wish to place is actually placed before 
waiting for distributing groups to be formed. 

Senator Johnson: 
an underwriting syndicate; | in the first instance? 
| Mr. Kahn: Yes 


| 


Are Declared to Total 815 Millions 


Foreign dollar bonds in default total | 
$815,468,000, according to a compilation 
contained in the printed hearings on a| 
Senate resolution ‘(S. Res. 19) introduced 


by Senator Johnson (Rep.), of California 


to investigate the sale of foreign bonds 
The 
the Senate 


{or securities in the United States. 
tabulation was released by 
Finance Committee, as of Jan. 2. 


(The volume of printed hearings con- 
tains the testimony of Thomas W. Lamont 


of J. P. Morgan & Company; Charles E 


Mitchell, chairman of the National City 




















script of testimony of the three witnesses, 


| securities in the United States, in which 
|their banking institutions participated, 
| have appeared in the issue of Dec. 23 and 
subsequent issues.) 

The list of foreign dollar bonds in de- 
fault, all of them the obligations of South 
American countries, was supplied to the 
Committee by Kuhn, Loeb & Company. It 
was furnished to them, their letter of 
transmittal States, by the Institute of 
.| International Finance. “While we believe 
that this list is accurate,” the letter from 

















| 


giving the details of flotation of foreign | 


“It is safe to say that the entire bank- | 


|} ing system of this country depends upon | 


the solvency and continuance of not more | 


|than four large banking systems in this 
country. 
years, banking circles have not produced a 
| single financial genius—a sad commentary 


During the crisis of the last few 


indeed. The Federal Reserve Board has 
not produced an original idea to help the 


situation. 
for the Federal Reserve System and some 


It would not be inappropriate 


of our so-catled big banks to have the| 


three-gold-ball symbol over their doors. 


All that the bankers have done in this 
crisis is to convert their banking houses 
into pawn shows. The small business man | 
and the independent manufacturer have | 
been practically ruined by failure to ob- 
tain seasonal loans necessary for the con- 


tinuance of business. 
| been any 
| ticker monger, the gambler and the specu- 


There has never | 
lack of funds for the stock) 


lator. 


“Personaily, and I am sure many of my 
colleagues 


will assist, I shall resist the 


consideration of the enactment of a Fed- | 


eral Credit Corporation with public funds 
or any bank bill until the depositors are 
absolutely 


guaranteed. Talk about the 


Federal Credit Corporation—I have an in- 


stance right 


file that is so| 


now in my 


startling that the Federal Reserve System 
| witl have a great deal of explaining to do. 


Yes, by all means, let us restore confidence, 
but first let us restore it for the depositors 
| who have lost so much and without whose 
money we would have no banking system.” | 


or government a 
afford to say, ‘Will you try to form a syn- 
| dicate?”’ 
They must 
banking house for the purpose of making an 
issue in America, that the issue is actually 


taken, 
would be gone. 


with which it deals can not 


know that if they approach a 


the credit | 
if they had | 


if it were not, 
If they failed, 


because 


to go from one to another and did not suc- 
ceed in one case and tried it in another case, 


their credit would be gone: They must be 
sure when dealing with a banking house | 
in the first instance the loan which | 


Senator 
able to place it? 

Mr. Kahn: Then w 
Senator Johnson; 
instance with a $25,000,000 loan at 96!2, 
and the City Bank? 

Mr. 


Do you guarantee that 


++ + 


' 
Johnson: Suppose you were un-| 


are stuck. : } 
So you started in this 
you 


Kahn: Yes 


Senator Johnson: You received 1 per cent, | 


you and the C.ty 


Bank, first? 


Mr. Kahn: Yes 


Senator Barkley 


Is that 1 per cent the net | 


profit, or out of that is there anything to be 
taken? 

Mr. Kahn: Out of the 1 per cent ordinarily 
there is nothing to be taken but our over- | 


head, our natural and actual expenses. Some- | 
times in rare cases expenses that are incurred 


on 


the other 
stances where 


taken out, in in-| 
lawyer to help 


side 
you 


are 
engage a 


along in the negotiations 


Senator Barkley 
the actual net 


In that case can you give 


profit in dollars to these two 


banks? 


Mr 


Kahn: In this case I have not got the 


actual percentage of Kuhn, Loeb & Company's 


interest as compared with 


the City Bank's | 























Bank of New York, and Otto H. Kahn,! Kuhn, Loeb & Company said, “we would | interest, but between us the actual profit 
|of Kuhn, Loeb & Company, before the | respectfully request that it be used with- | would be $250,000 
| Senate Finance Committee, which was out responsibility on our part or on the Publication of excerpts from the 
| reported in the issues of Dec. 19, 21 and part of that Institute.” | record of Mr, Kahn’s testimony will 
| 22. Excerpts from the stenographic tran- The list is appended: be continued in the issue of Jan. 5. 
— — —-——_ > i tals iatiatiieaniiiae — - 
| Amount * 
out- Date of 
standing | Paying agent (New York) default Remarks 
BOLIVIA | | 
| Republic of Bolivia, 6s, 1917-1940............ $1,431,000 | Chase National Bank.. Apr 1, 1931 | Interest and sinking fund not paid. 
Republic of Bolivia, 8s, 1922-1947....... eeees 23,267,500 ae. CSeeCRRRAK ES May 1, 1931 | 55 per cent of coupons paid; sinking fund 
not paid | 
Republic of Bolivia, 7s, 1927-1958............ 13,590,500 | Dillon. Read & Co. ...... Jan. 1, 1931 vaserent and sinking fund not paid. 
Republic of Bolivia, 7s, 1928-1969............ 22,815,000' .... dO .... cieecnnns March 1, 1931! a BPRS me SveRneheaeadaehee oe we 
| 
BRAZIL ; | 
| Federal government | 
| United States of Brazil, 8s, 1921-1941...... 31,352,500 Dillon, Read & Co. ...... Dec 1, 1931 The Brazilian Government announced 
Oct. 18, 1931, that interest on these | 
| bonds would be paid in scrip for a 
| period of three years. 
| United States of Brazil, 7s, 1922-1952 . 17,503,000 « GO wcovcce!, CORR a errr | 

United States of Brazil, 612s, 1926-1957.... 56.108.600 MO avesees | 

United States of Brazil, 6125, 1927-1957.... 39,709.000 | .... GO ..ccecccececcccceee jevceveccccececes OO adacuannk Ueekeses ene 
State governments 

State of Ceara, 8s, 1922-1947............ 1,980,000, First National Bank of June 1, 1931 Interest and sinking fund not paid; 

New York and Interstate bondholders’ protective committee 
| Trust Co. of New Or- formed under auspices of Interstate | 
leans Trust Co. 
| State of Maranhao, 7s, 1928-1958......... + 1,682,000 , Bankers Trust Co Nov 1, 1931 Interest paid Nov. 1, but sinking fund 
| not paid; no further remittances being ! 
| made 
| State of Minaes Geraes, 6'2s, 1928-1958.... 8,132,000 National City Bank ...... Sept 1, 1931 Jnterest and sinking fund paid Sept. 1, 
| out of reserve fund; no further remit- | 
| ces made 
| State of Minaes Geraes, 6138, series A | mn —— 
1929-1959 kDa on wale CRA AER aweaoid . 7.812,000 OO sa cansannceassasane Pore ve Gio ene FS ast SE Se Ae 
State of Parana, 7s, 1928-1958 . 4,642,000 Chase Nationa! Bank...... Sept 15, 1931 Reserve fund used to pay interest; sink- 
ing fund.not paid; no further remit- 
tances being made 
| State of Pernambuco, 7s, 1927-1947 ...... 5,233,000 White, Weld & Co Sept. 1, 1931 rriterant and sinking fund not paid. | 
| State of Rio de Janeiro, 6!2s, 1929-1959. 5,961,000 E. H. Rollins & Sons, and) |)... ........ Funds to pay Jan. 1, 1932, interest and | 
| : a Bank of America. sinking fund on hand | 
| State of Rio Grande do Sul, 8s, 1921-1946 5,900,500 Lee, Higginson & Co. and |||............. Oct. 1, 1931, interest and sinking fund 
5 Ladensurg, Thalmann & paid: no’ further remittances being 
| o ade | 
| State of Rio Grande do Sul, 7s, 1926-1966 9,713,500 | .... dO .........ecseaeeees Nov 1, 1931| ginking fund paid Nov. 1 but interest 
| State of Rio Grande do Sul, 6s, 1928-1968 23.000,000 White, Weld & Co. ...... Dec 1, 1931 ete ane sinking fund not paid. 

State of Santa Catherina, 8s, i922-1947.. 4,704,800 Halsey, Stuart & Co. ..... 1925, 1928, 1930 pPunding arrangement made in 1925, de- 
fault on this agreement in May, 1928; 
| | new errangement for lower schedule of 
| payments; no payments made since 

State of Sao Paulo, 8s, 1921-1936 4,950,000 Speyer & Co g2| 7 rebruary, 1930, 

AG, SB; SRSA AMee 00 neinnsie peer + seccccecoooes | Jan. 1, 1932 | Interest paid but partial default on sink- 
s 7 | ing fund. 
State of Sao Paulo, 8s, 1925-1950.....++++. 14,719,000 » GO ssccas ee eeevcceeres | aete avacnee | vntonest paid partly from reserve funda; | 
3 . % 5 artial default on sinking fund. 
State of Sao Paulo, 7s, 1926-1956.....+0++- 6,914,000 - do pesaeesedekeseed asiinndncebeennn $250,000 reserve fund on hand # meet 
" March 1, 1932, coupon. 

State of Sao Paulo, 6s, 1928-1968.......... 14,698,000 - do coccccccccoceees | July 1, 1931) Reserve fund used for July 1, 1931, pay- 

| ments; payments due Jan. 1, 1932, will 

State of Sao Paulo, 7s, 1930-1940.......... 31,489,000 me Re APE PA not be made. 

Ree near Sartre). P| SO RTS ee ne ed Ly EMS SO SSNPS SRSES No default expected. 
City of Porto Alegre, 8s, 1921-1961........ 3,320,000 | Ladenburg, Thalmann & 
| . | Co. and Lee, Higginson & Dec. 1, 1931 Coupon not paid. 
Co 
ty >, Tlos - | 
| ity of Borvo Alegre, 7148 aat-t9e8...... 3890000)... do... Jan. 1 coupon not expected to be paid 
y cet 46° ‘ORE’ at As GO rene neseneeee Feb. 1 coupon not expected to be paid. | 

City of Rio de Janeiro, 8s, 1921-1946...... 8,055,000 Dillon, Read & Co. .. A 1 coupon not expected to be paid | 

City of Rio de Janeiro, 6125, 1928-1953.... 29,492,000 White. Weld & Co. re oc ellie cael 

City of Rio de Janeiro, 6s. 1928-1933...... 1,770,000 age ee Raat any a ae 

2 Grande do Su! consolidated municipal RADE Ge Sy Te ASSL es IAPS ORRACADALR RN HD 

OOM, Th, IGBTeIGST. vccccccccees 7 3,912,500 Chase National Bank ..... Dec 1, 1931 do 
City of Sao Paulo, 6s, 1919-1943 §,535.000 | .... dO ..sccses ; , 1 coupon 1 not expe ted to be paid. 
City of Sao Paulo, 8s, 1922-1952...... 3,157,000 | Bank of America Yov. 1, 1931 Sen ae oe ee ee 
City of Sao Paulo, 6'2s, 1927-1957 5,602,000 | First National Corpora-| Noy. 15, 1931 MI NOR Rt oy ees 
tion of Boston. j 
CHILE 
National government: | 

Republic of Chile, 6s, 1926-1960.......... 40,116,000 Hallgarten - Kissel, Kinni- | Oct 1, 1931 | Coupon not paid. 
cutt. | 

Republic of Chile, 6s, 1928-Jan. 1, 1961.... 44,152,000 | National City Bank ......|.....cccececeeee Jan. 1 coupon will not be paid. 

Republic of Chile, 6s, 1927-Feb. 1, 1961.... 25,935,000 | Hallgarten - Kissel, Kinni- Aug 1, 1931 | Coupon not paid. 
cutt 

Republic of Chile, 6s, 1928-Sept - 15,577,000 | National City Bank ...... Sept. 1, 1931 dO we. 

Republic of Chile, 6s, 1929-1962............ 9,790,000 ; Oe whee ages Pe ee, RNa do. 

Republic of Chile, 6s, 1930-1963. . 24,745,000 do Nov. 1, 1931 do... | 

Republic of Chile, 7s, 1922-1942.........05. 15,094,000 Me) dccsscakakaacea seek Gata OO: ca caees do } 

Municipal governments 

City of Santiago, 7s, 1928-1949............ 3,600,000 Hallgarten - Kissel, Kinni-| ............00. Jan, 2 coupon will not be paid. 

cutt. 

City of Santiago, 7s, 1930-1961............ 2,175,000 BR Sh ae re Nov 1, 1931 Coupon not paid. 

Chilean consolidated municipal loan, series 

A, 7s, 1929-1960 las oth ;: . 14,684000' Grace National, Brown Sept 1, 1931 Interest and sinking fund payments on} 
Bros., E. H. Rollins. Sept. 1, 1931, made from reserve fund. 
Mortgage bank: 
Mortgage Bank of Chile, 6!2s, 1925-1957... 18,882,000, Kuhn, Loeb & Co. and/July 31, 1931 Service completely suspended; interest | 
, ° Guaranty Trust Co. being deposited in Chile in pesos. 

Mortgage Bank of Chile, 634s, 1946-1961... 18,897,500| .... Dec. 31, 1931| .... do 

Mortgage Bank of Chile, 6s, 1926-1931..... 10,000,000 cee | sone GO seccsce ores GO... 

Mortgage Bank of Chile, 6s, 1928-1961..... 19,469,000 | - | Oct. 31, 1931} .... dO... 

Mortgage Bank of Chile, 6s, 1929-1962..... 19,900,000 Nov. 1, 1931) .... do 

COLOMBIA | | 
City of Medellin, 7s, 1926-1951........ eeeses 2,703,000 | Hallgarten & Co. ........ | Dec. 1, 1931| Coupon not paid; it is understood that 
. 3 | | funds have been deposited in Colombia 
City of Medellin, 612s, 1928-1954............ 8,527,000 | Hallgarten - Kissel, Kinni-| .... do ...... p GO aidenvsnks caaacasess4ics onenndadass 
cutt. | 
1 
PERU 
National government: | 
| Republic of Peru, 7s, 1927-1959 (tobacco 
SS ey oer ee er ee ee 14,357,500 | J. & W. Seligman & Co... | Sept. 1, 1931 Complete default on interest and sink- | 

Republic of Peru, national loan, first se- ing fund. 

RE A EC” ” Bee 48,383,000 © FO crccscevscvccsenses June 1, 1931 GO scccceasedckeadareanaccacdiavcetseses | 

Republic of Peru, national loan, second 

Meni Oe. SOOO coi as cscnasttnakandie 24,469,500 J. & W. Selgiman and Na-| Apr. 1, 1931 GO seeseseeees oasasenereserecsenseere 
tional City Bank. 
Provincial governments: Province of Callao, 

EM VENOREON. 56402 nadenosacaneucdeacedsne 1,189,000 | J. & W. Seligman & Co. .. | Jan. 1, 1931 | Interest and sinking fund payments due | 
| f Jan. 1 and July 1, 1931, were met 
| = partly from the reserve fund; no fur- 
Municipal governments: City of Lima, | ther remittances. 

BUR, AORRHIOED oo cctsecccccencncdces seeeesee 2,887,000 | E. H. Rollins & Sons ..... | Sept. 1, 1931 Interest and sinking fund payments due 

; Sept. 1, 1931, were met partly from re- 
URUGUAY | | serve fund. 
City of Montevideo, 75, 1922-1952.....eseee+ 5,684,000! Dillon, Read & Co. ,,.,...' Dee. 1, 1931! Interest not paid. 





,; authorized amount is expended. 
| general fund ang under trust funds should be added. 


| Payment periods and included in the figures for 





Business Level 
Falls Further in - 


Richmond Area 


Rediscounts Showed Decline 
During Late November 


U. S. TREASURY STATEMENT 


Comparative Analysis of Receipts and Expenditures 
at the Close of Business Dec. 30, 1931 


Made Public Jan. 2, 1932 








Corresponding Corresponding 
Period Last Fiscal Year Period Fiscal 
This Month Year 1932 Year 1931 


GENERAL FUND 


| Receipts: 


Internal revenue— 


Income tax (see note 2) $256,369,573.34 $494,274,538.02 $614,284,082.38 $1,104,760,323.98 








Miscellaneous internal revenue.. 38,270,937.30 44,554,928.30 — 269,003,608.56 2$4,404,161.66 And Earl December 
MOU cas ccsnevecpacntanyseces $294,640,510.64 $538,829,466.32  $883,287,690.94 $1,399,164,485.64 y 
RUMVOHEN, vecsnieseaueaives seieraas 24,563,142.60 29,951.288.83 — 195,403,532.22 '200,567,614.82 Says Reserve Bank 


Miscellaneous receipts— 
Proceeds of Government-owned 


securities— RicHMonpD, Va., Jan. 2.—Rediscounts at 

















Principal—foreign obligations 1,858,934.73 1,858 ,934.73 , j 
Interest—foreign obligations. . 921135,397.85 921370,597.85 poe Oe ge ee Laan of oe 
Railroad securities ......... 239,439.25 396,923.46 1,145,371.42 1'383,061.31 | declined during the month ending w 
OST aS ree 1,824.750.29 836,506.43 12,879,106.04 2:773.209.39 | the middle of December, a normal oc= 
Panama Canal tolls, etc. 1,958, 486.06 2,737,634.42 11,940,893.99 14,121,388.22 | currence, but the circulation of Federal 
Other miscellaneous ......+.. 4,450,110.69 4,043,871.39 24,817,849.62 30,463,453.31 | reserve notes also fell off, which is not 
SA ann AA La LGR RGR ARG In ne Dees a | CURR) “Gb cee (ORGS noe 
MOtEl cscscaneeesas te eeree ess, $327,676,439.53 $670,790,023.43 $1,129,474,444.23 $1,742,702,745.27 | cording to the monthly review of the 
Expenditures: | Richmond bank, just realeased for pub- 
GOnOral <0. .s080s seeeeeeeeeeeess-$200,469,046.04 $177,339,599.41 $1,366,584,856.19 $1,166,907,367.95 | lication. 
Public debt— | The district summary follows in full 
TRUEOEG cvs cs ced seceeceeeesesss 94,506,865.53  90,364,590.97  290,217,722.57  288,380,940.25 | text: 
painking fund Saas 60060066008) SEU MEP MUUOS. oyna descses 355,299,200.00 65,000,000.00 | Business Level Low 
efunds of receipts— . . 
Customs ............ 2,034,902.02 —1,711,631.11 9,304,752.83  10,289,819.85|,, Nineteen thirty-one has not closed aw 
Internal revenue 7,277,660.56 —5,333.117.55 —41,721,919.07 _32,599,356.87 | this is written, and annual statistics can 
Postel defictency ve.eeeere ae ree 00 95,000,000.00 55,004 ,582.37 | not be given until next month, but men- 
anama Canal ........seeeeeeeees 714,613.89 20,656.28 5,528,480.66 5,742,492.23 | tion can be made of some general tend- 
Agricultural marketing fund (net) *4,779,845.14 87,806,558.34 75,771,134.61 | encies and influences which were at work 


26,682,517.05 
Adjusted service certificate fund. 200,000,000. ° ison 6 200,000,000.00 


” Business in the fifth Federal 






Civil service retirement fund 20,850,000.00 20,850,000.00 : 5 : ‘ 
Foreign Service retirement fund .. 215,000.00 216,000.00 | reserve district, which contains Maryland, 
District of Columbia (see note 1) 9,500,000.00 9,500,000.00 | Virginia, West Virginia, the two Carolinas 





—j|and the District of Columbia, has been 











MOE Sih 40s videeekessssscous es $839,822.442.90 $307,052,112.37 $2,482,028,489.66 $1,670,261,694.13 | below seasonal level throughout 1931, and 
ee . oe aan kan = aa ani yg | this condition was increasingly evident 

Excess of receipts ............. stat eee gale ces om DOR VET OLAUO «A iskeeieserras ,441, 14} ; : 
Excess of expenditures vse ee a $1,352,554,045.43 ean ee | during the Fall months when it became 
siecimesrnaaies tessa noes ce “|clear that there would be less liquidation 
SPECIAL FUNDS of indebtedness in the closing months of 
Receipts: the year than usually occurs. In addition 
soce to public debt retire- }to generally depressed business more or 


| less world wide in scope, there were a few 


Principal—foreign obligati : ; : : . 
P gn obligations special influences at work in the district. 


$29,235,117.64 
From forfeitures, gifts, etc. 


59,000.00 | 





CIES Fete eee ean cae $1,965,046.93 "1.902,048.39 10,350,912.10 | The severe drought of 1930 and low prices 
SE En en memes AOL Se CISUECL & ORE ChODe amie se are 
WE so. rrev ax pnake veceusdseonsss $1,965,046.93 $30,897,166.03  $13,755,622.55 — $39,645,029.74 | possible for the farmers to liquidate their 





Expenditures: | indebtedness on last year's operations, and 





| ‘ 7 bas 

ake debt retirements eee $18,500.00 $29,294,000.00 | an tant ee ee aoe po 
BE | waiter sscatubavacee css ,425,226.7 q : 2 ‘ : , . 
EOF OTST SAE TT AAG 000.98 28,008,200.00 | colient on the whole and good yieila an 

RUN “ae eantarencceciasearieees $14,607,597.87 $35,630,226.77  $44,733,306.36  $57,382,209.80 | Nearly all crops resulted, but this advan- 

eS . - —_______ | tage_was offset when 1931 prices for the 
Excess of expenditures ............ $12.642,550.94 $4,733,060.74  $30,977,683.81 $17,737,180.06 | leading agricultural products fell far be- 
SinMESGMONERES AND CCD eee ~———— | low even the poor prices of 1930. For the 
SPECIAL FUNDS second year in succession farm income was 

Total general fund receipts ..... $327,676,439.53 $670,790.023.43 $1.129,474,444.23 $1,742,702,745.27 , "educed and as a consequence demand for 
Total special fund receipts |..... 1,965,046.93  30,897,166.03  13,755,622.55 | 39.645,029.74 | S00ds in rural areas was smaller. Bank 
: ; aL —_.., | Suspensions were more numerous in this 

ye” POLES ET TTC eRe he $329,641 ,486.46 $701 ,687,189.46 $1,143,230,066.78 $1,782,347,775.01 | district than in previous years and a sub- 


stantial volume of deposits was tied up in 
closed banks. Bankruptcies also increased 
among individuals and business firms. 
» Dediscounts Decline . 
Looking specifically at developments of - 
the past month, rediscounts held by the 
Federal Reserve Bank of Richmond de- 
clined somewhat between the middle of 
November and the middle of December, 
which is usual at this season, but the cir- 


$1,670,261,694.13 
57,382,209.80 
27,643,903.93 | 


$2,482,028,489.66 
44.733/306.36 


$854,430,040.77 $342,682,339.14 $2,526,761,796.02 


Total general fund expenditures. .$839,822,442.90 $307,052,112.37 
Total special fund expenditures 14,607,597.87 35,630,226.77 


Total 


$1,7 
$54,703,871 .08 | 


voce. ceseeeseves $359,004,850.32 
1) 1$524,788,554.31 





Excess of receipts .......... 
Excess of expenditure: 





TRUST FUNDS 
Receipts: 


District of Columbia $1,639,387.84 $1.816,540.87 $17,805,444.53 $18,013,961.75 





Government life insurance fund 5,311,119.91 5,563,632.13 36,084,202.85 41,439,219 27 | culation of Federal rese: 
632 6,084, ‘ 2 serve notes also de= 
ME, haces uvaen xeon nens ox eauten 569,249.27 873,723.82 3,632,760.22 5,255,643.98 | clined during the same period aan 
RU ere oe heen ahh esi 7,519,756.12  $8,253,896.82 _ $57,522,407.60  $64,708.825.0) | NOt @ Customary development at the time 


when the demand for cash for holiday 
shopping is expected to increase note cir- 
culation. Reporting member banks showed 
some seasonal reduction in loans in the 





Expenditures: 
District of Columbia (see note 1) 
Government life insurance fund— 


$4,921,424.46  $4,926,399.26 $15,241,565,26 $14,610,401.68 | 





Policy losses, etC. ......s...005 1,811,822.58 271,240.64 11,987,196.33 12,948,833.04 | past month, a 

ite} : ! 2 ; ‘ .987,196.: 12,948,833. é , and deposits 

ig Investments ¢3'884,992.49 3,601 389.12 26,299,121.29 991,036.10 | somewhat more thes” is aoccennad aria 
WEE cccwsseuvsenvence 8,859,206.20 424,271.31 *3,846,302.98 5,254,541.66 | the reduction in loans Debits to indi- 
MAME 4 ooccacconpeniscacs ae $1,759,033.53 $9,223,300.33  $49,681,579.90  $60,804,812.48 | Vidual, firm and corporation accounts 


showed about the normal rise in the four 
weeks ended Dec. 9, 1931, in comparison 
with debits in the preceding four weeks 
| this year, but were nearly 20 per cent less 
than in the corresponding four weeks 
|ended Dec. 10, 1930. Commercial failures 
in the Fifth District in November were 
relatively more numerous than the average 
for the United States, and in liabilities 
involved the district record was also un- 
favorable. Employment conditions showed 
no material change last month. Coal pro- 
duction is materially below the rate of 
production a year ago, reflecting slackened 
demand from industrial consumers and 
railroads. The textile industry compares’ 
favorably with the schedule of operations 
a year ago, being-one of the few industries 
which made some gains in 1931. Prices 
of agricultural products in several cases 
declined further in late November and 
early December. Building permits issued 
in November in leading cities of the Fifth 
District were very low in estimated value 
ation, and contracts actually awarded for 
construction work reached a relatively low 
total. Retail trade in November was not 


$3,904,012.52 | 


Excess of receipts or credits ... 
Excess of expenditures 


$5,760,722.79 


ee $7,840,827.70 





*Excess of credits (deduct) 

Receipts and expenditures for June reaching the Treasury in July are included 

Note 1.—Expenditures for the District of Columbia representing the share of the United 

States are charged against the amount to be advanced from the general fund until the 
After that they are charged against the revenues of the 

For total expenditures the items for District of Columbia under 


District under trust funds. 


Note 2.—Inconte tax receipts deposited with Federal reserve banks during quarterly tax 
“This Month” and “Fiscal Year 1932” are 
not strictly comparable with receipts for corresponding periods last year due to the fact that 
such deposits are now included in the figures on the day of deposit, whereas previously they 
were included therein on the following day. — ~ 














| American Public Service Company, has it not? 
A. Yes, sir. : 

Q. Another company in which it had an| 
investment was Central & South West Utili-| 
> tles Company. A. Yes, sir The c y | 
Continued from Page 5. | ; . Corea 
[ f age 5.) | acquired 5,391,855 shares common stock, 1,449 
Utilities Company at a ledger value of $1,100; | Shares $7 preferred stock and 405 shares $7 
is that correct? A. Yes, sir. Prree lien stock of Central & South West Utili- | 
Q. And 59,000 shares of $7 prior lien stock | 8 Company. The ledger value of the com-| 
of American’ Central Woltiles *Gomaanr at a) mon stock was $135,429.28, which included a 
ledger cost to the Mississippi Valley Utilities | V@!ue of $1,420.42 placed on 60.43 shares com- | 
Investment Company of $4,867,500, as of Sept. | MOM stock received as stock dividends during 
30. 19299 A. Yes, sir: that is correct. 1930. The ledger cost of the $7 preferred stock 


Acquisition of Interest 
In Mexican Utility Shown 





Q. The next investment treated in your re- 
port is that of the Mississippi Valley Utilities 


was $139,137.18, and of the $7 prior lien stock 


was $39,165.90. The total investment in Cen-| 


tral & South West Utilities Company as of 


up to seasonal level in comparison with 
earlier months this year, and was ma- 
terially less in dollar amount than trade 


| held as of Sept. 30, 1930 


| 


Investment Company in the American Equi- 
ties Company. The investment in that com- 
pany Sept. 30, 1930, was how much? 

A. The Mississippi Valley Utilities Invest- 
ment Company purchased a total of 5,950 
shares common stock of American Equities 
Company for $126,175, and this stock was still 


in November, 1930. Wholesale trade was 
also poor in November, both in compari-" 
son with trade in October this year and 
in November last year. 


Sept. 30, 1930, was $313,732.36. | 

Q. Some of the sales of the stock of Central 
& South West Utilities Company which the 
Mississippi Valley Utilities Investment Com- 
pany made, were to the Middle West Utilities 
Securities Company? A. Yes, sir 

Q. That is a subsidiary of the Middle West 
Utilities Company, is it not? A. Yes, sir. 


Q. Did the Mississippi Vallev "iilitic Ty 





UTILITY SECURITIES 





Q. From whom did the Mississippi Valley 
Utilities Investment Company purcnase these 


| shares of American Equities Company? A. wen omer ane . ne on these 
This stock was purchased from E. H. Rol-| 58/es: : e ssissipp ailey (nvest.ascit ¢ 
‘lins & Son. P Company made a profit of $3,872.66 on the OMPANY 


shares sold to Middle West Utilities Securities, 
during 1930. 
Publication of excer 
script of testimony wi 
in the issue of Jan. 5 


Q. And is the management of the new 
American Equities Company associated with 
Rollins & Son? A. Yes, sir. | 

Q. The Mississippi 
ment Company also 


ieee 230 South La Salle Street, CHICAGO 
s from tran- 
iui :dieiiiies: teieaak: f be continued | Utility Scurtties Corp.. 111 Broadway. New York 


has an investment in 2. 























Associated Gas and Electric Company 


and Subsidiaries 
(Consolidated) 


A decade of high stability and of ample earnings 
to pay interest on Associated Bonds 


Interest* and Times Earned Provision for Balance Afte 




















Gross Net Underlying Before After Retirement of Fixed Capital Interest® and 

Year Earnings Earnings§ Pid. Dividends Depreciation Depreciation Amount % of Gross Depreciation 
1921 . $ 1,560,005 4 471,443 $ 196,910 2.39 2.10 & 56,374 3.6 § 218,159 
SRB iiss 2,856,419 962,079 459,838 2.09 1.82 125,046 4.3 377,195 
9088 4 3,477,067 1,322,327 556,823 2.37 2.05 179,822 5.1 585,682 
1924... 5,658,573 2,161,366 1,048,523 2.06 1.78 289,414 5.1 823,429 
1925........ 20,459,147 7,878,303 3,876,144 2.03 1.76 1,036,112 5.3 2,966,047 
1926......... 29,283,288 13,761,310 7,467,324 1,84 1.62 1,627,193 5.5 4,666,793 
1927.......... 35,296,741 17,032,086 8,540,616 1.99 1.79 1,698,731 4.8 6,792,739 
1928... 36,291,869 18,001,592 8,493,933 2.12 1.90 1,830,454 5.0 7,677,205 
1929 79,540,914 43,240,956 21,125,996 2.05 1,89 3,371,077. 4.2 18,743,883 
1930 93,623,052 48,298,913 22,500,777 2.15 1.93 4,849,193 5.2 20,948,943 
Total.. $307,039,075 $153,130,375 $74,266,884 2.06 1.85 $15,063,416 4.9 $63,800,075 
1931t 92,201,405 46,820,759 23,012,896 2.03 1.73 6,945,602 7.5 16,862,262 


Added properties are included only since dates of acquisition. 


¢ 12 months ended November 30, 1931. 


® Includes interest on all debt (exc 
credit for interest during 


§ After earnings on small interests in common stocks held by minorities. 


opt interest om debenture obligations convertible into stocks at Company's option), less 
construct . 


Net earnings as above for the ten-year period were, before 
depreciation, 2.06 times the above interest and dividend charges 
and after depreciation, 1.85 times, on the “over-all’’ basis. 


Likewise, for the twelve months’ period ended November 30, 1931, such 
charges were earned 2.03 before, and 1.73 times, after depreciation. 


Over 90% of the gross operating revenues is derived from best classes of business !— 
Electric and Gas operations, 
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Speed as Contributing Factor 
in Traffic Accidents +» + + + 


Difficulties of Correcting Perilous False 
Opinions and of Training Motorists to Be 
Safety-minded Are Discussed 


By VICTOR W. KILLICK 


Statistician, Department of Motor Vehicles, State of California 


HE education of the public is an involved, 

delicate, and costly business. Often its 

results are discouraging. Also, its’ re- 
sults are not always lasting. We educate one 
generation, and it is necessary to repeat all 
the work for the second generation. 

We develop a system calculated to do the 
work. But, in applying it to a great variety 
of people, some will not understand, others 
will not lend an ear and often those who take 
it seriously do not require it at all. 

- 

Viewing the increase in CaJifornia traffic 
accidents, coupled with the facts that never 
before has there existed such an elaborate 
system to inform the public while simultane- 
ously enforcement has ben improved, the 
situation is far from optimistic. 


It suggests the question: “Can we make our 
safety educational work more practical?” 

In the past we have endeavored to drill 
the people into a knowledge of their legal 
obligations. Undoubtedly it has done some 
good; but whether this effort has compen- 


sated for the time and money expended is. 


doubtful. 

One thing is sure: We have a variety of 
minds to deal with. Only a few comprehend 
the significance and meaning of the legal 
requirements; it is all very puzzling to the 
majority. Perhaps we should vary the type 
of our educational work. Possibly we should 
try the experiment of backing away from the 
legal requirements and try developing a bet- 
ter knowledge of the physical laws of 
motoring. 

The safety organizations of the State look 
to the Research and Statistical Bureau of the 
Department of Motor Vehicles for their in- 
formation. Our part in the picture is to do 
the “fact-finding.” It has been our practice 
as soon as we abstract facts to pass them on 
to the safety organizations to be spread over 
the State by their splendid facilities. 

There are many well-informed persons 
driving motor vehicles in this State who have 
very erroneous beliefs about speed. Many 
claim that speed, in itself, is not a serious 
cause of accidents. Others, that most acci- 
dents are caused by the slow and clumsy 
driver. 

One man stated to a State Senator at the 
last session of our Legislature that he had 
driven part of the San Joaquin Valley high- 
way at a speed of 80 miles per hour safely. 
Another, that he could stop any car going 
30 miles per hour within its own length. 

It must be understood that these ideas are 
“opinions” and “beliefs” of individuals. They 
are not necessarily facts. 


A 


When we argue with an individual who 
entertains such a “belief” and tell him that 
he is mistaken, he usually feels that this is 
merely our opinion also, and that his opinion 
is as good as ours. 

To modify the “beliefs” of a large number 
of our motorists, it is necessary that we do 
more than merely furnish them with our 


Wild Life as Asset 
in Attracting 
Hunters 





By 
Elliott S. Barker 


Game Warden, State of 
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HE value of wild life in all its phases, 
T economic, educational, recreational and 

aesthetic, is being more appreciated each 
year. Nevertheless, the general public has 
not awakaned to a full realization of its im- 
portance. - 

This importance is so great that drastic 
steps should be taken, if necessary, to pre- 
serve wild life in ‘ts natural habitat, even 
at the expense of removing cattle and sheep 
from certain portions of the mountain areas 
to make available exclusive propagation areas 
for wild life. 

While ‘New Mexico’s game resources are 
probably, next to climate, the biggest draw- 
ing card the State has, even persons most 
interested in its economic welfare are prone 
too often.to underestimate the enormous po- 
tential value of wild life culture. 

The greatest attraction in Yellowstone 
Park, according to a prominent conserva- 
tionist, is the geysers, and next to them the 
bear. At. the Grand Canyon the famous deer 
and rabbit attract almost as much attention 
as the wonderful work of Nature. 

So long as game animals can attract so 
much attention in such settings, possibilities 
of attraction in their natural habitat are 
unlimited. 

From the economic viewpoint, a single deer 
is of far more value to the State than a 
single calf. This comparison is made since 
New Mexico is a State of great area, a con- 
siderable portion of which is devoted almost 
exclusively to the livestock industry. 

Each deer killed in the State represents 
over $100 actually spent in cash money. A 
calf at weaning time will bring up to $25. 

Every hunter who comes to New Mexico 
from other States will necessarily spend over 
$100 in hotel bills, outfitting, camping, lodg- 
ing, paying guides, for gas and oil, various 
necessary commodities and in hiring horses. 

This money is distributed among a large 
number of people. It is a valuable asset to 
the State to have these hunters come here. 
Last year hunters paid in license fees alone 
some $90,000. With the license fee a com- 
paratively small part of their hunting trip, 
their monetary value to the State can be 
readily seen. 

With the country crying about overproduc- 
tion of grain, produce, cattle and sheep, we 
do not hear anyone protesting about too many 
game animals, except in a few concentration 
areas, where they are overgrazing the range. 
Commerce and industry have taken over most 
of the land in the Nation for their pur- 
poses. That is one reason for overproduc- 
tion. 

Devoting some of this land to propagation 
of wild life would relieve overproduction to 
a certain extent and give the State an in- 
creased asset in its wild life attractions. 


opinions. We must furnish them with factual 
information to show that what we state are 
not “opinions” or “beliefs” but in reality 
are simply inevitable conclusions produced 
from facts covering an exceptionally broad 
experience. 

For example, during the last 12 months 
over 41,000 traffic accident reports have 
passed through the Bureau of Research, 
Statistics and Traffic Safety of the California 
Highway Patrol. Each of these reports has 
been individually read and _ analytically 
scrutinized. A great deal of data has been 
abstracted to assist in interpreting the causes 
of accidents. 

In addition a correspondence has been car- 
ried on with hundreds of victims of acci- 
dents. Furthermore, the Bureau has con- 
ducted field investigations. Lastly, our con- 
ditions have been contrasted with those of 
other States, the head of the Bureau having 
recently been sent on an inspection tour 
through 22 States. 

a 


With all this opportunity to study the 
traffic accident problem, we realize, perhaps 
better than anyone else, how little we know 
of this much involved problem. However, 
this Bureau is the only official pooling place 
of ajl State traffic accident reports and we 
have had a far better opportunity to study 
and interpret the problem than any other 
agency in the State. 

From the government standpoint it, must 
be understood that we can not establish gen- 
eral regulations or conduct safety programs 
based upon individual experience and opin- 
ions. These must be based on the mass ex- 
perience. 

Of the 1,682 persons killed in motor vehi- 
cle accidents during the first eight months 
of this year, perhaps half of the victims 
never had a serious traffic accident before. 
Many of them undoubtedly believed certain 
erroneous ideas regarding the mechanics of 
operating their vehicles. 

The fact that they had a successful ex- 
perience operating under erroneous principles 
up to the time of their demise can in no way 
justify the validity of their beliefs. They 
were always wrong, but were fortunate 
enough to get by, except on one single occa- 
sion. On that occasion they pay with their 
lives. 

We have found from our analyzation of 
the 1,682 traffic deaths this year, at least 
1,126 or 88 per cent of them can be directly 
attributed to faulty actions of the driver, 
who in one way or another misused speed. 

The belief of many motorists that speed in 
itself is not a serious cause of accidents is 
not borne out by the facts. In the first place 
practically no traffic accidents occur unless 
motion of some type is involved. 

Deaths, it has been found, increase, not in 
a direct proportion but rather in a geo- 
metric proportion to the extent of the speed 
employed. A slow-moving vehicle may strike 
a pedestrian, roll over a precipice, catch fire, 
tip over and fall on a person; but such acci- 
dents occur very infrequently to cause a 
death. In fact we estimate that not over 
1 per cent of all our motor vehicle deaths are 
caused purely by vehicles moving at a speed 
less than 25 miles per hour. 


+ + 

Let us consider three physical principles of 
mechanics involved in the operation of motor 
vehicles. We should have a more accurate 
understanding of the principles of “weight,” 
“time” and “distance.” 

Take the element of weight. If two bodies 
are in motion and one is of greater weight 
than the other, the force of an imfpact will 
be greater when the heavier body strikes a 
fixed object than the impact of the lighter 
vehicle. 

When we tell the average motorist that the 
vehicle he is driving on the highways weighs 
from a ton to a ton and a half he is quite 
surprised. Most likely he has never given the 
matter a thought. 

A ton and a half is a normal weight for 
the average passenger car today, and it is a 
great weight to control. For example, it 
would take 374 horsepower pulling in the 
opposite direction to stop such a _ vehicle 
going 40 miles per hour within one foot. 

However, the weight of a motor vehicle 
does not begin to correspond with the weight 
of a passenger coach of a railway train, which 
may weigh upward of 30 tons. The force 
of impact of a motor vehicle weighing a ton 
and a half striking a fixed object would not 
be near as great as the force of impact of 
a railway train traveling at the same rate 
of speed, simply because the weight of one 
is greater than the weight of the other. This 
is an important physical principle to instill 
in the minds of the modern motorist. 

The principle of weight is inseparably tied 
up with the matter of “distance traveled” 
when motion is involved. I venture to say 
that not 1 per cent of our California motor- 
ists have a definite realization of what “speed” 
customarily expressed in “miles per hour,” 
literally means. It is received as a startling 
piece of new information when we explain 
to a nontechnical motorist that in driving at 
45 miles per hour, the new legal limit in 
California, his vehicle is covering the ground 
at the rate of 66 feet per second. 

Let us for a moment consider a projectile 
weighing a ton to a ton and a half, fired 
from a cannon, covering space at the rate 
of 66 feet per second. Imagine if you will 
this mightly projectile being instantly stopped 
by smashing into a solid concrete wall. Cer- 
tainly the impact is something terrific. 

& + 

Yet this is virtually what happens when 
a ton and a half automobile traveling Cali- 
fornia highways at 66 feet per second is in- 
stantly stopped by some fixed object. Again, 
imagine if you can, the resultant impact if 
two vehicles traveling in opposite directions 
at 66 feet per second come together. The 
impact in this instance is equivalent to that 
of one of the vehicles striking a fixed object 
while going at the rate of 90 miles per hour. 

When otherwise intelligent people develop 
“opinions” and “beliefs” that they can make 
their vehicles perform in violation of the laws 
of nature they are bound to get into trouble 
sooner or later. It is up to our safety or- 
ganizations, we think, to convince the average 
motorist that there are some things he can 
not do. 

It is not a fact that the man who claimed 
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COLD WORKING PROCESS 
OF BORING GUN STEEL 


Method of Manufacturing Cannon Developed by Research 
in Ordnance Department of United States Army 


In this series of articles presenting a tovical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with iron and steel and hardware. 


By CAPTAIN S. S. BURGEY 


Ordnance Department, United States Army 


(Prepared under the supervision of the Office of the Chief of Ordnance, 
Department of War.) 


HE Ordnance Department of the 
United States Army is keeping 
abreast of modern developments in 

the iron and steel industry and is a large 

factor in the experimental and research 

work of new methods of production. 
++ 

It has been known for a good many 
years that a comparatively small perma- 
nent enlargement of the bore diameter 
of a gun barrel obtained by stretching 
the wall, increased the elastic strength ot 
the gun. About 1920 an investigation o! 
this phenomenon was undertaken at 
Watertown Arsenal. After the design 
and manufacture of the necessary equip- 
ment, extensive experiments were con- 
ducted. The result was a definite under- 
standing of the principles and natural 
laws governing the process of strengthen- 
ing steel cannon by enlarging the bore 
diameter through the application of hy- 
draulic pressure to the bore while at 
ordinary room temperature. This is 
popularly known as the “cold working” 
process. 

Cannon made by this process have been 
tested by repeated firing, gradually in- 
creasing the amount of the powder 
charge until the powder pressure caused 
an additional permanent enlargement of 
the chamber or bore of the gun. These 
pressures were measured, and the pres- 
sure which caused the enlargement coin- 
cided with the maximum pressure pre- 
viously computed for the gun by means 
of the formulae developed at Watertown 
Arsenal. The process is now being used 
in the manufacture of all cannon for the 
United States Army, forgings and cen- 
trifugal castings being cold worked to 6 
and 12 per cent, respectively, permanent 
enlargement of both bore and chamber 
diameters. 

Take the case of a 3-inch gun. About 
one-tenth of an inch of metal is left 
on the inner wall after cold working, to 
be removed by a final reaming operation. 
The forgings are bored to a diameter of 
2.64 inches before cold working, and 
centrifugal castings to 2.5 inches. They 
are both enlarged to 2.8 inches by the 
hydraulic pressure, and finish reamed to 
3 inches, before cutting the grooves for 
the rifling. The chamber is bored under- 
size in the same proportion, and is en- 
larged simultaneously with the bore. 

+ + 

To insure that the chamber and dif- 
ferent portions of the bore, having vari- 
ations in the wall thickness, are given 
equal enlargement, the gun is machined 
on the outside, and placed inside a steel 
container, which limits the amount of 
expansion to that desired, regardless of 
wall thickness or shape. After hydraulic 
pressure is applied to the gun in the 
container, the gun is removed and heated 
to 300 degrees centigrade to relieve un- 


desirable strains. Test specimens are cut 
from both ends, and the gun is ready 
for the final machining. Up to this point, 
extreme accuracy in machining has not 
been necessary. 

The elastic strength of one caliber and 
model of cannon has been increased ap- 
proximately 87 per cent, and in two dis- 
tinct manners. About 37 per cent is due 
to raising the elastic limit of the metal 
by working it cold, and about 50 per cent 
is due to the “self-hooping” effect, which 
has placed the exterior portion of the 
wall under tension and the interior por- 
tion under compression. 

The average physical properties of six 
cannon made from centrifugal castings, 
cold worked to 11.86 per cent enlarge- 
ment of the bore diameter, are as fol- 
lows: 

After cold working: Proportional limit, 
99,300 pounds per square inch; tensile 
strength, 113,600 pounds per square inch; 
elongation, 12.8 per cent; reduction of 
area, 49.2 per cent; charpy impact test, 
23.1 foot-pounds. 

Before cold working: Proportional 
limit, 72,600 pounds per square inch; ten- 
Sile strength, 98,500 pounds per square 
inch; elongation, 23.5 per cent; reduc- 
tion of area, 57.3 per cent; charpy im- 
pact test, 37.1 foot-pounds. 

+ + 

Increase: Proportional limit, 36.8 per 
cent; tensile strength, 15.35 per cent. 

Decrease: Elongation, 45.6 per cent; re- 
duction of area, 14.1 per cent; charpy im- 
pact test, 37.7 per cent. 

The average hydraulic pressure applied 
to cold work these guns was 111,000 
pounds per square inch. If the guns had 
been made without the benefit of cold 
working, the maximum internal pressure 
which they could withstand would have 
been 33,800 pounds per square inch. By 
the cold working process this was in- 
creased to 63,800 pounds per square inch. 
To make this gun from a single piece, 
without the benefit of cold working, 
would necessitate steel with a propor- 
tional limit of 127,500 pounds per square 
inch, and values of elongation, reduc- 
tion of area, and charpy. Such steel is 
not available. 

During the World War medium caliber 
cannon were made of two layers, care- 
fully machined and shrunk together. By 
this method an increase in strength was 
gained of about one-half the amount ob- 
tained by cold working, but at the ex- 
pense of much greater time and cost. 
Machining preparatory to the cold work- 
ing process is within ordinary machine 
shop tolerances, and the application of 
the hydraulic pressure consumes very 
little time. 

Add to this the advantages of the 
centrifugal casting process in producing 
the rough material, and a saving in time 
and money has been achieved which will 
be a vital factor in war-time production. 


In the next of this series of articles on “Iron and Steel and Hardware,” to ap- 
pear in the issue of Jan. 5, Dr. Michael G. Yatsevitch, Ordnance Department, 
United States Army, will discuss the numerous methods of testing steel. 


Reduced Mining Hazards in Illinois 
Decline in Comparative Rate of Fatalities 
By JOHN G. MILLHOUSE 


Director, Department of Mines and Minerals, State of Illinois 


HE mining industry of Illinois has been 
less hazardous in 1931 than at any other 
period of which there is a record. 

Production of coal decreased, and the num- 
ber of fatalities declined below this reduc- 
tion to such an extent that in Illinois, this 
year, more tons of coal were mined to each 
loss of lif recorded than in any other period 
since the establishment of the State’s mining 
statistics. 

Thus far, 1931 goes down in history as one 
year without an Illinois coal mine disaster. 
This increased safety that surrounds the men 
who go down in the mines is undoubtedly 
due to efforts along the lines of accident pre- 
vention. 

Throughout the years since efforts have 
been made to analyze the causes of fatal- 
ities, carelessness or negligence has stood 
charged with from 50 to 65 per cent of the 
deaths of men employed at mines. 

It is for the prevention of these avoid- 
able accidents that the Department of Mines 
and Minerals conducts its safety service. That 
its efforts are not unrewarded is apparent in 
the marked decline in mining accidents. 

Mine rescue stations, conducted at strategic 
points throughout the mining sections of the 
State, have had few calls for help because 
of accidents at mines. This gave the trained 
men that stand ready for emergencies an 
opportunity to give first’aid in casualties that 
were not connected with the mining industry. 

The major portion of the work these men 
performed throughout the year, although less 
heroic than rescue work in mine disasters, 
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to have driven California roads at 80 miles 
an hour did so safely. He did so only at a 
tremendous risk, not only to himself but to 
others on the road. 

It is not a fact that anyone can drive at 
high speed safely. All high speed driving is 
at the present time unsafe—a risk to the 
driver, a risk to the public and a risk to 
property. 

It is not a fact that more accidents are 
caused by clumsy drivers moving at slow 
speed than by clever drivers traveling at 
high speed. 


has been of perhaps even greater value. They 
have carried on a service of accident pre- 
vention that will produce results for many 
years to come. 

Each mine rescue station is a training cen- 
ter. From it, instruction in accident pre- 
vention and in first aid to the injured is dis- 
seminated, not only to the mining men, but 
to women, boys and girls throughout the 
mining sections. : 

During 1931, the prescribed course in this 
training has been completed by 3,675 stu- 
dents, and certificates of competency have 
been issued to the successful, in recognition 
of their ability to serve humanity. 

Much of the reduction in avoidable acci- 
dents about the mines of Illinois this year 
is also due to the thorough service of the 
miners’ examining board. This year, this 
body of experienced mining men has held 
144 examinations, and has issued certificates 
of competency to 1,758 men. The examina- 
tions that the men must pass in order to 
qualify for the various branches of employ- 
ment about the mines of Illinois, are based 
on practical, rather than on theoretical lines, 
and the men that pass have demonstrated 
their familiarity with the problems that the 
industry presents. They have also learned 
to do their work in the manner that is known 
to be the safest, and have been impressed 
with the fact that, in the mines, each man 
is “his brother’s keeper.” 

The inspection service has made its con- 
tribution to the cause of safety in the mines. 
The inspections, made at frequent intervals, 
by competent, experienced men, has avoided 
accidents that might have caused the death 
or injury of many men. 

One outstanding advancement of the year, 
toward greater safety in the mines, is the 
establishment of an air analysis service. Any 
inspector, on his own initiative, or upon re- 
ceipt of a complaint that the air in a given 
section of a mine has become vitiated, may 
secure a sample and have it analyzed. The 
analysis of the sample, now made almost 
immediately, enables the mine to make pre- 
scribed corrections with little or no loss of 
time, and without endangering the health 
of employes. 
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P romoting Physical Welfare 
of Citizens of New York + 


Development and Scope of State Depart- 
ment of Health Are Explained by Director 
of Division of Health Education 


By B. R. RICKARDS 


Director, Division of Public Health Education, Department of Health, State of New York 


HE State Board of Health of New York 
T was created in 1880 by an act of the 

Legislature. Its functions during its 
early existence were largely the collection of 
statistics relating to births, marriages and 
deaths. 

In 1901 it became a Department of Health 
under a State Health Commissioner. In 1913 
the Department was entirely reorganized ac- 
cording to recommendations made by a health 
commission appointed by the Governor. 

+ + 

One of the outstanding features of the re- 
organization was the creation of a Public 
Health Council empowered to enact health 
regulations having the force of law and 
constituting the State sanitary code, effec- 
tive and mandatory throughout the State, 
excepting New York City. Unlike legislative 
acts, this code can readily be amended as 
occasion requires—a distinct advantage. Local 
boards of health have the power to enact 
additional or more stringent local regulations 
which, however, may not be inconsistent with 
the State regulations. 

Another important feature of the reorgan- 
ization of 1913 was the division of the State 
into 15 districts, each in charge of a dis- 
trict State health officer responsible to the 
State Commissioner of Health. Through him 
the Department is kept in close touch with 
conditions in the field and, as the official rep- 
resentative of the Commissioner, he is easily 
available when conditions arise requiring 
prompt action. 

When the Department was reorganized in 
1913, nine divisions were created, namely, 
Administration, Sanitation, Laboratories and 
Research, Communicable Diseases, Vital Sta- 
tistics, Public Health Education, Maternity, 
Infancy and Child Hygiene, Public Health 
Nursing and Tuberculosis. Later a Division 
of Venereal Diseases, afterwards changed to 
Social Hygiene, was added. 


The Legislature of 1931 created two more 
divisions—Cancer Control and Orthopedics— 
and placed the Institute for the Study of 
Malignant Diseases at Buffalo, the State 
Hospital for Incipient Tuberculosis at Ray 
Brook and the New York State Reconstruc- 
tion Home at West Haverstraw under the 
direct supervision and control of the State 
Department of Health, at the same time mak- 
ing initial provisions for construction of three 
additional State tuberculosis sanatoria. 


The Department has grown from a small 
staff of less than a dozen people in 1880 to 
one employing nearly 450 people. The total 
appropriation for the work of the Depart- 
ment in 1930 was $2,289,196.25. 


Through the Department the State offers 
aid to counties for local public health work, 
including such purposes as public health 
nursing, dairy inspections, public health 
laboratories, county health departments, the 
construction of county general hospitals, and 
for the physical rehabilitation of crippled and 
handicapped persons. 

The Division of Vital Statistics is the old- 
est division. Its chief function is the col- 
lection, preservation and indexing of births, 
marriages and deaths in the State exclusive 
of New York City, and it now has over 7,000,- 
000 such records in its custody. 

In 1929 it recorded over 93,000 births, 76,- 
000 deaths and 46,000 marriages. It conducts 
statistical surveys and studies of morbidity 
and mortality and prepares statistical data 
for other divisions of the Department. 

+ + 


Division of Laboratories and Research: In 
1913 the State laboratory was limited to the 
examination of three kinds of specimens and 
made less than 13,000 examinations. In 1930 
about 350,000 examinations were made in the 
diagnostic laboratory, including the branch 
laboratory in New York City, notwithstand- 
ing the fact that there were in operation 102 
approved local laboratories. 


The laboratory also makes sanitary analyses 
of water, prepares and distributes vaccines 
and sera for the prevention and cure of dis- 
ease, and conducts research in its field. It 
has been said to be one of the best equipped 
and organized public health laboratories in 
the world. 

Division of Communicable Diseases: This 
Division receives communicable disease re- 
ports amounting to more than 100,000 an- 
nually; supervises the investigation and con- 
trol of,communicable disease outbreaks, and 
upward of 270 chronic typhoid carriers; pro- 
motes immunization against diphtheria, 
smallpox and typhoid fever and in various 
other ways renders assistance in matters per- 
taining to diagnosis and control of com- 
municable diseases. It conducts epidemio- 
logical studies and prepares and distributes 
literature on the causes, spread and control 
of communicable dissases. 

Division of Tuberculosis: This Division in- 
spects and surveys 34 county and city tuber- 
culosis hospitals and acts in an advisory 
capacity on details of hospital construction 
and administration and of medical treat- 
ment. Consultation clinics with X-ray fa- 
cilities are conducted in counties lacking such 
service, for detection of early cases. 

A major reason for these clinics is also to 
encourage periodic examinations of persons 
who have been in contact with cases of 
tuberculosis. During the past five years over 
22,000 examinations have been made in these 
clinics. Cases are received through physi- 
cians who are invited to attend and partici- 
pate in examinations. 

+ + 


Division of Public Health Nursing: The 
Division of Public Health Nursing gives as- 
sistance to communities and lay committees 
in organizing public health nursing service 
and supervises the work of approximately 
1,500 public health nurses in upstate New 
York. Through its supervising nurses it 
coordinates and standardizes nursing service 
in the field and assists and stimulates the 
development of new nursing activities. Some 
of the supervising nurses are assigned to as- 
sist the district State helth officers in their 
field work. while others ere assigned to va- 
rious divisions for svecielized work. A fea- 
ture of the work of this Division is a con- 
tinuous extension course in public health 
nursing. 

Division of Maternity, Infancy and Child 
Hygiene: The Division of Maternity, Infancy 
and Child Hygiene conducts prenatal con- 
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Sultations for prospective mothers and child 
health consultations for preschool children in 
selected communities throughout the State. 
Under certain conditions it provides consult- 
ant and demonstration nursing service in 
maternal and child hygiene; conducts family 
health conferences for mothers’ groups, 
classes for midwives, and special group in- 
struction in the Italian and Polish languages 
and at the State and county fairs and other 
gatherings. 


It provides group instruction in nutrition 
and maintains a prenatal letter service reach- 
ing more than 1,000 mothers who have re- 
quested health guidance. In the hands of 
this Division, also, is the inspection and 
supervision of unincorporated maternity 
homes and boarding homes for children and 
general supervision of local child hygiene 
stations. 

+ + 

Division of Sanitation: The Division of 
Sanitation shares responsibility for the sani- 
tary quality of some 620 public water sup- 
plies in the State. Investigations are made 
and advice and assistance given in the pro- 
tection of watersheds, control of chlorina- 
tion and filtration plants, and in the treat- 
ment of emergency sources of water supply. 
_ Such stimulation and supervision, result- 
ing in a gradual improvement in water sup- 
plies, has been largely responsible for a re- 
duction in the typhoid fever death rate from 
19.7 per 100,000 in 1908 in the State outside 
of New York City to 1.5 in 1929. 


The Division also investigates municipal 
needs for public sewer systems, the opera- 
tion of sewage treatment works and plants 
for the treatment of industrial wastes; in- 
vestigates public nuisances, cases of stream 
pollution and refuse disposal problems. 

It examines plans for sewerage, sewage 
treatment and waste disposal systems; in- 
vestigates sanitary condition of State and 
county institutions, with special reference to 
water supply, sewage treatment, refuse dis- 
posal and milk supply. 

Investigations are alsc made and advice 
given fn regard to sanitation of Summer 
camps, swimming pools and upon other prob- 
lems of a sanitary engineering nature. 

A Bureau of Milk Sanitation within the 
Division assists local health officers in super- 
vision of pasteurizing plants and in secur- 
ing compliance with State and local regu- 
lations, maintains two traveling motor milk 
laboratories, assists in investigation of pos- 
sibly milkborne epidemics, and promotes milk 
Sanitation generally. 

Division of Orthopedics: At the time of the 
1916 epidemic of poliomyelitis, clinics for 
after-care of this disease were conducted by 
an orthopedic surgeon assisted by a staff of 
Specially-trained nurses. This activity, con- 
tinuous since that time, has been greatly ex- 
panded, largely as a result of a law provid- 
ing State financial aid for the rehabilitation 
of physically handicapped children. 

+ + 

In cooperation with health 
other physicians clinic centers ee 
tablished throughout the State and cases of 
crippling conditions, including after-effects 
of poliomyelitis, are examined and treat- 
ment arranged for through a staff of ortho- 
iw et the field nursing service. 

e attendance at t i 
“eels 8,500. nate ane ae 
e New York State Reconstructi 
at West Haverstraw is now cane ae 
rection of this Division, which also passes 
upon applications for State financial aid. 
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Need of State | Park 
on Ocean-front 


of New Jersey 


By 
Elmer H. Neff 


Member, Park Commission, 
State of New Jersey 


==> 


LTHOUGH New Jersey has approximately 
2,000,000 acres of wild land, nearly half 
its total area, the State finds itself with- 

out adequate State park facilities. 

A recent examination shows New Jersey has 

only 10 acres of State park and forest land 
for each 1,000 inhabitants. New York has 
207 acres and Pennsylvania 130 on the same 
basis. 
" Despite its lengthy coast line, New Jersey 
is without a single ocean-front State park. 
Its existing inland State parks are inade- 
quately developed to accommodate the crowds 
that fill them in midsummer. The overflow 
must find its recreation elsewhere. although 
it is as much entitled to State park’ benefits 
as those who succeed in getting there before 
the rush. 

One of the most accessible and desirable of 
these possible beach sites is a portion of the 
United States Government property on Sandy 
Hook, adjacent to the mainland. This area 
would, on one side, provide a wonderful beach 
for ocean bathing, and, on the other side. 
equally desirable and valuable facilities for 
still-water bathing. 

It is certainly to be hoped that New Jersey 
can make arrangements with the War De- 
partment to take over for State park pur- 
poses a suitable portion of the Sandy Hook 
reservation. 

The Summer exodus to shore resorts, the 
crowded coastal highways end the increasing 
tendency of people to seek the ocean is a 
sure indication of the need of beach play- 
grounds. Of the small, number of beach 
areas that remain free to the public, many 
are either overcrowded or poorly developed 
for public use. In many cases they are in- 
adequately policed and guarded. 

That the State should take a hand in meet- 
ing a part of this need is obvious to one who 
investigates the fees imnosed by commercial 
interests for those privileges, another factor 
is the increasing number of closed or re- 
Stricted beaches, and a most convincing argu- 
ment for State park development is the plight 
of the working man; whose modest means 
prohibit him from giving his family this 
recreation. 
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Private Investments in Bank Loans Sales of Stamps 
To Germany Placed at Two Billions For Bicentennial 
Totals Submitted to Senate Committee by W.' 


Exceed Records 
W. Aldrich; Profits Exaggerated, Otto | | 


ce ees 

| Official Reports Expected to} 

H. Kahn Declares Show First-day Receipts 
[Continued from Page 1.] 


Of Million Dollars, Says | 
ment of foreign issues of investment bank-| partment of State. S. Parker Gilbert, in Post Office Official | 
ing houses which are now affiliated with! the last part of 1927, declared that Ger- | ssn cient ili | 
the Chase National Bank. | many was overborrowing, and yoans to! Preliminary reports on sales of George 

Otto H. Kahn, partner in Kuhn, Loeb & |them have been made since, Senator washington Bicentennial postage stamps 
Company, was queried by Senator John- | Johnson pointed out. in defauit,” | 2% Post offices throughout the Nation in- 
son (Rep.), of California, on low prices || ,“Yes, and not one of them tm devaull,’ | dicate that hundreds of thousands of dol- 
and defaults of foreign government bonds. Mr. Kahn replied. Mr. Kahn thought Mr. | jars were spent for millions of the stamps 
Mr. Kahn declared that domestic bonds | Gilbert's views extreme, but agreed with in the first-day distribution of the new 
were selling off in similar fashion, their! him in part. ; commemorative issue, it was stated orally 
intrinsic values not being reflected in quo-, Mr. Gilbert said, according to Mr. John-| yan 4 by Michael L. Eidsness, Superin- 
tations. Fear is largely responsible, he S0n, there would be a financial depression |‘ tendent of the Division of Stamps, Post 
said. Securities of the United States Gov- if lending to Germany continued. __ | Office Department. 
ernment are in a class by themselves, he|. There are several South American is-| «There never has been anything to 
replied, but stated that the last issue had | S¥es in default, Mr. Kahn said, one of | equal it in the history of the Depart- 
declined 15 per cent since offered to the which was brought out by Kuhn, Loeb & ment,” he said, “and there probably never 
publi Company. “The future of South America wit be, ts undoubted the. grea 

“ “easons ‘li OKe: ; ’ stamp sale of all time, and probably wi 
shenacume se eet ae our economic advantage and a political stand asa record for years to come.” 
that they have been unloaded in greater responsibility to aid those countries,” he The following information was made 
quantities than conditions warranted?” continued. available by Mr. Eidsness: un 
asked Senator King (Rep.), of Utah. “In Expected to Total Million } 
other words, didn’t an unwarranted specu- The stamps were placed on sale at all 
lation aided by brokers and bankers pro- offices Jan. 2, except in Washington, D. C., 


| 














Action in Suspending 
Gold Standard Cited 


duced the result we now witness?” “I have every confidence,” Mr. Kahn|where distribution began Jan. 1. At the 
Mr. Kahn replied that bankers gave! ..iq “that as time goes on, South Amer-| Washington office the supply was ex- | 


their best judgment to the demand for 


5 : ica will reestablish its credit and sol- , hausted before closing time, and incom- 
securities and did not consciously assist \eney.” There has been no repudiation’ plete figures reveal that sales passed the | 
in any “unloading.” Their profit does not |i, South America, he said, only mora-| $100,000 mark. Between 3,000,000 and 4,- 
depend upon the price at which bonds torium. 5 , f 000,000 stamps were sold. 


are sold, he said. Thousands of persons jammed the of- 


Mr. Kahn expressed dissent from ideas 


“Didn’t bankers by improper advertise- | of a managed currency, and urged ad-| fice, eager to get coveted first-day can- 
ments and high-powered salesmanship | herence to the gold standard. It can and Cellations. Clerks reported more than 1,- 
‘make a market’ out of line with funda-! should be maintained by the United | 900,000 cancellations before the machines 
mental facts?” Senator King asked. States. There is no scarcity of gold, he, were shut down. i ea ates 

“Speaking for our own house,” Mr. said. For England it was a necessity to) Although no ee cee 
Kahn said, “we look at intrinsic worth | go off the gold standard, he declared, bui resp 1V a 2£OM. OF ee cee presen 
only.” He cited only one foreign issue | with resulting disadvantages. There is cat ie ene Postal omicials "wares 


nothing which can take the United States 
off the gold standard, he continued, unless | 
it chooses, of itself, to abandon that 
standard, and there is no reason for its 
doing so. 

“Do you know if the State Department 


brought out by Kuhn, Loeb & Co. as be- 
ing in default. He agreed that high-pow- 
ered salesmanship had perhaps been over- 
done. 


Tells of Competition 


that when reports from all offices are com- 
piled, a first-day sale totaling possibly 
$1,000,000 will be revealed. 

‘Washington’ Marks Desired 


lett dvisi : The New York office reported an mos 
1 ; ever wrote a letter advising against expected rush in wnich millions of stamps 
in South American Sooucs further German loans?” asked Senator were sold. At all “Washington” offices 

Senator Johnson asked if there had Johnson. the sales were especially heavy, because 
been keen competition for South Ameri- “I do not know,” Mr. Kahn replied, collectors were eager to get the “Wash- 
can issues. Mr. Kahn agreed that some “but the German total of about $1,300,-| ington” postmark. There are 28 “Wash- 


25 or 30 banking houses had sought that 
business. 

Senator Johnson asked the witness to 
follow through the details of a foreign 
loan, and took as an example the second 
French loan of 1924, for $100,000,000 
bought outright, as he said, by J. P. Mor- 


000,000 out of the $10,000,000,000 floated 
since 1918 is not great enough to be of 
as much importance as is sometimes 
ascribed to it.” 


ington” offices in the United States. Ar- 
kansas, California, Connecticut, District 
of Columbia, Georgia, Illinois Indiana, 
Iowa, Kansas, Kentucky, Louisiana, Maine, 
Massachusetts, Michigan, Mississippi, Mis- 
souri, Nebraska, New Hampshire, New Jer- 
sey, North Carolina, Oklahoma, Pennsyl- 


Profits From Flotation 
Of Issues Considered 


gan & Co. f vania, Rhode Island, Texas, Utah, Ver- 
It was bought at 94, he said, and trans- At the afternoon session, Senator John- mont, Virginia and West Virginia are 
ferred to a Cabkine group of two or three | S02 questioned Mr. Kahn with respect tO| States in which there are towns named 


| coliateral profits accruing to investment 
houses irom bond flotations. Mr. Kahn 
agreed that some additional profits arise 
110m proceeds left on deposit, and trom 
uscal agency tunctions or coupon payment 
service. 

Mr. «Kahn estimated German short-term 
obugations held in the United States as 


after the first President. 

The reason no other sale ever will ap- 
proach this one, it was explained, is be- 
cause it is improbable that 12 different 
stamps and 12 kinds of envelopes will be! 
released at once. There are 12 denomina- 
tions of stamps and envelopes. The stamps 
bear difierent pictures of George Wash- 


at 95. Then suppose it is transferred to a 
larger group of 25 or 30 at 96. These 25 
or 30 allocate it to many banks through- 
out the country at 100, he said. = 

“Six points is a very unusual spread, 
Mr. Kahn declared. Some spread is jus- 
tified to the underwriting group, he said, 
because of the responsibility assumed to 


: ha : Otaling about $600,000,000, held maunly,' ingion, painted by famous artists at va- 
stand behind the issue. ‘ , he said by banks and trust companies. rious stages of his life. 
From 114 to 1%: per cent is the usual amcng these which hold these obligations Ecfore the sale ends in January, 1933, 


spread given the retailer of bonds, Mr. 
Kahn replied to a question on that point 
from Senator Couzens. Sometimes whole- 
salers also retail securities and get a 
greater total spread, he said 

“Each large New York investment house 
has its typical syndicate, doesn’t it?” Sen- 
ator Johnson asked, and read the names 
of firms which he understood constituted 
a typical Kuhn, Loeb & Company syndi- 
cate. ; 

“I do not recognize the family resem- 
blance,” Mr. Kahn replied when the list 
had been read. “That is not a typical 
Kuhn, Loeb syndicate 

“The gross compensation from all 
sources to Kuhn, Loeb & Company is 
slightly above 0.5 per cent on their own 


he naaned Chase National Bank, National 
City Bank, Chemical Nationa: Bank, and 
Guaranty Trust Company. Nearly every 
important New York banks holds some, he 
said. 

in reply to a question as to the priority seca 
of private debts over governmental obliga- 


tions, Mr. Kahn read a statement to the Appropriations Cut 
Committee in which he pointed out that) 1 
Urged by Mr. Byrns 


it is expected that 14,000,000,000 stamps 
and 500,000,000 envelopes will have been 
sold. The issue will temporarily displace 
the usual stamps in the low denomina- 
tions. 


the precise question as to whether private 
obligations of Germany to the United 
States should take precedence over debts 
owned to the United States by the Ger- House 
man government has not arisen. 

There are three eiements entering into 
the question, he said, which are separate. | 
First, he explained, Germany owes repa- 
rations to European governments, which 


Begins Consideration of 
First Deficiency Bill 
[Continued from Page 1.] 

appropriaiion previously granted for the 


core = a a = the Germany people regard as unjust current fiscal year. The Committee on 
ao the whole Saeerwieee es out pr Second, Germany, her states, cities, and Appropriations in its report on the 
Seas soneed js abou 2 a oon nd aavane corporations owe debts to corporations | measure, stated that present financial 
a oe ae se ree broker, #0@ individuals abroad, which they think conditions rendered the smaller amount 
head, The ee bility aaa 1 to 6 per Should be paid. Third, the allied nations advisable, “36 . 
= “ a men ‘in New York owe war debts to the United States. Mr. Byrns told the House that if the 


present Congress should follow the policy 
which has been followed in past years 
of continually increasing the amounts ap- 
propriated out of the funds in the Fed-| 
eral Treasury a serious result would oc- 
cur, and pointed out that it is important | 


“As far as I am aware,” he said, “this 
country has noc been called upon thus 
far for a choice as to the relative position 
oi German debts due to American cor- 
| porations and private citizens, and debts 
aue to the American Government on the 


gets around 3 per cent 

“When bonds do not sell, we sit on them 
until they can be sold. Some of them we 
still have on hand.” 


Legal Check on Sale 


t of E Mea ka aha now to guard the Treasury and cut the} 
. a2 iscUSs part of Huropean governments to whom | deficit. All must make sacrifices in ex- 
Of Securities Discussed aa we advanced funds during and after the penditures, he said, and the policy of 

He asked to be excused from giving war.” attempting to get all possible for the 
names of issues which rnoved slowly when Senator Johnson asked for details of the} various localities by their representatives 
they were sold, and at what prices, and | ponds of the Chilean Mortgage Bank!in Congress must not prevail. 


the losses suffered. He stated his belief 
that details of that nature should not be 
made public. 

Senator Gore, of Oklahoma, suggested 
that the ordinary investor and, indeed, 
the ordinary bank, had little idea as to 
investment supply or demand, or as to the 
worth and security and value behind 
bonds offered to him / 

Mr. Kahn agreed, and emphasized the 
responsibility of the bond house growing 
out of that fact. Enlightened self-inter- 
est, he said, tends to counteract the nat- 
ural tendency toward overenthusiastic 
salesmanship. The banker lives, he said, 
on the confidence of the public and must 
maintain it. 


floated by Kuhn, Loeb & Company, which 
are now in detault, and which are quoted, 
Mr. Kahn said, at from 10 to 20 per cent 
of face value. 

Asked by Senator Johnson if his firm 
held any of the Chilean bonds, Mr. Kahn 
said he thought not, but preferred not to 
aetail specific bond holdings of his firm. 
Even if all of the bonds are disposed of 
to the distributing syndicate, the originat- 
ing house feels a moral obligation, he 
said, to support the market, if necessary. 
In the case of one of the Chilean issues, 
Mr. Kahn said, the originating group 
bought a substantial block of the bonds. 
when it was not readily absorbed by the 
public. 


Mr. Byrns outlined the various pro- 
visions of the bill, explaining where the 
Committee had cut every possible item 
from the estimates submitted in the 
budget for the various expenditures called 
for under the measure. 

Mr. Byrns was questioned by members 
regarding the proposed appropriation of 
$250,000 deficiency for the George Wash- 
ington Bicentennial Commission. Numer- 
ous members of the House criticized the, 
expenditure of further Government funds 
for this purpose, declaring that they saw 
no reason for having to ‘advertise George 
Washington” to the country in the man- 
ner in which the Commission is attempt- 
ing to do it. Those joining in the criti- 


“Bond dealers are no ppoonlonol from | cism said that this money could more 
merchants who sell other commodities,” | | > . | properly be spent in relief. 
Senator Couzens stated, to which Mr. Amount of I rofit | Representatives Huddleston (Dem.), of 


Kahn agreed with the proviso that the 
banker is in a closer relationship of con- 
fidence and trust. 

Loans for military purposes, arms and 
equipment, have been declined by his firm 
and would be again, Mr. Kahn stated. 
That should be so, unqualifiedly, he added. 
He agreed with Senator Couzens that it 
would be difficult, if not impossible, to 
trace the iunds into the hands of the 
borrower, and see what is done with them. 

“Shouldn't there be some legal curb 
upon the indiscriminate sale of foreign 
securities,’ asked Senator Johnson. 


Said to Be Reasonable 


“Have any recent bank failures in New 
York or elsewhere been contributed to in 
an degree by their holding foreign bonds,” 
Senator Johnson asked, to which Mr. 
Kahn replied that this was not true, to 
his knowledge. He pointed out that their 
holdings of domestic bonds were larger 
than foreign, and equally depreciated. 

The total gross profit of Kuhn, Loeb & 
Company on issues originated by them 
averages about one half of 1 per cent. 
| The dollar amount is $3,109,000 since 1918 


Birmingham. Ala., and LaGuardia (‘Rep.), 
of New York City, led in opposition to 
the proposed Commission appropriation 
Mr. Byrns answering said the Committee 
had cut this item as closely as possible. 
The Committee in reporting the bill 
cmitted an appropriation of $20,000 asked 
by the Federal Trade Commission for 
stenographic service in reporting an in- 
quiry into the cottonseed industry under 
« Senate resolution. Asked about this in 
the House, Mr. Byrns said he felt the 
Commission has expended its funds in a 


wrong way in recent years. He pointed 
‘ : % or an average of about $280,000 a year for cut that his Committee in initiating ap- 
Consideration of Loans the period covered by his statement. Mr.|propriations believes that the money it 


| Kahn declared that his statement on this 
point resulted from the “fantastic” figures 
on profits appearing in the press, which, 
in his opinion, have done some harm. 
The amount of profit, when considered in 


proposes shall be spent for definite inves- 
tigations but that the Senate, after the 
eppropriation has been made, adopts a 
resolution calling on the Commission for 


By State Department 

“I do not see how it is possibte,’ Mr 
Kahn said, “in a way that is effective and 
that will not do more harm than good. To 


. some other investigation to which the 
an extent it would relieve the investor relation to total underwritings and to) Commission gives precedence. He con- 
from educating himself before investing. the responsibility assumed, is reasonable,' demned that practice. 

It might even produce a belief that there he said. ae mee 
was a moral guarantee or responsibility Senator Johnson stated that members 


Appropriation for Widows 
Of Representatives Asked 


A supplemental estimate for an appro- 
|priation of $110,000 for the Legislative 
Establishment, House of Representatives, 
for the fiscal year 1932, was submitted to 
the House by the President, Jan. 4. 

This sum would be used, according to 
the letter from the Bureau of the Budget 
“for payment to the ‘widows and other 


on the part of some Government or semi- 
governmental agency.” He agreed with Mr. 
Couzens that the experience of State blue- 
sky commissions confirmed his statement 

Senator Johnson declared that there was 
an obligation to protect the public as 
well as to educate them, and added, that 
they have not been properly protected in 
their security purchases. 

Senator Connally ‘Dem.),* of Texas, 
asked if there had been any objection on 
the part of the State Department to any 


of the Committee had been told by many 
small bankers that they had been com- 
pelled to take bonds from the underwrit- 
ers and distributors under what they con- 
sidered a form of coercion. Mr. Kahn re- 
plied that he doubted if they considered it 
coercion at the time. Many banks wanted 
them, he said, and could not be included. 


Emergency Finance Unit 
Urged to Relieve Fear 


1 : L e . S F -presenté 6 , ave 
of the foreign loans paced by Kuhn, Senator George inquired if the syndi- — ae or ett ie — oy 
Loeb & Company, to which Mr. Kahn cate system didn’t tend to convert many , % n of the 7st Congress of an amount 
replied that there had been none. The wit-| small banks into brokerage houses, to | 5©5S!0" © euls Ss, of I 


in each case equal to a year’s salary at 


ness stated, however, that no publicity was E c 
the rate the member was receiving. 


given that fact. Senator Connally de- 
clarde that the public, nevertheless, pretty 
well understood that, if a loan were 
floated, it had been submitted to the State 
Department, snd no objection raised. Mr. 
Kahn referred to one or two instances in 
recent years where objection had been 
raised by the State Department 

Senator Johnson declared that it would 
be shown before the hearings close that 
the Department of Commerce had tried 
to discourage foreign lending and that 
there has been a difference of opinion 
between that Department and the De- 


which Mr. Kahn replied that the tendency 
in that direction is to be deplored. 

Of the total of $10,000,000,000 in foreign 
loans floated here since 1918, Mr. Kahn 
Said only 8's per cent are in default. 

Greed and fear are the two worst coun- 
sellors a nation can have, Mr. Kahn told 
the Committee. Greed formerly “sat in 
the drivers’ seat’ and now fear does, he 
said. Asked by Senator Barkley, of Ken- 
tucky, how to get rid of both drivers for 
good, Mr. Kahn said it would heln remove 
fear to establish the reconstruction fi- bankers of the United States have a much 
nance corporation and to maintain the | greater stake in this country than in for- 
gold standard, letting the people know’ eign countries. 


that all efforts and attempts to do other- 
wise, will be repulsed. 

Mr. Kahn told the Committee that in 
the period prior to’ 1896 Europe loaned 
the United States more than this coun- 
try has loaned to Europe since the war, 
and that they-had the same experience 
as this country is now going through. He 


t told the Committee that the international 








Mountain of the Sun in Zion National Park, Utah 





A Yosemite Valley done in oils is the description of the principal feature of Zion National Park, given in the cir- 
cular of general information compiled by the National Park Service, which has jurisdiction over this Federal res- 


ervation. 


stated, but the color is what most amazes. 


are many and vivid. 
in coloring; 


f 


O pinions Handed Down in 16 Cases 


TUESDAY, JANUARY 5, 1932— Ghe Anited States Baily —yearry wyex PAGE 2489 








The valley of the Mukuntuweap River is also crowded with extraordinary sandstone forms, it is 
Deep reds as the base of the cliffs change to brighter hues above and_ | 
lift themselves to their pinnacies in startling white, sometimes surmounted by a cap of vivid red. Other colors 
Cliffs among the notable sights of the reservation are Vermillion Cliff, strikingly gorgeous 
West Temple, The Watchman, Streaked Wall, East Temple, Twin Brothers, The Three Patriarchs, 
the Great White Throne, Angels’ Landing. A view of the Mountain of the Sun, rich in hue as seen between trees 


rom the front of Zion Lodge, is shown. 


By Supreme Court of United States 


Review of Various Rulings in 


gued and Were Under Advisement 


Cases Which Had Been Ar- 





The Supreme Court of the United States; der which the vessels were operated by 


handed down 16 opinions on Jan. 4, in| 
cases which had been argued before it 
and were under advisement. (The full 
text of all opinicns not published in this 
issue will be published in subsequent | 
issues.) 

A summary of the rulings of the court 
in these cases follows: 


No. 62. American Hide and Leather Co. 

v. United States. 

Claim for refund was held to be filed in | 
time; taxpaver held entitled to refund of 
$443,367 with interest. | 

ae 
No. 63. The Hodge Drive-It-Yourself Co. 
et al. v. City of Cincinnati et al. 

The court affirmed the decision sustain- 
ing the right of the City of Cincinnati to 
license and regulate the business of rent- 
ing automobiles to be driven by the renter. 
The ordinance held valid designates “driv- 
erless automobiles for hire” as public vehi- 


cles, requires special tags, payment of a 
particular license fee, and requires per- 
sons engaged in the business to furnish 
liability insurance, or bonds in_ lieu 
thereof. The ordinance was held not to 


be arbitrary, but within the city’s power 
to regulate the use of its streets. 


No. 79. Chicago & Eastern Illinois R. R. 
Co. v. Industrial Commission of Illinois | 
et al. 

The industrial commission was upheld in 
its contention that an injury to a rail- 
road employe while engaged on a coal 
chute which supplied coal to locomotives 


| principaliy employed in the movement of 


interstate freight, was not sustained while 
engaged in interstate commerce. The 
court, therefore, held that the injury was 
compensable under fhe Illinois Workmen's 
Compensation Act. The employe was said 
not to have been engaged at the time in 
interstate transportation or work so closely 
related to it as to be practically apart 
from it. The court expressly overrulea its 
decisions in the cases of Erie R. R. Co. 

Collins, 253 U. S. 77,.and Erie R. R. 
Co. v. Szary, 253 U. S. 86. | 


‘ 


No. 88. Atlantic Coast Line R. R. Co. et 
al. v. United States et al. | 
The Interstate Commerce Commision 


was held to have the authority to impose, 
among other things, the condition that 
the “present neutrality” of the leased line 
should be maintained when it approved 
the lease of the Clinchfield Railroad prop- 
erty by the Atlantic Coast Line and the 
Louisville and Nashville. The carriers were 
required by the conditions of the lease to 
permit participation by other connecting 
carriers in through routes and joint rates 
on traffic moving over the Clinchfield road. 
The court found that the conditions were 
intended to operate in favor also of con- | 
nections, though not direct, which were 
brought into existence after the approval 
of the lease, thus permitting the partici- | 


pation of the Georgia and Florida by 
means of the Piedmont and Northern 
which connects with the Clinchfield. 


No. 98. Arizona Grocery Co. v. Atchi,- 
son, Topeka & Santa Fe Ry. Co. et al. 
The Interstate Commefce Commission 

was without authority to make an award 

of reparation to a shipper based upon a 

rate which the Commission at the time 

of making the award found to be unrea- 
sonable, but which rate it had previously 
approved as reasonable, the court ruled. 

In this case, the Commission had pre- 

scribed in 1921 a maximum reasonable rate 

for the future on sugar from California 
points to Phoenix, Ariz., of 96'2 cents per 

100 pounds. On a complaint filed in 1922, 

the Commission determined in 1928 that 

the past rate was unreasonable to the ex- 
tent that it exceeded 73 cents and awarded 
reparation to the grocery company and 
other shippers down to that basis. This 
grant of reparation was held beyond the 

Commission's authority. The carrier can 

not be made liable retroactively for charg- 

ing a rate the Commission in the past 
had approved, it was held. 


No. 115. Edgar Percy Lewis and Richard 
F. Cooper, as Trustees, v. Reynolds. 
The fact that the statute of limitations 

for assessment of tax has expired does 
not prevertt Commissioner, it was ruled, 
from redetermining entire tax liability in 
considering claims for refund; taxpayer 
may be precluded from recovery even 
though all specific items in refund claim 
are decided in his favor, when such items 
are more than offset by other errors in 
original assessment. 





No. 130. Denver and Rio Grande Western 
R. R. Co. et al. v. Terte, Judge, Etc. 

The court held that an undue and un- 
reasonable burden exists upon interstate 
commerce in permitting a Missouri court 
to try a suit under the Federal Employers’ | 
Liability Act against a railroad not li-| 
censed to do husiness in Missouri and do- 
ing no business therein other than solicit- 
ing freight and passengers over its lines 
outside of Missouri, where the injuries} 
which are the basis of the suit occurred 
in Colorado. The suit was held main- 
tainable, however, against another rail- 
road which operates lines in Missouri, the | 
railroads having heen allegedly to have! 
been jointly negligent. | 


| 


No. 137. Matson Navigation Co. v. Umited | 
States 
The Navigation Company was held by | 
the court not to be entitled tc maintain 
its action in the Court of Claims allegedly 
for just compensation for the requisition 





of its vessels during the World War, but|tute a waste. ¢ 
i based on so-called requisition charters un- | order was fully justified. 





wre: 


the owner. 
ment’s contention that the claim of the 
company 
therefore, could be tried under the Suits 
in Admiralty 
the United States. 
was 


|The aliens had been lawfully admitted to 


| ment of the line, even though its traffic 


The court upheld the Govern- 


was maritime in nature and, | 


Act in a district court of 
The claim, as asserted, 
not for just compensation, it was 
found, but the requisition charters were 


substituted for the claim of compensation 


growing out of the requisition of the ves- 


sels. 





No. 162. Polymeris et al., U. S. ex rel. v. 

Trudell, ete. 

The exclusion of aliens upon their re-| 
turn to their domicile in New York from} 
a visit abroad, because they were not in 
possession of an immigration visa or a re- 
turn permit, was upheld by the court. 


the United States in 1909 and established 
a permanent residence They left the 
United States in 1923 for a visit abroad 
and soucht to return in 1920. The Amor- 
ican consul had refused them a visa, and 
they were not in possession of return per- | 
mits, since the regulation providing for re- | 
turn permits was not in force at the time 
they left for their visit abroad. 


No. 171. First National Bank of Boston, 
Executor, v. State of Maine. 


State of Maine was denied right to im- 
pose inheritance tax on transfer of shares 
of stock of domestic corporation owned 
by nonresident decedent, 


No. 172. Marine Transit Corp., Etc., v.! 

Dreyfus, Etc. 

The constitutionality of the Federal 
Arbitration Act was sustained by the court. 
The tribunal also construed and applied 
the provisions of the statute, particularly 
section 8. The Arbitration Act makes “valid 
and enforceable written provisions. or 
agreements for arbitration of disputes 
arising out of contract, maritime transac- 
tions, or commerce among the States or 
Territories, and with foreign nations.” 


No. 242. Denton v. Yazoo & Mississippi 
Valley Railroad Co. et al. 


The railroads were held not liable for 
injuries sustained by a railway mail clerk 
because of the negligent act of a porter 
in the general employment of the railroad 
who assisted in loading and unloading 
mail from a railway car under the direc- 
tion of a railway mail postal employe. The 
contention of the railroads that the porter 
was under the sole control of a United 
States post office employe during his work, 
though in the railroad’s general employ-{ 
ment, by reason of provisions of statutory | 
and postal regulations was sustained by 
the court. 


eae | 
No. 287. Atchison, Topeka & Santa Fe} 
Ry Co. et al. v. United States et al. 


The denial by the Interstate Commerce 
Commission of the carriers’ petition for a 
rehearing of the so-called Western Grain | 
Rate Case was held by the court to be 
arbitrary and unreasonable. The order of 
the Commission in the case, reduced in 
general freight rates on grain and grain 
products in the western territory. The 
application of the carriers for a rehear- 
ing was based on the ground that condi- 
tions affecting the railroads has so mate- 
rially changed since the close of the case | 
before the Commission that it should re- 
open the proceedings and hear evidence 
based on present conditions. 


Nos. 300-301. Southern Railway 
Commonwealth of Kentucky. 


Kentucky statute under which Common- 
wealth is endeavoring to collect franchise 
taxes on certain railroads, as construed 
and applied by Kentucky Court of Ap- 
peals, was held by the court not to amount 
to denial of due process; company held 
liable to penalty on omitted assessment, 
even though system was in possession and 
control of Federal Government during 
years involved. 


Co. v. 


| Sary 





No. 374. Blockburger v. United States. 

A single sale of narcotics may constitute 
the commission of more than one separate 
offenses under the provisions of the Har- 
rison Narcotic Act, the court determined. 
It upheld the conviction of a person on 
the separate charges of unlawful sale not 
in or frem the original package and the 
unlawful sale not in pursuance to a writ- 
ten order by the purchaser upon a blank 
form supplied by the Commissioner of In- 


ternal Revenue, and the imposition of 
separate sentences, upon evidence of a 
single sale only. Two sales to the same 


person, one closely following the other, 
were also held to constitute two offenses. | 


No. 498. Transit Commission and State 
of New York et al. v. United States et al 


The order of the Interstate Commerce | 
Commission authorizing the abandonment 
by the Long Island Railroad of its so- 
called intrastate Whitestone branch was 
sustained by the court. The Commission 
had authority to authorize the abandon- 


was largely intrastate, and despite a pre- 
vious order of the State Transit Commis- 
sion requiring the railroad to eliminate 
grade crossings on the branch, it was held. 
The court also found that the substantial 
evidence was presented to the Commission | 
to sustain its order, granted because of 
the increasing losses in revenue. The Com- 
mission also found that the expenditures 
for removing grade crossings would consti- 
The court found that the 





|Exporting of Snake Skins 


| to 
French Indo-China, in the quater ended 
Sept. 30 resulted in a noticeable increase 


| taken, according to a report from Consul 


States were valued at $14,623, and brought | 


| gain of $5,823 over the previous year. 
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Mr. Hurley Greets 
Philippine Mission 


‘On Independence 


> 





- 


> 


~y 


Consideration of His Report 
On Situation in Islands 
Depends on Their Atti- 
tude, Secretary Says 





The members of the Philippine legisla- 
tive committee sent to the United States 
to confer with Government officials rela- 
jive to independence, headed by Surgis 
Osmena, acting present president of the 
Philippine Senate, called on the Secretary 
of War, Patrick J. Hurley, at the Depart- 
;}ment of War on Jan. 4. 
| Secretary Hurley, who is preparing a 
}report on the question of Philippine inde- 
}pendence, following a recent extended 
| Study made by him of the situation in 
|the Philippines, stated orally afterwards 
| that his meeting on Jan. 4 with the com- 
mittee was merely an exchange of greet- 
ings. He explained that it had not yet 
been decided when his first business con- 
ference with the committee would be held. 


Report May Be Discussed 


Asked if the purpose of the first busi- 
ness meeting would be to go over with 
the committee his report, Mr. Hurley said: 

“That will depend on their attitude. It 
may be that their attitude will make such 
a thing unnecessary. I do not yet know 
what the c@mmittee intends to ask for 
or to maintain.” 

Secretary Hurley explained that he had 
been holding up his report pending the 
| committee’s arrival in this country. 

“My attitude from the beginning,” Mr, 
Hurley stated, “has been to try to find 
out what definite plan the Filipinos have, 
If these men are asking for absolute, im- 
mediate and complete independence you 
would think that they would have a 
definite plan.” 

Dwight F. Davis, Governor General of 
the Philippines, 


Leads to Increase in Rats 


Exports of 36,750 pieces of reptile skins 
the United States, through Saigon, 


ea vill return in time to 
in the number of rats in both Cantha}| : wee ; 

0 ‘: 
}and Mytho, Cocnin-China, the territory = with the committee, Mr. Hurley 
|from which most of the reptiles were |° 


Submitted to President 

The basis of his report, Secretary Hurley 
Stated, already has been given to Presi- 
dent Hoover and those responsible for 
insular affairs. Explaining that his report 
is merely incidental, Secretary Hurley said 
that if “we can reach an agreement with 
the committee that would be conducive 
to the welfare of the Filipinos and to the 
interests of the United States, it might be 
that an elaborate report would not be 
necessary.” 

Asked if he contemplated transmitting 
recommendations to Congress regarding 
—" independence, Secretary Hurley 
Salada: 

_“No, I would not say I consider submit- 
ting any statement to Congress except in 
reply to a request of the Committee hav- 
ing consideration of legislation on the 
subject.” 

Explaining that the subject of independs 
ence should be approached from a syme 
pathetic as wel as a practical standpoint, 
Secretary Hurley continued: 

Says America Is Responsible 


“We must recognize that America has 
been responsible for implanting of the idea 
of independence in the minds of the 
Filipinos and recognize aitso that Presi< 
dents of the United States from the time 
the United States took over the Philip- 
pines had made certain pledges to them 
looking to ultimate independence but 
keeping in mind always the corollary of 
promises we are pledged to maintain a 
proper government in the Islands until 
The full text of the state-| we are of the opinion the Filipinos them= 
ment follows: |selves are qualified to maintain a gov- 

The first comprehensive census since) ernment. And the maintenanec of that 
1922 of the fish and shellfish taken from} now appears to rest upon their capacity 
the Mississippi River and its tributaries! for sustaining an economic situation that 
will be started shortly after Jan. 4 for! will support a government.” 
the calendar year 1931. | The other members of the committee in 

First definite steps in this survey were, addition to Mr. Osmena are Manuel Roxas, 
to be taken at Little Rock, Ark., and Speaker of the Philippine House of Repre- 
Frankfort, Ky., today (Jan. 4) when rep-| Sentatives; Ruperto Montinola, minority 
resentatives of the Commerce Department's | leader of the Philippine Senate; Represen- 
Bureau of Fisheries were to meet with | tative Pedro Sabido, majority leader of 
members of the State game and fish com-| ‘he Philippine House of Representatives, 
missions. | and aan — Seiten 

creel ee : Sas | minority floor leader o e i ne 

_ Five represc ntatives of the Federal Bu- House of Representatives. PP 
reau, R. L. Green, A. C. Balch, Hugo Cras- | 


ser, H. L. Canfield and F. Copper are in 
é 9 TE a's 


PRESIDENT’S DAY 


Frankfo-t working out plans to get the! 
At the Executive Offices 


work started in those States in the near 
4, 1932 


Henry S. Waterman, Saigon. | 
The reptile skins exported to the United 


the tota: value of exporis to $36,258, a 

No Official estimate has been made of 
the damage possible done by the increased 
number of rats supposedly resulting from 


the diminution of the snake population.— 
Issued by the Department of Commerce. 


Census to Be Taken 


Of Mississippi Fish 


First Count of Basin Expected 
To Yield Valuable Data | 


The first fish census of the Mississippi 
River and its tributaries since 1922 is be- 
ing undertaken by the Bureau of Fish- 
eries, according to a statement made pub-| 
lic as of Jan. 4 by the Department of 
Commerce 

Material benefit to the fishing industry 
in the Mississippi basin is expected from 
the survey, it was pointed out. The cen- 
sus will also have a great economic value 
in determining the place of the fisheries 
in the industrial structure of the various | 
States and whether dams have a tendency | 
to affect the productivity of certain areas, | 
it was stated. 





1s 






future 


According to R. H. Fiedler, chief of the 
Division of Fisheries Industries, Bureau of 
Fisheries, who is in charge of the canvass, 
the census is expected to be of material 
benefit to the fishing industry in the Mis- 
sipppi territory. | 

The Bureau of Fisheries, with its trained 
staff of statistical agents working in coop- 
eration with State fishery officials in the 
various States through which these rivers 
flow, will obtain figures on the commercial 





Jan. 


9 
(Rep.), 
discuss a matter local to his district. 


Underhill 
called to 


a. m.—Representative 


of Somerville, Mass., 


9:45 a. m.—Ogden L. Mills, Under- 
secretary of the Treasury, called to dis- 
cuss general economic conditions. 


catch and its value to the various com- 10:45 a. m.—Senator Vandenberg 
munities, the» number of fishermen en- (Rep.), of Michigan, called to discuss 
gaged, the number and type of fishing economic conditions. 


gear and the catch of each type as well 12 m.—Henry G. Leach, editor of The 


as the number and kind of firms engaged Forum, called. Subject of conference 
in the wholesale and manufacturing indus-| not announced. 
tries and the amount and value of prod- 12:15 p. m.—Admiral Clark H. Wood- 


ucts handled or produced, the persons en-| ward called. Subject of conference not 


gaged in these latter industries and the! announced. 
compensation received. All other available 9°4 : -ntativ 
data relative to the industry will be gath-| a 2 ne eee 


(Rep.), of Saiem, N. Y., called to pre- 
sent Peter G. Ten Eyck, chairamn of 
the Albany ‘(New York) Port District 
Commission, and Roy S. Smith, dedica- 
tion manager of the port, who invited 
the President to participate in the 
formal opening next Spring of the new... 
port of Albany on the Hudson River. 

12:45 p. m.—The Secretary of Labor, 
William N. Doak, called to present offi- 
cials of the Brotherhood of Locomotive 
Engineers cnsisting of A. Johnston, 
president; James Cassell, secretary- 
treasurer, and G. W. Laughlin, national 
legislative representative. Subject of con- 
ference not announced. 

3:30 p. m.—Silas H. Strawn, president 
of the Chamber of Commerce of the 
United States, called to discuss his ob- 
servations regarding the economic sit- 
uation following a recent trip to the 
West. 

Remainder of day.—Engaged with 
secretarial staff and in answering cor- 
respondence. 


Out with the old tubes 
...in with the new 


You can replace the old tubes 
in most radios with a complete 
set of RCA Radiotrons at 
prices ranging from $5.10 to 
$9.20. Lowest prices ever 
offered on standard tubes, 


ered, Mr. Fiedler stated. 

The latest previous census of the area 
was made for the year 1922. At that time, 
the total catch amounted to 106,000,000 
pounds valued at $4,500,0000 to the fisher- 
men. Of the tota?, about 52,000,000 pounds 
were mussel shells, 18,000,000 pounds carp; 
17,000,000 buffalofish: 8,000,000 pounds cat- 
fish and bullheads, and 5,000,000 pounds 
fresh-water drum, 

According to Mr. Feidler, the figures ob- 
tained in the new census will reveal the 
condition and trend of the fishing indus- 
try, and when correlated with data ob- 
tained in biological studies of the fisheries 
wil! determine whether diminution is 
taking place and remedial measures neces- 
to prevent this, or whether certain 
fisheries may be prosceuted more intensely. 
Mr. Feidler also states that the figures will 
be of great economic value in determining 
the place of the fisheries in the industrial 
Structure of the various States and 
whether dams have a tendency to change 
the productivity of certain areas. 
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Federal Deficit 
For Year 1931 | 


| 
| 
| 
| 


Exceeds Billion 


Reduced Revenues, Income 
Tax Receipts Especially, 
And Rising Costs Chief 
Factors, Says Treasury | 


As the calendar year 1931 closed on 
Dec. 31, the deficit of the United States | 


Governmen: for the fiscal year stood at | 


$1,385,449,489, compared with a net bal- 
ance of $48,197,710 held by the Treasury | 
on Dec. 31 a year ago, according to sta- 
tistical information made available at the 
Treasury Departinent Jan. 4. 


December added $526,796,312 to the 
deficit, the statistics show, while Decem- 
ber, 1930, cleared up a deficit of $304,300,- 
$79 and left the Treasury with a balance 
of almost $50,600,000. Additional statisti- 
cal information made available follows: 

The deficit is increasing under the pres- 
sure of two forces, dwindling revenues and 
rising costs. The decline of income tax 
receipts, on which the Federal Govern- 
ment depended for more than half its 
revenue, has been the chief cause for the 
Geficiency of revenues. 


Income Taxes Decline 


Income tax collections during Decem- 
ber amounted to $257,409,838 compared 
with $496,821,226 in the same month last 
year, a decrease of $239,411,393. Income 
tax receipts for the fiscal year up to Dec. 
31 were $615,324,342, decreasing more than 
$491,000,000 under the collections for the | 
same period of the previous fiscal year. 


In December, 1930, moreover, the Treas- 
ury received $94,000,000 from foreign gov- 
ernments in payment of interest and prin- 
cipal on their loans. This source of income | 
has been cut off by the moratorium. 


| 
Sinking fund and veterans adjusted cer- 
tificate payments were the two largest 
items in the increase of expenditures over 
the expenditures of December, 1930. The 
sinking fund provisions accounted for $304,- 
000,000 of the $526,000,000 December deficit, 
and the congressional appropriation for 
additional payments to veterans added 
another $200,000,000. General expenses 
during the month were $20,000,000 larger 
than during December a year ago, and the} 
— deficit was $5,000,000 larger than 
1930. 


Gross Debt Increasing 


The gross debt of the United States on 
Dec. 31 was $17,825,449,753, having in- 
creased more than $515,000,000 since the 
end of November. The increase was caused 
by new issues of Treasury certificates 
which added $180,000,000, to new issues of 
Treasury notes which increased the debt 
$150,000,000 and to increased issues of cer- 
tificates for the veterans’ adjusted service 
certificate fund amounting to $171,000,000. 

The gross public debt on Dec. 31 was 
$1,799,362,666 larger than on the same 
date last year when it stood at $16,026,- 
987,087. 


Porto Rican Tariff 
Inapplicable to Army 


Cannot Impose Duty on Sup- 
plies Comptroller Rules 


[Continued from Page 2.) 
Government or its instrumentalities, pay- 
‘able under apropriations made by the Fed- 
eral Government for the governmental 
activities involved unless, by specific legis- | 
lation not inconsistent with the provisions 
of the Constitution of the United States, 
the payment of such duties is provided for, 
or unless, by decision of the Supreme Court 
of the United States, the legality of the 
charges for customs duties in Porto Rico 
is sustained. 

There has been noted the statement of 
Assistant Secretary of the Treasury Low- 
man, in a letter to you Oct. 13, 1931, 
to the effect that the status of the coffee 
duty imposed in Porto Rico differs mate- 
rially from the duties collected on impor- 
tations into the Philippine Islnads, par- 
ticularly in that such coffee duty is as- 
sessed and collected in Porto Rico by the 
soverign authority through the administra- 
tive officers of the Treasury Department. | 

It is not believed the circumstances re-| 
ferred to can be given the effect suggested 
by the Treasury Department. While it 
may be true that in Porto Rico the) 
import duty on coffee is assessed and col- 
lected by the administrative officers of 
the Treasury Department, the imposition 
of the duty so assessed and collected is by 
virture of a law of the government of 
Porto Rico, and furthermore, the import 
duties so collected are not deposited in the 
Treasury for the benefit of the soverign 
but for that of the derivative government 
under the provisions of section 4 of the Act 
of April 12, 1900, 31 Stat. 78 so that, in 
the final analysis, there is presented the| 
same question as in the case of the Philip- | 
pine Islands except that the means of as- 
sessment and collecting the duties may 
differ. 

In specific answer to the question sub- 
mitted by you, I have to advise there is! 
no authority for the payment of import 
duties upon coffee imported into Porto 
Rico for the use/of the Army of the 
United States. 


Canned Tomato Output | 
Declines Nearly a Half 


The 1931 canned tomato pack amounted; 
to 9,573,025 cases, on the basis of 24 No. 
3 cans, accofding to figures collected by 
the Foodstuffs Division of the Bureau of | 
Foreign and Domestic Commerce. This} 
is a decrease of 44 per cent from the 1930 
production of 16,997,799 cases.—Issued by | 
the Department of Commerce. 


President Hoover Sends 


Nominations to Senate 


President Hoover on Jan. 4 sent to the! 
Senate for confirmation the following 
Nominations: ~- 

To be Surveyor of Customs Collection, 
District No. 11, Philadelphia, Pa., Thomas 
§S. Stephenson, Alttona, Pa., vice Rininger, 
term expired. 

Foreign Service Officer to be also Consul 
General, Emil Sauer, Texas. 


Change in Status of Bills 


Introduced in Congress 


Changes made in the status of bills and 
resolutions in Congress have just been 
announced as follows: 

Agriculture 
Changes in status: 

S. J. Res. 60. Authorizing distribution of 
Government-owned wheat to States and or- 
anizations for relief of people in distress. 


ptd. to S. Dec. 21. Passed S. Jan. 4, with 
amendments. 








Appropriations 
Changes in status: 

HK. R. 6669. First Deficiency. Reptd. to H. 
Jan. 4. 

District of Columbia 
Changes in status: 

H. R. 5341. Incorporating District of Co- 
lumbia Bicentennial Commission, Reported | 
to H. Jan. 4. | 

Radio 
Changes in status: | 

S. 1037. To amend Radio Act of 1927, ap- | 
moved Feb. 23, 1927, and for other purposes. 
ptd. to S. Dec. 21. Passed 8S. Jan. 4, 
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Proceedings of 


Senate 


The Sénate convened at noon Jan. 4, 
and after prayer by the chaplain the 
Vice President laid before the Senate a 
message from the White House submit- 
ting sundry nominations. 


The Vice President also laid before 
the Senate a message from the White 
House proposing additional banking and 
financial relief legislation by a broaden- 
ing of the rediscount base. The mes- 
sage was read and was received without 
comment. (Full text of the message is 
printed on Page 1.) 


vy 
Consideration of the Calendar was be- 
gun, and minor relief measures were 
passed without objection. ‘ 


The Capper resolution (S. J. Res. 60) 
for free distribution of 40,000,000 bushels 
of Government-owned wheat was called 
from the calendar and debated. Several 
amendments were adopted. ‘The resolu- 
tion was agreed without a record vote. 
(Discussion on Page 1.) 

The unfinished business of the Senate, 
the election of a president pro tempore, 
was temporarily laid aside at 2 p. m. to 
permit continuation of consideration of 
the Capper wheat resolution. 

The Dill bill (S. 1037) centralizing 
radio control in the Federal Radio Com- 
mission was passed without debate and 
without amendment. (Discussion on 
Page 1.) 

Senator Thomas (Dem.), of Oklahoma, 


The House of 


Ts House convened at noon Jan, 4. 
* Representative Taylor (Rep.), of La 
Follette, Tenn., who had been ill, was 
present and took the oath of office. 
Resolutions permitting the House 


Committees on Military Affairs and Im- 
migration and Naturalization to meet 
for one week beginning Jan. 5, during 
sessions of the House were adopted, as 
was a resolution changing the name of 
the House Committee on Merchant Ma- 
rine and Pisheries to the House Com- 
mittee on Merchant Marine, Radio and 
Fisheries. 

Representative Byrns (Dem.), of 
Nashville, Tenn., chairman of the House 
Committee on Appropriations, called up 
the first deficiency bill (H. R. 6660), 


Federal Government 
Gov. Pinchot Tells Senate Subcommittee 


Food and Clothing Needed by Destitute Families in Min-| 
ing Camps, John 


STATES 


January 4, 1932 


€ 


discussing the President’s message, de- 
clared that the amount of money in 
circulation is entirely too small and that 
this condition js responsible for the lower 
commodity prices, the lack of industrial 
activity, and unemployment. He urged 
an increased circulation of money by 
the Federal Reserve Board. 

The Senate proceeded to balloting for 
the election of a president pro tempore, 
the first ballot resulting in 32 votes for 
Senator Pittman (Dem.), of Nevada, 
24 votes for Senator Moses (Rep.), of 
New Hampshire, and 10 for Senator 
Vandenberg (Rep.), of Michigan, and 
the second 31, 24 and 10 respectively for 
the same candidates. 

The Senate adopted a resolution (S. 
Res. 126 introduced by Senator Brous- 
sard (Dem.), of Louisiana, requesting 
the Secretary of the Interior to suspend 
for 90 days further sale and patent of 
Louisiana and Mississippi under the 
Act approved April 11, 1928. 

Upon the motion oi Senator McNary 
(Rep.), of Oregon, the Senate in open 
executive session considered the execu- 
tive calendar and rereferred the nomi- 
nation of Samuel Purvis, to be marshal 
for the Middle District of Georgia, to 
the Committee on the Judiciary. This 
action was taken at the request of 
Chairman Norris, of that Committee. 


The Senate adjourned at 4:06 p. m., 
to noon Jan. 5. 


Representatives 


} and the House went into, a committee 
of the Whole House on the State of the 
Union for consideration of the measure. 
It was agreed that on Jan. 5 the read- 
ing of the bill under the five-minute 
rule would be begun. Mr. Byrns opened 
the debate on the measure by outlining 
its provisions. (Discussion of the bill 
is printed on page 1.) 


v 
The Committee of the Whole House 
arose after taking action on the bill, 


and the President’s message requesting 
early consideration of recommendations 
which he has made was read. The House 
then, at 5:31 p. m., adjourned until 
noon, Jan. 5. 


Must Help J 


bless, 


. 


Submerged Land | 


On Steamer Lane | 


-_Charted by Radio 


‘Bank Off Nantucket Made’ 
Safer for Lines to Europe | 
By New Method of Under- 


water Triangulation 


Radio has been called upon by the sci- 
;entist to help make the way safe for 
| gant steamships traveling between New 

ork and Europe, it was stated orally 
Jan. 4 by Comdr. Gilbert T. Rude, 
| Chief of the Division of Hydrography and 
| topography, Coast and Geodetic Survey. 

“Using radio in combination with 
bombs and hydrophones, a mew system 
of under-water triangulation has been 
developed during the survey, now under 
way, of Georges Bank, a huge tongue of 
jland extending about 200 miles off the 
coast of Nantucket Island near the New | 
York shore line,” he said. “Charts made 
with the help of the new system will give 
navigators a clear picture of the hidden 
dangers that threaten the safety of all | 
vessels crossing the bank.” 


_ Mr. Rude made available the following 
information: 


Survey Begun in 1929 

The survey of the bank was begun in 
the Summer of 1929, and will be com- 
pleted by the Fall of 1932. This sub- 
merged mountain has been a constant 
source of worry to navigators, for they 
must pass over it on every trip between 
New York and Europe. Before the pres- 
ent survey, the region was inadequately 
| charted, and ships had to grope their 
| way blindly over the treacherous contours 
beneath the surface of the sea. When the 
| survey is complete, however, they will be 
| ab¥e to trace their path as clearly as if 
they could see the bottom. 


| After depths were obtained by “echo 
| sounding,” by which a ship at full speed 
can obtain a continuous record of the 
|depth over which it passes, the new 
method of under-water triangulation was 
brought into play. Depths are obtained | 
by echo sounding when a hammer’s strik- 
ing against the bottom of the ship sends | 
sound waves to the sea. floor, where they 
rebound back to the surface and are re- 
ceived by a hydrophone, or sort of sensi- 
tive “ear” fastened to the bottom of the 
ship. By measuring the length of time 
it takes the sound wave to get from the} 
hammer to the bottom and back again, | 
it is easy to know the exact depth. | 


Triangulation Used 











L. Lewis Declares 


After soundings are taken in this way, | 


| it is necessary to determine the position | 
of submarine hills and valleys with ia 


tion to each other and to the shore. This 
is done by under-water triangulation, 
called “radio acoustic ranging.” 


In the bank survey, several ships were 
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total of $120,000,000. The session finally 
adjourned with but $19,000,000 apropriated 
and nearly atl of that unconstitutional, 
he said, adding that this was “mainly a 
gesture” and that the amount was “utterly 
insufficient for the needs of the situation.” 


Pennsylvania has one-twelfth of the 
population of the United States and one- 
sixth of the unemployed and the situation 
is exceedingly bad, the Pennsylvania Gov- 
ernor continued. 


it is worse now, with women going without 
shoes and children unable to go to school, 
he said. 


“All around the State people are hungry 
and in trouble,” he continued. “It is not 
only that we must not let people suffer, 
but children are going hungry in a way 
that is cramping their development.” He 
called attention to reports from the State 
health officers of a state-wide increase in 


malnutrition and also in disease and in| 


the mortality rate. 

“There has been a general impression 
that the health of the Nation has not 
been impaired by the depression,” said 
Mr. Pinchot. “That is not the case in 
Pennsylvania. We are in trouble all the 
way along the line. We should make pro- 
vision to prevent the State from suffering 
in years to come from what is going on 
now.” He emphasized the “falling morale” 
and the “intense suffering.” 

Mr. Pinchot described the “Hoover-Gif- 
ford plan to raise money through com- 
munity chests” as being “vicious for sev- 
eral reasons.” He declared that it “takes 
money from the little fellows’ and has 
“spared the big fellows.” He asserted that 
“one of the main reasons for the Gifford 
form of relief is that it is an attempt 
to get by without increasing the income 
tax and, therefore, without the big fellow 
carrying his share of the load.” 

The Pennsylvania governor expressed 
the belief that it is essential in the present 
emergency that money be taken not from 
those who are the greatest consumers but 
rather from those who consume the least, 
namely, the very rich. 

“The sum of it all is, no amount of 
money in any way comparable to the 
need is being made available anywhere in 
Pennsylvania,” he stated. “Every county 
has some unemployment problem.” 

“The problem cannot be met without 
Federal aid,” Mr. Pinchot continued. “It 
ought not to be made without Federal 
aid.” He said the bills before the com- 
mittee providing Federal aid should be 
broad enough to meet the situation in 
States where the legislatures are not in 
session or where there are State consti- 
tutional limitations. 

Replying to a question by Senator La 
Follette (Rep.), chairman of the Com- 
inittee, as to what might happen if no 
iurther relief is made available, the Penn- 
sylvania Governor declared: “I think 
there will be trouble. I have already 
made that plain many times.” 


Welfare of Nation 
Affected, He Says 


Speaking further in regard to Federal 
relief, Mr. Pinchot said that it is not a 
question of whether the State can give 
relief but that “here is a question which 
affects the welfare of the whole Nation.” 
Calling attention to conditions in the va- 
rious States, he said that the people be- 
ing neglected by the Government in their 
time of stress become resentful and chil- 
dren grow up educated to hate the Gov- 
ernment. 

“The people who ought to be made to 
Pay can be reached only nationally,” the 


| governor declared. He asserted that many | 


States would be unable to meet the sit- 
uation within their borders. He told the 
committee that he had been much amused 
by the fact that the word “dole” is used 
where relief is Federal and not where 
relief comes from other agencies. The 
word is being used “as a cry to scare 
children,” he said. He presented a chart 
showing the unemployment in the various 
counties of the State as varying from 7 
to 35 per cent. 

Mr. Pinchot, stating that Secretary 
Mellon “gave nothing whatever to my 


form of relief,” said, however, he under- | 


stood that Mr. Mellon had given or was 
to give one-third or one-half of $350,000, 
though his annual income is at least $10,- 


| 000,000. “I have given one quarter of. my 


income,” he said later. 


“You believe that this is a 
emerg< acy calling for national 
questioned Senator 
(‘Dem.), of Colorado. 

“Emphatically, I do,” replied Governor 
Pinchot. He stated that a good many rich 
people have left the country this Winter 
in order not to be available when com- 
munity chest drives are made. 


national 
legisla- 
Costigan 


In the soft coal fields, | 
suffering has been intense for years but! 


The statement submitted to the Com- 
mittee by Mr. Lewis follows in futl text: 
| “Witnesses trained in relief work have | 
| told your Committee of the inadequacy of | 
| private charity to meet the demands of the 
| present emergency. I come to speak for a 
class whose want and destitution is wholly 
beyond the organized local charities of 
the Gifford committee. 

“These are the men, women and chil- 
dren of the coal mining fields whose oc- 
cupation has removed their lives from 
those municipal centers where the present 
organized machinery of charity operates. 
| To a large extent these miners and their| 
famities are colonized in mining communi- | 
ties removed from the industrial centers 
where community chests have been pro- 


in the presence of destitution, and beyond | 
any hope of relief from loca: appropria- 
tions. | 


Destitution Increased 


In Bituminous Fields 


“In the bituminous fields this is es- 
pecially true. The disorder of the bitumi- 
nous coal industry with its cut-throat 
competition out of which labor rather than 
coal is sold, with its part-time employ- 
ment and diminishing wage, is known to 
many of you Senators from congressional 
and personal investigation. In good) 
times, as in bad, this unhealthy condi-| 
tion has borne heavily upon the lives of 
these mining communities.” | 

“But the financial depression of the last 
two years has reduced the working time 
of the mines, lowered the already pauper- 
ized wage of the worker, added to the 
enforced idle of this group, and increased 
their wretchedness. By this irony of things 
the open Winter, with its reduced demand 
for coal, relieves the charitable exigencies 
of the large communities but increases 
the destitution in these mining villages. 

“The extent to which the prolonged de- 
pression has further decreased coal con- 
sumption is best illustrated by a com- 
parison of production in recent years. 

“Production for the calendar year 1931 
to Dec. 12 totaled 360,943,000 tons. With 
three more weeks to run, total produc- 
tion for the entire calendar year will not 
exceed 380,000,000 tons. This will be 87,- 
000,000 tons less than the total produc- 
tion for 1930, which was 467,00,000 tons, 
and the lowest production recorded since 
1909. 

“Comparative production for other re- 





500,000,000 tons; 1927, 517,000,000 tons. 
Weekly consumption of bituminous coal 
for August of this year receded to 6,000,- 
000 tons, the lowest weekly consumption 


began keeping such records. 


| Estimates Reduction 
Of 240,000 Miners 


“In the past few years the number of 


dustry decreased 30 per cent, while the 


“The working time in the bituminous 
coal industry is inadequate to provide an 
Américan standard of living even at the 
highest prevailing wages paid. For ex- 
ampze, in 1930, Illinois miners worked 
only an average of 156 days; Indiana, 157 
days; Iowa, 155 days; Kentucky, 187 days: 
| West Virginia, 204 days; Pennsylvania, 198 
| days, and the average for all coal mining 
States was only 187 days. 

“However, the average number of days 
| worked. as given in the above figures, over- 
state the actual working time of bitu- 
minous coal miners, because the industry 
has endeavored to absorb by a division of 
| work the more than 240,000 surplus: men 
j who have been thrown jobless upon the 
mining communities by reason of the con- 
centration of production at fewer mines 
| and the increased per man day production, 
| caused largely through the introduction 
| of machinery together with the deereased 

demand for coal. 
| “The average weekly running time of 
| the most advantageously located bitumi- 
nous coal] mines for several years past has 
| Only approximated three days per week. 
Miners holding jobs in these mines have | 

been dividing their working time with 

| their more unfortunate fellow miners, and 
| the result has been that from 8 to 12 days 
per month have constituted the average 
pay roll. Wage rates run all the way from 
$1.50 a day in the isolated nonunion fields 
to $6.00 per day in the union fields. 

“Mechanization of mines has merely in- 
| tensified competition, lowered wage rates 
and returned no profit whatsoever to coal 
companies. The United States Internal 
Revenue Department reports that the’ 





| determined by echo sounding, the trian- 
; gulation 


| of 


| determine 


| thousands 


cent years is; 1929, 534,000,000 tons; 1928, | 


since the United States Geological Survey | 


men employed in the bituminous coal in-| 


per man day production increased 20 per | 
cent. The decrease in round numbers ap-| 
proximates a reduction of 240,000 miners. | 


just at 


used. Anchoring a station ship 
the edge of the continental shelf, and 
sending two others out to certain points 


system was carried out. All 
ships are equipped with radia receiving 
sets and specially constructed hydro- 
phones for taking these measurements. 


One of the cruising ships goes to a cer- 
tain point beneath which is a rock or 
some object which has been previously 
located by echo sounding. Another cruis- 
ing ship goes to another such place. Then 
one cruising ship drops a depth bomb. 
When the mb explodes, it sets sound 
waves in the water to the other cruiser | 
and to the station ship. 

Automatic Flashes | 
Hydrophones attached to the bottoms | 
these ships receive the sound waves, | 
| which stimulate electric currents received | 
in the radio sets. The sets ‘then auto- | 


vided, remote from the eyes of those for-/| matically cause a small transmitting set 
tunate citizens whose hearts are touched | to send a flash to the ship which dropped | gold standard by foreign countries op- 


the bomb. When the flash is received, | 
another device automatically notes the 
time required for the sound waves to g0| 
from the cruiser to the station ship. 


Knowing the rate of speed at which | 
sound travels through water, the sur-| 
veyors then are able to compute the 
exact distance from the station ship to 
the cruiser ships. In this way they can 
the position of any under- 
| water object, in relation to other objects | 
and to the shore. 

Thus charts are being made which will 
in the future act as traffic cops to the 
of vessels which annually | 
steam from New York to Europe. 


| bituminous coal industry as a whole lost 


$27,000,000 in 1928, anda during 1929, the 


| peak year of prosperity $14,000,000. The 


billions invested in bituminous coal mines | 
have gone penniless for years, while the 
;miners have been pushed down to the 
| tower levels of pauperization. 

“Many mining communities, located in 
| Pennsylvania, Ohio, West Virginia, Illinois, | 
| Kentucky, Indiana and other States, are| 
| from the standpoint of self help literatly | 
flat on their backs scarcely able to raise 
the bare necessities for the sustenance of 
life. 
| “Approximately 175,000 of the 240,000) 
distressed bituminous coal miners are lo-| 
cated within six States and are isolated | 
in regions where coal mining is prac- 
| ticatly the only industrial enterprise; mer-| 
|chants are bankrupt; banks are closed; 
| schools are without operating funds, and 
;}even once considered wealthy residents, 
| by reason of their holdings of coal securi- 
ties, are in almost as dire want as are the 
coal miners. 

“The coal mining municipalities and 
| townships cannot collect taxes and have 
exhausted their credit, and therefore can- 
not provide poor relief; coal properties 
| will not bring even 10 cents on the dollar 
and whatever benevolence these 175,000 
men, their dependents and the popula- 
tion of the mining communities are to 
receive must come from outside 
sources. In Pennsylvania alone  ap- 
proximately 60,000 coal miners are in dire 
want, 30,000 in Illinois, 10,000 in Indiana, 
20,000 in Dhio, 20,000 in Kentucky, 30,000 
in West Virginia. The remainder are 
scattered in coal producing States East, 
West, North and South. 


More Than Million 


Destitute Represented 


“The figures I have given represent a 
destitute population of more than one 
million two hundred thousand souls. They 
live among neighbors but little better off 
than themselves. They constithte a group 
whose labor is essential to the conduct | 
of our business and the comfort of our 
lives. They are a courageous group; the 
hazards of their occupation testify to this. 

“In the World War the United Mine 
Workers of America had the honor of 
carrying the largest Service Flag, with 
54,000 stars emblazoned on it. They are 
as loyal as they are courageous. hese 
destitute ones hardly know when they 
may eat their next meal. In many of the 
camps children are still going barefoot; 
and yet in the midst of this misery and 
distress they are repelling the propaganda 
lof communism and syndicalism with a 
|singular devotion to our government and 
social institutions. 

“I speak not only for the members of 
our union, but for the nonunion miners. 
They seem to have no other spokesman. 
My plea is that in this outpouring of na- 
tional benevolence, the mining communi- 
ties shall not be forgotten; that some- 
thing be done to clothe and feed the 
destitute of the mining camps; and that 
proVision be made whereby this relief is 
assured to them through Federal agents 
cherged with the distribution of food and 
clothing in this ‘no man’s land’ of charity. 
I wish ‘to emphasize this point that what- 
ever relief Congress intends for this 
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‘(HE Lincoln homestead, the only resi- 

dence ever owned by Abraham Lin- 
coln, and which was occupied by him at 
the time of his nomination and election 
to the Presidency, is situated at the 
northeast corner of Eighth and Jackson 
streets, Springfield, Ill. The property 
was conveyed to the State of Illinois in 
1887 by Rebert Todd Lincoln,-son of 
President Lincoln, and is maintained 
as a Lincoln museum, under control of 
the State Department of Public Works 
and Buildings. The two-storied frame 
dwelling of 12 rooms was built in 1839 
and purchased by Mr. Lincoln in 1844 
for $1,500; with his family he occupied 
the house until 1961. Framework and 
floors are all of oak, the lathes of hand- 


Tariff Prog 


ram Is O¥feredin House; 
Hearings Scheduled to Start at Once | 


ys 
SARAABK 


split hickory, and the doors, door frames, 
window frames and weather-boarding 
of black walnut; hand-made nails are 
sparing used, the lack eked out with 
wooden pegs. Various tenants succeeded 
Mr. Lincoln as occupant; he sold the 
furnishings but retained title. In 1883 
O. H. Oldroyd, now of Washington, D. 
C., leased the property and installed a 
collection of Lincolnia. He became cus- 
todian when the building was taken over 
by the State in 1887; when susperceded 
in 1893, Mr. Oldroyd removed his collec- 
tion to Washington, where it was in- 
stalled in the house in which Mr. Lincoln 
died. The photograph reproduced is 
from the files of the State Department 
of Public Works and Buildings. 
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practicable to balance the budget but for 
the present announces no detailed plans 
as to rates.” 


Representative Rainey (Dem.), of Car- 
rollton, Ill., Majority Leader of the House, 


| said orally that the tariff bill might pass 
| the House Jan. 6 but that if neccssary a 


rule to expedite it would be reported that 
day and the bill passed under a rule on 
Jan. 7. He said the reason the bill does 
not provide revision of the rates is that 
the tariffs of all the large commercial 
ioreign powcrs are higher today than 
those of the United States. 

“All of the great commercial nations,” 
he said, “have made increases from 50 
to 125 per cent higher than the tariffs 
they had in 1922. In other words, they 
have retaliated against the United States. 
If we were to lower our tariffs now it 
would be a contributing factor toward 


flooding of our markets with goods from |, it, amendment by this act, 


foreign countries.” 


Mr. Rainey said abandonment of the 
erates in effect as increasing tariffs 
against American products. 

The Collier bill, as agreed on in general 
terms at the conference, follows in full 
text: 

A bill to amend the Tariff Act of 1930, and 
for other purposes. 

Be it enacted by the Senate and House of 


Representatives of the United States of Amer- | 


ica in Congress assembled, that section 336 of 
the Tariff Act of 1930 is amended to read as 


follows: 
: ~++ 

Sec. 336. Recommendations for adjustment 
of duties. “(a) Upon its own motion or upon 
application of any interested party showing 
good and sufficient reason therefor, the Com- 
mission shall investigate and ascertain the 
differences in the cost of production of any 
domestic article and of any like or similar 
foreign article. If the Commission finds it 
shown by the investigation that the duty im- 
posed by law upon the foreign article does 
not equalize the differences in the cost of 
production of the domestic article and of the 
foreign article when produced in the prin- 
cipal competing country or countries, then 
the Commission shall report to the President 
and to the Congress such increases or de- 
creases in the duty upon the foreign article 
as the Commission finds to be necessary in 
order to equalize such differences in the cost 
of production. Any such increased or de- 
creased duty may include the transfer of the 
article from the dutiable list to the free list 
or from the free list to the dutiable list, a 


change in the form of duty, or a chance in | 


classification. The report shall be accompa- 
nied by a statement of the Commission set- 
ting forth the findings of the Commission 
with respect to the difterences in costs of 


production, the elements of coct included in / 


the cost of production of the respective ar- 
ticles as ascertained by the Commission, and 
any other matter deemed pertinent by the 
Commission. The President, upon receipt of 
any such report of the Commission, shal! 
promptly transmit the report to the Congiess 
with his recommendations, if any, with re- 
spect to the increase or decrease in duty pro- 
posed by the Commission. 

‘Any bill having for its object the carrying 
out, in whole or in part, of the recommenda- 
tions made by the Commission in any such 
report shall not include any item not in- 
cluded in such report; and in the considera- 
tion of such Lill, either in the House of Rep- 
resentatives or in the Senate, no amendment 
thereto shall be considered which is not ger- 
mane to the items included in such renort 

(b) No report shall be made by’ the Com- 
mission under this section unless the deter- 
mination of the Commission with respect 
thereto is reached after an investigation by 
the Commission during the course of which 
the Commission shall have held hearings and 
given reasonable public notice of such hear- 
ings, and reasonable opportunity for the par- 
ties interested to be present, produce evidence, 
and to be heard. The Commission is author- 
ized to adopt such reasonable rules of pro- 
as may be né@cessary to execute its 
functions -inder this section. 

~+ + 

(c) In ascertaining the differences in costs 
of production uncer this section, the Com- 
mission shall take into consideration, in so far 
as it finds practicable— 

(1) The differences in conditions or produc- 
tion, including wages, costs of materials, and 
other items in cost of production of like or 
similar articles in the United States and in 


| competing foreign countries; 


(2) Costs of transportation; 

(3) Other costs, including the cost of con- 
tainers and coverings of whatever nature and 
other charges and expenses incident to p!ac- 
ing the article in condition, packed ready for 
delivery, storage costs in the principal market 
or markets of the United States and of the 
principal competing country or countries, and 
costs of reconditioning or repacking wherever 
incurred; 

(4) Differences between the domestic and 
foreign article in pacxing and containers, and 
in condition in which received in the princi- 
pal markets of the United States; 

(5) Differences in wholesale selling prices of 
domestic and foreign articles in the principal 
markets of the United States in so far as such 
prices are indicative of costs of production, 
provided such costs cannot be satisfactorily 
obtained; 

(6) Advantages granted to foreign producer 
by a foreign government or by a person, part- 
nership, corporation, or association in a for- 
eign country; and 

(7) Any other advantage or disadvantage 
in competition which increase or decrease in 
a definitely determinable amount the total 
cost at which domestic or foreign articles 
may be delievered in the principal market or 
markets of the United Siates; and 

(8) Definition of Costs of Transportation: 
Costs of transportation for the purpose of 
this section shall be held to include, in 
so far as applicable: 

(1) Freight charges and all charges incident 
to transportation. including transit insur- 
ance, costs of loading and unloading, and port 
charges and landing charges. These costs 


shall be computed to such principal market 
or markets of the United States as may 
most nearly insure equal competitive oppor- 
tunity to domestic articles and like or simi- 
lar foreign articles in the principal consum- 
ing region or regions of the United States. 
If this purpose may be best accomplished 
thereby, such costs on domestic articles and 
on like or similar foreign articles shall be 
computed to different principal markets of 
the United States. 

(2) In the case of imported articles, the 
cost of transporting such articles from the 
areas of substantial production in the prin- 
cipal competing country to the principal 
port of importation of such article into the 
United States; and (b) in the cost of a do- 
mestic article, the cost of transporting such 
article from the areas of substantial produc- 
tion that can reasonably be expected to ship 
the article thereto, to the principal port of 
imporiation into the United States of the 
like * * * or similar competitive article. 

Sec. 2. All uncompleted investigations in- 
stituted prior to the approval of this act un- 
der section 336 of the Tariff Act of 1930 prior 
including in- 
vestigations in which the President has not 
proclaimed changes in classification of in 
basis of value or increase or decrease in rates 
of duty, shall be dismissed without preju- 
dice; but the information and evidence se- 
cured by the Commissicn in any such inves- 
tigation may be given due consideration in 
any investigation instituted under the pro- 
visions of section 336 of the Tariff Act of 
1930 as amended by this act. 

Sec. 3. Consumers’ counsel. 

(a) There shall be an office in the legis- 
lative branch of the Government to be known 
as the office of the consumers’ counsel 
the United States Tariff Commission. The 
office shall be in charge of a counsel to be 
appointed by the President, by and with the 
advice and consent of the Senate. No per- 
son shall be eligible for appointment as coun- 
sel if such person has at any time acted /in 
tariff matters, before Congress of the United 
States Tariff Commission, cither on his own 
behalf or as attorney at law or in 
as legislative agent The counsel shall be 
appointed for a term of four years and shall 
receive a salary of $12,000 a year. The coun- 
sel shall not actively engage in any other 
business, vocation, or employment than that 
of serving as counsel. 

++ + 

(b) It shall be the duty of the counsel to 
appear in the interest of the consuming public 
in any proceeding before the Commission, and 
to conduct such independent investigations of 
mutters relative to the tariff laws of the United 
States as he may deem necessary to enable 
him properly to represent the consuming 
public in any proceeding before the Commis- 
sion. In any proceeding before the Commis- 
sion in which the counsel has entered an ap- 
pearance, the counsel shall have the right 
to offer any relevant testimony and argument, 
oval W.iiten, and to examine ana cross- 
examine witnesses and parties to the proceed- 
ings and shall have the right to have sub- 
pocna or other process of the Commission in 
his behalf. Woenever the counsel finds that 
it is in the interest of the consuming public 
to have the Commission furnish any iniorma- 
tion at its command or conduct any investi- 
getion as to differences in cost of production 
or other matters within its authority, then 
the counse! shall so certify to the Commission 
testifying in the certificate the information or 
investigation desired. 

Thereupon the Commission shall promptly 
furnish to the counsel the intormation or 
promptly conduct the investigation and place 
the results thereof at the disposal of the 
counsel 

(c) Within the limitations of such appro- 
priations as the Congress may from time to 
time provide, the counsel is authorized (sub- 
ject to the civil service laws and the ciassi- 
fication act of 1923 as amended) to appoint 
and fix the sa!aries of such assistants and 
clerks and is authorized to make such ex- 
penditure as may be necessary for the per- 
iormence of the duties vested in him 

Section 4. International economic conference. 

That the President is respectfully requested 
to initiate a movement for a permanent in- 
ternational economic conference with a view 
to (a) lowering excessive tariff duties and 
eliminating discriminatory and unfair trade 
practices, and other economic barriers affect- 
ing international trade and finance; (b) pre- 
venting retaliatory tariff measures and eco- 
nomic wars, and (c) promoting fair, equal and 
friendly trade and commercial relations be- 
tween nations; but with the understanding 
that the question of the cancellaticn or re- 
duction of intergovernmental debts shall not 
be considered or discusesd by the representa- 
tives of the United States in such confer- 
ences; and 

That the President be, and he is hereby, 
authorized and requested at as early a date 
as may be convenient to proceed to negotiate 
with foreign governments reciprocal trade 
agreements under a policy of mutual tariff 
cencessions 


Os 


Six Hundred New Buses 
To Be Operated at Athens 


As a result of the modification of the 
terms of the transportation monopoly 
granted to the British Power & Traction 
Co., a total of about 600 new motor buses 
will be placed in operation in the dis- 
trict of Athens and Piraeus within the 
next two months, according to the Com- 
merce Department’s Automotive Division. 
Some of these buses have already been 

laced in operation, while for the balance 
odies are being rushed through local 
wceodworking plants as fast as they can 
be made. 

In order to control the operation of 
these private buses, the Automotive Divi- 
sion of the Ministry of Communications 
has worked out a set of rules and regule- 
tions which have been published in the 
Government Gazette under date of Aug. 
€, 1931, and will become effective as soon 
as the quotas established for each line 
are completed.—Issued by the Department 
of Commerce. 
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| Adkins, Homer B. Condensation reactions of 
acetaldehyde over certain oxide catalysts at 
| pressures from 1 to 500 atmospheres of 
hydrogen by . . .. Maurice * wa 4 and 
lkers. 6 p. Easton, Pa., . 
Karl Fo Pp. 31:3 
Manual for application of 
nitro-cellulose lacquers to modern finishes. 
67 p. Portland, Or., 1931. 31-33053 


| Agabekov, Georgii. Ogpu, Russian secret ter- 
wor, by .. .; trans. from ao by = 
inn. 277 p. N. Y.. Brentano. ° 

W. Bunn Pp Si-3304d 


Barnard, Chas. D. Barnard on learning to fly. 
172 p., illus. Lond., 8. Low, 1931. 31-33060 


in, John E. Realistic universe. Rev. ed, 
| Bare . N. Y., Macmillan co., 1931. 31-33131 


| charles, Cecil M. Cavum nasi of Amer. ne- 
gro. (Thesis (Ph, D.)—Wash. univ., St. 
Louis, 1929.) p. 177-253. Saint Louis, Wash. 
unir., 1930. 31-32841 


Cheney, Christopher R. Episcopal visitation 

of monasteries in i3th century, by .. . 
| (Pubs. of Univ. of Manchester. Hist. ser., 
| no. 58.) 190 p. Manchester, Univ. press, 
|} 1931. 31-33139 


Crawford, Chas. W. Introductory problems in 
| engineering. 94 p., illus. Coll. Station, 
Tex., 1931. 31-33057 


Darwin, Chas. G. New conceptions of matter. 
“192 p., illus. Lond., Bell, 1931. 31-33112 

Eberlein, Harold D. Amer. home book of 
decoration; upstairs. —— omg a 
library.) 171 p. N. ¥., Doubleday, . 
ee ene 31-33050 


Elks, Benevolent and protective order of. Elks 
natl. memorial, authorized by Grand lodge 
of . . and pub. under supervision of Elks 
natl. memorial headquarters comm. 73 P., 

illus. Chicago, 1931. 31-33047 


Ergang, Robt. R. Herder and foundations of 
German nationalism. 288 p. N. Y., Colum- 
bia suniv. press, 1931. 31-33043 


Food industries. Preserving foodstuffs by 
quick freezing and refrigeration. 224 p., 
illus. McGraw-Hill, 1931. 31-33056 

| Gould, Edwin M. L. If we were Christians. 
135 p. N. Y., Dutton, 1931. 31-33134 

Graves, Wm. P. Female sex hormonology; re- 
view. 131 p., illus. Phil., Saunders, 1931. 

31-33113 

Grawe, Oliver R. Study of black shale over- 
lying cap rock of Cromwell sand in relation 
to origin of Cromwell oil dome, Okla. (Se- 
lections from thesis (Ph. D.)—Univ. of Ia., 
1927.) 326-347 p. Urbana, IIl., 1930. 

| 31-32837 

Johnson, Treat B. Researches on pyrimidines. 

| ex. Condensation of Claisen’s diethyl eth- 

| oxymethylene malonate with psuedo ethly- 

thioureau, by ...and Yuoh Fong Chi. p. 
86-90. Amsterdam, 1930 31-32836 

Jorgensen, Jorgen. Treatise of formal logic; 
evolution and main branches with relations 
to mathematics and philosophy. 3 v. Lond., 

| H. Milford, 1931. 31-33138 

Kaufman, Gerald L. Amer. home book of 
building. Tllus. (Amer. home library.) 178 
p. N. Y¥., Doubleday, 1931. 31-33054 

Ketterlinus, Eugenia. Learning of children in 
adaptation to mirror reversals. (Thesis 
(Ph. D.)—Johns Hopkins univ., 1931.) 200- 
233 p. Balt., Williams & Wilkins co., 1931. 

31-33140 

Autoxidation of pre- 

(Thesis (Ph. D.)— 


Adler, Jacob H. 


La Lande, Wm. A., jr. 
cipitated lead rosinate. 
Univ. of Pa., 1931.) 9 p. Phila., 1931. 
3121-33116 


Leventhal, Murray J. Modern exercises in in- 
termediate algebra, by ... and D. Theo, 
Blumstein. 139 p. N. Y., Globe book co., 
1931. 31-33114 

Luckiesh, Lighting for seeing. by 
Dr. .. . and Frank K. Moss. 47 p., illus. 
Cleveland, General electric co., Nela park 
engineering dept.. 1931. 31-32834 

Mathias, Mildred E. Studies in Umbelliferae. 
III. Monograph of Cymopterus, including 
critical study of related genera. (Thesis 
(Ph. D.)—Wash. univ., St. Louis, 1929.) p. 
213-476. St. Louis, Wash. univ., 1930. 

31-32839 

Mitchell, Thos. J. Medical services; casual- 
ties and medical statistics of great war, by 
Maj . and Miss G. M. Smith. (History 
of great war based on official docs.) a 
Lond., H. M. Stationery off., 1931. 31-32835 

Olney, Dorothy. Amer. home book of garages, 
ys and Julian Olney; illus. (Amer. 
home library.) 161 p. N. Y., Doubleday, 
1931. 31-33049 

Parrish, Herbert. What is there left to be- 
lieve? 277 p. N. Y., Holston house, Sears 
pub. co., 1931. 31-33133 

Peake, Harold J. E. Merchant venturers in 
bronze, by . and Herbert J. Pleure. (Their 
corridors of time. vil.) New Haven, Yale 
univ. press, 1931. 31-33045 

Scott, Mrs. Natalie V. 200 years of New Or- 
leans cooking. 238 p. N. Y., Cape & Smith, 
1931. 31-33052 

Smith, Howard A. A. Spectroscopic studies of 
radiation phenomena occurring in _ inter- 
nal combustion engines. B. X-ray diffrace- 
tion study of fractionated paraffin waxes. C, 
X-ray examination and spectographic anal- 
sis of peculiar intermediate manganese 
steel. (Abstract of thesis (Ph. D.)—Univ. of 
Ill., 1931.) 8p. Urbana, Ill., 1931. 31-33061 

Stewart, Ralph. Inheritance of certain seed- 
coat colors in soybeans (Soja max) (Thesis 
(Ph. D.)—Ia. state coll. of agric. and me- 
chanic arts.) p. 829-854. Wash., D. C.. 1930. 

31-32840 

Amer. home 
(Amer. home li- 

Doubleday, 1931. 

31-33055 

Wheelan, Albertine R. Dumbunnies and their 
friends in Rabbitboro, by ... 76 p.. illus. 
N. Y. Adams-Payne prtg. co., 1931. 31-33048 

Yeaxlee, Basil A. Approach to religious educ. 
in Sunday school and day school. 143 p. 
Lond., Student Christian movement press, 
1931. 31-33132 

Spalding, Henry 8. Catholic colonial Mary- 
land. 243 p., illus. Milwaukee, Bruce pub. 
co., 1931. 31-32816 

Waterhouse, Eric S. Psychology and religion; 
series of broadcast talks. 232 p. WN. Y., 
R. R. Smith, 1931 31-32817 

Wellman, Francis L. Art of cross-examina- 
tion. New ed. 371 p. N. Y., Macmillan, 
1931 31-31055 

Werner, Morris R. To whom it may concern; 
story of Victor Iyitch Seroff, by ... 277 p. 
N. Y., J. Cape & H. Smith, 1931. 31-32726 

Winkler, John K. Incredible Carnegie; life of 
Andrew Carnegie (1835-1919). 307 p., plates. 
N. Y.,. Vanguard press, 1931. 31-32733 

Wooster, O. Coll. of Wooster. Coll. of Wooster 
catalogue of graduates, nongraduates, offi- 
cers and members of faculties, 1870-1930. 
448 p. Wooster, O., The college, 1930. 

31-29906 

N. Nitration of acylanilines, 
(Ph. D.)—Univ. of Iowa, 1928. 

from Journal of Amer. chem. soc., 
Easton, Pa., Mack prtg. co., 1931. 

ey 31-33026 

Williams, Henry S. The book of marvels. 128 
p., illus. N. Y., Funk, 1931. 31-33013 

Windus, Wallace. Synthesis and resolution of 
methionine, by... (Abstract of thesis (Ph, 
D.)—Univ. of Ill., 1931.) 7 p. Urbana, Il., 
1931. 31-33024 

Witty, Paul A. Study of deviates in versa- 
tility and sociability of play interest. (Thee 
sis (Ph. D.)—Columbia univ.) 57 p. N. Y¥,, 
Teachers coll., Columbia univ., 1931. 

31-32736 

Woodbury, David 0. Communication. (Stories 
of man’s achievements.) 280 p. N. Y., 
Dodd, 1931. 31-32828 

Yale univ. Class of 1888. 40th reunion record 
of class of 1888, Yale coll.. comp. by J. 
Franklin Carter, class secy. 136 p. New 
Haven. Pub. under direction of class secre- 
taries bur., 1931. 31-29901 
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Public Roads—Vol. 12, No. 10, Dec., 1931, Bur, 
of Public Roads. U. S. Dept. of Agric. Sube 
scription price, $1 a year (Agr. 18-322) 

Treaty Information—Bull. No. 26, Nov., 1931, 
Pub. No. 262, U. S. Dept. of State. Sub- 
scription price, 50 cents a year. (29-27547) 

U. S. Bd. of Tax Appeals, Repts.—Vol. 24, No, 
4, Oct 24, 1931, to Nov. 5, 1931. Subscripe 
tion price, $1.50 per volume (24-27411) 

How to Own Your Home—Building and Hous- 
ing Pub. BH17, Bur. of Stdndards. U. 8. 
Dept. of Commerce. Price, 5 cents. 31-28620 

Aboriginal Indian Pottery of Dominican Ree- 
public—Bull. 156. U. S. Natl. Museum. Price, 
75 cents 31-28621 

Farmers in Northern States Grow Timber as 
Money Crop—Farmers’ Bull. No. 1680, U. 8S. 
Dept. of Agric. Price, 5 cents. Agr. 31-1047 

Raspberry Culture—Farmers’ Bull. No. 887, U, 
S. Dept. of Agric. Price, 10 tents. 

Agr. 31-1046 

Crop Rotation and Tillage Experiments at 
San Antonio, Tex., Ficld Station—Cir. No, 

| 193, U. S. Dept. of Agric. Price, 10 cents. 

Agr. 31-1045 
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House Committee Decline in 1931 Followed Stoppage of Foreign 


Estimates Cut 13 Millions 


In Measure Providing 125 
Millions for Immediate 
Needs of Government 


{Continued from Page 2.] 


for the fiscal year 1932 on the Federal-aid 
program calls for an aggregate not to ex- 
ceed $160,000,000. The cash balance as of 
July 1 last was $100,000,000, leaving a max- 
imum estimated aditional requirement of 
$60,000,000. The actual balance on Dec. 
16 last was $5,700,000, necessitating the 
replenishment of funds before Jan. 15. The 
need for additional money at this time 
‘has been brought about by the emergency 
advance fund of last session which per- 
mitted work to be put under way and 
completed much more rapidly than would 
otherwise have been possible. 

“The Committe has reduced the esti- 
mated amount of $60,000,000 to $50,000,000, 
having in mind the fact that_there is the 
possibility that due to the financial sit- 
uation in the country some States may not 
find themselves in a position during the 
coming Fall and Winter to carry forward 
the program at the same rate as hereto- 
fore, and that the appropriation already 
submitted for inclusion in connection with 
the agricultural appropriation bill for the 
next fiscal year will be immediately availa- 
ble and as that bill will be reported at 
an early date and should become law con- 
siderably before July 1, ample funds will 
be supplied to carry the entire program 
forward without delay.” 

The committee in recommending $46,- 
872,975 for the Veterans Administration 
for military and naval compensation ex- 
plained that it supplements the $267,327,- 
025 already appropriated for this purpose 
for the current year. The increases ¢m- 
braced in the deficiency consist of $16,- 
331.421 for disabil#y compensation, $24,- 
873.689 on account of disability allowances 
and $5,182,128 on account of disburse- 
ments necessary to be made in the fiscal 
vear 1931 from the 1932 appropriation to 
cover the insufficiency of the 1931 appro- 
priation. 

Disability Awards Increased 

* Because of. the new law authorizing 
payment of claims for nonservice con- 
nected disabilities which resulted in the 
filing of many new claims subsequently 
disclosing service-connected disabilities, 
there has been an increase in the average 
monthly number of active awards of dis- 
ability compensation, with the resulting 
inclusion of the $16,331,421 in the estimate. 
The $24,873,689 of disability allowance 1s 
attributed by the committee largely to 
lack of experience with this form of bene- 
fit at the time the original estimates for 
this class of work was prepared. 

The report’s discussion of the public 
buildings situation is as follows in full 
text: 

“For public buildings there is recom- 
mended a total of $18,206,000 consisting 
of $81,000 for additional technical field 
employes, $300,000 for services of outside 
architects, $825,000 for rent of temporary 
quarters during construction, and $17,- 
000,000 for construction. This latter sum 
is supplemental to the appropriation of 
$60,000,000 for the present fiscal year for 
sites and construction of buildings under 
contract or that may be placed under con- 
tract. The balance available on July 1 
last for construction purposes was ap- 
proximately $89,000,000. By Dec. 1 that 
balance had been reduced to $55,000,000. 
Based upon the present rate of progress 
the Department estimates that expendi- 
tures to June 30 next would be between 

72,000,000 and $75,000,000. This would re- 

ire an additional appropriation of from 

7,000,000 to $20,000,000 depending upon 
the accuracy of the forecast of the prog- 
ress of the program. 

Building Estimate Cut 

“The Committee has reduced the budget 
estimate of $20,000,000, which was the 
maximum estimated need, to $17,000,000 
and believes this sum to be ample to 
carry the entire schedule now provided 
for without delay. In the event the sum 
of $17,000,000 should prove slightly in- 
sufficient it should be borne in mind that 
the appropriation in the annual bill for 
which an estimate of $120,000,000 is pend- 
ing will become available immediately 
upon the enactment of that measure and 
will augment the existing balances and 
supply adequate funds for construction 
purposes 
@ “To date, Congress has provided definite 
limits of cost and granted contract author- 
ity to proceed upon 816 projects under 
the entire program. Of this number 134 
have been completed, 286 are now unde! 
contract, 63 projects on which drawings 
are completed and which are either ready 
for bids or specifications being prepared, 
97 projects for which plans are being 
drawn in the Supervising Architect's Of- 
fice, 150 projects for which plans are be- 
ing drawn by private architects, 4 proj- 
ects awaiting drawing of plans where land 
is owned, 53 projects awaiting title to 
land, 14 projects temporarily held up be- 
cause of site difficulties, and 15 projects 
needing amendatory legislation. During 
the remainder of the present fiscal year 
it is expected that 96 additional buildings 
will go under contract and 133 more dur- 
ing the fiscal year 1933. 

Appropriation for ~eportations 

(The report gives a tabular summary of 
the total authorization of the public build- 
ing program, exclusive of $40,000,000 for 
land in the District of Columbia, as of 
Dec. 1, 1931, showing a balance of $54,- 
509.203 in authorization of funds on that 
date.) 

In respect to deportation of aliens, the 
Committee reported that the supplemental 
appropriation recommended looks to a 
program for the entire fiscal year ending 
July 1, next, of 20,000 deportations at an 
average cost of $82 per capita and the 
removal of 3,000 voluntary deportees at an 
average cost per capita of $80, making the 
#otal for deportations this fiscal 
$1,880,000. 

As to shorter work week, the additional 
$1,500,000 represents approximately one- 
half the cost of the shorter work week 
for this service, the other half being ab- 
sorbed in current appropriations. The 
other items in the bill are explained in 
detail. 


Daily Average of Crimes 
Increases for November 
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group of 77 cities having 100,000 or more 
population, the Bureaus statistics disclose. 
In the cities of 100,000 or less popula- 
tion, the daily average number of rob- 
beries increased from 37.2 in October to 
39.3 in November; the daily average num- 
ber of burglaries grew from 148.7 in Octo- 
ber to 1603 in November; automobile 
thefts, from 161.3 to 165.1; and thefts of 
$50 or less. from 290.6 on a daily average 
in the former month to 299.0 in the lat- 
ter, the figures show. 

The group of cities of 100,000 or more 
population reported an increase of from 
97.0 to 102.0 in the daily average number 
of larcenies over $50; from 444.6 to 459.8 
in the daily average number of thefts of 
less than $50; from 95.9 to 115.1 in the 
number of robberies daily; and from 258.4 
to 2843 in the daily average number of 
burglaries. 

The cities of over 100,000 population re- 
ported their daily average number of all 
crimes in October as 1,315.0, and in No- 
vember as 1,364.4. Cities of less than 100,- 
000 inhabitants reported an average of 
734.8 crimes daily in October, and of 758.3 
in November, according to the figures, 
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Capital, Department of Commerce Says 





N “ALMOST vertical decline” occurred during 1931 in this country’s foreign 


trade with the republics of Latin America and the stoppage of the flow of 


foreign investment capital disrupted the currencies of many of these nations during 
the year, according to a review of Latin American conditions in 1931 prepared by 
the Latin American Section of the Department of Commerce's Section of Regional 


(The 


summary of Latin American conditions and the treview of factors in Argentine 


| 
| Information and published in the current issue of “Commerce Reports.” 


trade in 1931 were published in the issue 
| Mexico and Brazil follows in full text: 


of Jan. 4.) The review of conditions in 


| inning i ili as scalp 


Mexico 
| At the close of 1931 Mexico found its 
|economic position more difficult than at 
the beginning of the year. Government 
revenues declined beyond the extent pre- 
viously estimated, the prices of agricul- 
tural products receded to levels which were 
reported as leaving no margin of profit, 
while the returns received from the export 
{of metals and petroleum, of which Mexico 
is an important producer, were much un- 
der those of 1930. The demonetization 
of gold in the latter part of July tended to 
paralyze the entire credit structure of the 
country and further aggravated an already 
unsatisfactory business situation. 

As gold began to disappear from the 
market at the beginning of the year fhe 
need for a more stable exchange situation 
began to manifest itself. The situation 
progressively grew worse, despite the at- 
tempts of the Government to regulate it} 
through an exchange commission. The} 
commission endeavored to hold the value 
of the silver peso at approximately 2.55 to 
the dollar, but as a free exchange market 
developed, the silver peso continued to 
weaken. The situation which developed | 
led to the passage of the monetary law 
of July 29, which demonetized gold and 
lifted all restrictions on its exportation. 

With the demonetization of gold, silver 
became legal tender. At the outset the 
public was skeptical as to the future value 
of silver currency and as a consequence 
business houses as well as individuals hur- 
riedly attempted to convert all their sur- 
plus pesos into dollars. The peso dur- 
ing this period dropped from 2.65 to 4.10} 
to the dollar. | 

Both the wholesale and the retail trade 
were afraid to sell on credit, and banks. 
for the most part, were not in a position 
to lend, owing to heavy withdrawals. So 
sudden a change in the monetary law up- 
set business. Toward the close of the year 
the situation tended to normalize itself 
and exchange improved to the point where 


it ranged around 2.65 pesos to the dollar. 
Following closely on the change in the 
monetary system, an extraordinary tax 


law was promulgated requiring industry, 
commerce, and agriculture to pay a spe- 
cial tax of 1 per cent based on gross in- 
come for 1930. This measure proved to be 
a serious blow to all business. 

Decline Experienced 

In Silver Mining 

Silver is the key to the mining industry 
of Mexico. Low silver prices, however, 
forced many mines to operate at a loss. 
Many properties would undoubtedly have 
completely suspended operations were it 
not for the prohibitive cost of closing 
down mines and smelters and the provi- 
sions of the new labor code. 

The production of gold, silver, copper, 
arsenic, and graphite fell below the levels 
of 1930, but that of lead, zinc, mercury, 
and antimony registered a slight increase. 
Silver production for the year is estimated 
at 90,000,000 ounces, a aecrease of approxi- 
mately 20 per cent from that of 1930 

Mexico no longer occupies a major posi- 
tion as an oil-producing country, although 
its exports of oil and derivatives still con- 
tinue to exert a tremendous influence on 
her balance of trade and foreign exchange. 
Crude production for 1931 will reach the 
lowest levels recorded since the peak 
years of 1921 and 1922. Competition from 
other producing countries has resulted in 
curtailed exports, and domestic consump- 
tion fell off. 

Prospecting for new petroliferous lands 
was actively carried forward, interest be- 
ing centered about Reynosa, State of Ta- 


maulipas, and the Isthmus of Tehuan- 
tepec, and the newer fields are rapidly 
replacing Tampico areas as production 
centers. Refinery equipment has been 
supplemented. The Cia. Mexicana “El 
Aguila” S. A., a subsiaiary of the Royal 
Dutch Shell interests, practically com- 


pleted its new modern refinery at Mexico 
City and its pipe line ccnnecting the new 
plant with the Tampico producing area 


Agriculture Affected 
By Monetary Situation 

The prospects early in 1931 that agri- 
culture would experience a successful year 
diminished as the harvest season ap- 
proached and the farmers found it difficult 
to obtain the necessary funds to finance 
the orderly marketing of their crops. Ex- 
cepting sugar, of which there was a pro- 
duction of between 65,000 and 70,000 tons 
in excess of the country’s requirements, 
Mexico is not faced with an overproduc- 
tion of agricultural crops. 

Following the passage of the monetary 
measure, the stock of coins was inade- 
quate to meet the needs of atl parts of 
the country, and as a result that public 
began to petition the government to cor- 
rect the situation by issuing bank notes 
Early in December a small amount of 
bank notes was put info circulation. Busi- 
ness as a whole has expressed its full 
confidence in the new paper currency 
and it is being accepted freely. | 

The apparently successful solution of 
the country’s currency problem and the 
nonexistence of crop surpluses, with. the 
|} exception of sugar, to be carried over| 
tend to support the belief that the eco- 
nomic undertone in 1932 should show an 
improvement and that business will be 
more free and buoyant than it was dur- 
ing the year which has just ctosed. 


Brazil 

During 1931 Brazil was forced to con- 
tinue its struggle against difficulties which 
have been acute for two years. the 1930 
fé in commodity prices continuing | 
through 1931. The decline of greatest im-| 
portance was that of coffee, which aver- | 
aged $9 or $10 a bag in 1930, and $7 or 
$7.50 in 1931. Although in volume general | 
exports increased, in value they decreased | 
23 per cent, and import values decreased | 
more than 50 per cent 
Depreciating currency was one of the | 
most immediate factors curtailing imports | 
but stimulating exports and local indus- | 
tries. Principally because of the milreis’s 
lower purchasing power abroad, national 
manufactures—especially of textiles, im- 
plements, and sundries—showed notable 
activity, and the country developed 
g1 er self sufficiency, but public reve- 
nues shrank greatly; public works planned | 
or already initiated had to be abandoned; | 
and, finally, service on foreign debts had | 
to ke suspended. 


Plan Devised to Destroy 


Part of Coffe Surplus 
At the end of the year the tariff law] 





ali 






was modified to raise duties on imports | 
from countries discriminating against 
Brazilian products in their tariffs, and 


a 
pl 






eneral tariff revision is under study, 
anned to become effective in 1932. 

Total coffee production for 1931 is in 
excess Of 24,000,000 bags. A plan was de- 
vised for eliminating at least a part of 
| the burdensome surplus by the destruc- 


tion of grades below type 8. Subsequently, 

a 10 shilling per bag tax was placed on 
coffee exported, the proceeds from this 
tax to cover the destruction of coffee by 
the National Coffee Council. 

Owing to scarcity of funds, only 6,400,- 
000 bags had been taken over by Novem- 
ber and the delay in payment had re- 
sulted in a demand from a large element 
for the immediate destruction of all or 
most of the stock carried over from 1930 
and previous crops. The principal objec- 
tion to this lies in the matter of finance, 
for there is no apparent means, except 
through the issuance of paper currency. 

_ The low prices in 1931 have had the de- 
sired effect of discouraging new plantings, 
and to some extent have caused the 
abandonment of high cost plantations. 
Partially as a result of this and because 
of the 1932 crop being estimated as a light 
one, some hope is held out for improve- 


ment in prices in 1932, though this will | 
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| With Mexico and Brazil 
_ Depressed by Credit Situation 





| depend to a large extent on Government 
} action in connection with the already ex- 
| isting surplus stocks. 

Exports of coffee for the first nine 
months of 1931 were the heaviest in years, 
amounting to 13,255,000 bags. The milreis 
| value was likewise greater than in 1930, 
but the gold value was 20 per cent less. 


Cotton Crop Prospects 


| Regarded as Favorable 


Brazil's 1930-31 cotton yield was ap- 
| proximately 11 per cent under that of the 
| previous crop year, owing largely to re- 
duced plantings in northern areas and 
unusually heavy losses from disease and 
insect pests. Attributable to the increased 
activity of the country’s textile mills, a 
| larger portion of the crop in question was 
| consumed in the country, with the result 
|} that 1931 exports declined by approxi- 
mately 60 per cent, as compared with the 
previous year. 
| Estimates recently completed by 
Ministry of Agriculture indicate 
| 1931-32 cotton production in the northern 
producing States will exceed the previous 
crop year yield by approximately 30 per 
cent. During the year legislation was en- 
acted providing for the compulsory clas- 
sification of all Brazilian cotton. 

Low prices for sugar continued through- 
out the year with sporadic improvements. 
Stocks are not excessive, and indications 
are for a smaller crop in 1932. A Federal 
law of Sept. 15, 1931, placing restrictions 
on the amount of sugar that may be mar- 
keted, should tend to improve prites. 

The volume of trade in cacao in 1931 
compared favorably with that of normal 
years, but prices declined below 1930 levels 
and the value of the crop represented only 
a fraction‘of that in previous years. By 
decree of June 8, 1931, the State of Bahia 


the 


created a cacao institute to regulate the 
cultivation, grading, and marketing of 
cacao. It provided for the collection of an 


export tax, the revenue to serve as guar- 


{Continued on Page 10, Column 4.] 


that | 


|More American Tobacco 
Now Consumed in Japan 


Japan consumed 15,667 million cigar- 
jettes made from American yellow leaf in| 
| the year ended March 31, 1931, against 13,-| 
{935 million in the preceding 12 months,| 
according to cabled advices from Agricul- 
tural Commissioner O. L. Dawson at 
Shanghai, quoting a recent report of the 
Japan Tobacco Monopoly. | 


In 1930-31 the consumption of cigarettes 
made from Japanese leaf was only 15,510) 
million against 18,827 million in 1929-30.| 
Imported cigarettes represent a very small 
portion of the total number consumed ow- 
ing to the high import duty. The above 
figures indicate a slight decline in total 
cigarette consumption in 1930-31, but an 
increase in the proportion made from 
American leaf.—Issued by the Department 
|of Agriculture. 





| 


|Ecuador Changes Duties | 
On Many Commodities 


An Ecuadorean executive decree officially | 
; announced Dec. 23 but dated Nov. 27, 1931, 
and effective Dec. 11, changes the rates 
of import duty on a large number of items 
of the Ecuadorean Customs Tariff, includ- 
| ing among others decreased duties on lard 
and flour. The new rates apply to all 
shipments arriving later than Dec. 10, ac- 
cording to a cable dated Dec. 24, from Vice 
; Consul Taylor W. Gannett, Guayaquil. 
The new rates of import duty on the 
rincipal items affected which are of in- 
erest to American trade, are as follows, 
o:d rates being shown in parentheses: 
Hog lard, 0.10 sucre per gross kilo (0.40); 
pure wheat flour, 0.04 sucre per gross 
kilo (0.15); flour containing substitutes or 
other ingredients, 0.12 sucre per legal 
j kilo (0.60). 
| Certificates of analysis from the place of 





at the point of a must accompany 
all shipments of flour. Ecuadorean cus- 
toms authorities may at their discretion 
verify the correctness of the accompany- 
ing certificates of analysis. 


| origin, certified by the Ecuadorean Consul | 
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Duties on Many Products 
Are Increased by Panama 


A Panama decree to become effective 


Additional details of the duty changes; April 1, 1932, imposes new specific rates 


made in the above decree are not yet 
available——Issued by the Department of 
Commerce. 





State Department Force 
In Michigan Reduced 


LANSING, MICcH., Jan. 4. 

Reduction of pay rolls by about $40,000 

through the discharge of 45 employes of 

the Department of State has just been an- 

nounced by the Secretary of State, Frank 
D. Fitzgerald. 


A large part of the discharges were due, 
he said, to lack of work because of slow- 
ness of Michigan motorists in obtaining 
1932 license plates. Some of the employes 


will be rehired later in the year, he added. | 


Fifth of Autos in Berlin 
In Storage for Winter 


Because of lack of business, low pur- 
chasing power, high taxes and gasoline 
prices, approximately 19,000 cars have been 
put up for the Winter in Berlin alone, 
it is reported to the Commerce Depart- 
ment’s Automotive Division from repre- 
sentatives abroad. 

This means that nearly one-fifth of all 


in addition to the present ad-valorem du- 
ties on some products, and substantially 


| increases the rates of import duty on a 


number of other articles, for the declared 
purpose of protecting home industries and 
increasing revenue, according to a cable 


dated Dec. 28, 1931, received from Com- 
mercial Attache Robert A. Martin, Pan- 
ama City. 4 

The following products, now dutiable at 
a flat rate of 15 per cent ad valorem, are 
to be subject to new specific duties in ad- 
dition to the ad-valorem rates: Ready- 
made clothing of all kinds, furniture of 
all kinds, trunks and suitcases, and build- 
ing materials, such as wooden doors, win- 
dows, moulding, and metal eaves and 
troughs. 

Substantial increases of import duty are 


| effected on the following: Meats of all 


kinds, fish, butter and butter substitutes, 
milk, edible oils and fats, rice, beans, 
fruits, aerated waters, shoes, hats, printed 
matter—such as tickets, account books, 


; and the like—and alcoholic liquors. 


the cars owned in Berlin are out of opera- | 


tion. This is approximately true for the 
whole of Germany. 

Exports for the first nine months num- 
bered 6.248 passenger cars, and 2,566 
trucks, indicating that passenger cars are 
practically doubled, and that exports of 
trucks have risen about 80 per cent.—Is- 
sued by ihe Department of Commerce. 


Details of the new duties are not yet 
available-—Issued by the Department of 
Commerce. 


New State School Head 
Takes Office in Kentucky 


FRANKFORT, Ky., Jan. 4. 
James H. Richmond of Louisville, will 
become State Superintendent of Public 
Instruction on Jan. 4, succeeding W. C. 
Bell. Mr. Richmond already has taken 
the oath of office, being the first of the 
newly elected officials to do so, with the 
exception of Governor Ruby Laffoon. 
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writes 





The American Tobacco Co, 


“There’s none so good as LUCKIES” 


AND 20, WEIGHS 112 POUNDS. 


Miss Harlow has smoked Luckies 
for two years...not one cent was 
paid for her signed statement. She 
rose to stardom in “Hell's Angels” 
-..and if you've seen her new 
COLUMBIA PICTURE, “THREE WISE 
GIRLS,” you'll understand why 
thousands of girls are trying to 
match her riotous platinum blonde 
locks. We appreciate all she 


“Thanks, Jean Harlow.” 





(er 
I 


“]’ve tried all cigarettes and there’s none so good as LUCKIES. 
And incidentally I’m careful in my choice of cigarettes. I 
have to be because of my throat. Put me down as one who 


always reaches for a LUCKY. It’s a real delight to find a 
Cellophane wrapper that opens without an ice pick.” 


“It’s to 


MISCHIEVOUS, RESTLESS 


of Luckies, and so we say 
Your 














Throat Protection = 











aste 


against irritation = against cough 


And Moisture-Proof Cellophane Keeps that “Toasted” Flavor Ever Fresh 





pom 










Ae Qos 


d* 


TUNE IN ON LUCKY STRIKE=60 modern minutes with the world’s finest dance orchestras and Walter Winchell, whose gossip of today becomes the news of tomorrow, 
every Tuesday, Thursday and Saturday evening over N. B. C. networks. 
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City Ordinance 
On ‘Driverless’ 


Autos Is Upheld 


Supreme Court Finds Act of 
Cincinnati to Regulate 
Concerns Leasing Cars Is 
Not Unconstitutional 











‘THe Hopce Drive-IT-YourRsELF COMPANY, 
THe Barrs SELF Driver Company, INC., 
ET AL., 


v. 
Crry OF CINCINNATI ET AL. 
Supreme Court = = United States. 
° 


On ‘appeal from the Supreme Court of 
Ohio. 


Jouurus R. Samuets for appellants; JOHN 
D. Etus, City Solicitor, and Jacos 
Havuprman, Assistant Solicitor, for ap- 
pellees. 

Opinion of the Court 
Jan, 4, 1932 


Mr. Justice Butter delivered the opinion 
of the court. 

The appellants sued the city, its mayor 
and other officers in the court of com- 
mon pleas of Hamilton county to enjoin 
the enforcement of ordinance No. 50-1919 
on the ground of repugnancy to the due 
process and equal protection clauses of 


the Fourteenth Amendment. After a trial} 


at which evidence was taken, that court 
found the provisions invalid and granted 
permanent injunction. The court of ap- 
peals tried the case de novo and sustained 


the ordinance; its judgment was affirmed 
in the highest court of the State. 123 O. 
. 284. 

" The ordinance* classifies “driverless au- 
tomobiles for hire” as public vehicles, im- 
poses license fees for " 
streets and requires persons engaged in 
the business of leasing such automobiles 
to deposit with the city treasurer insur- 
ance policies or bonds in specified sums 
for the protection of ~~ injured or 
whose property may be damaged as a 
result of lessees’ negligent operation, 
maintenance or use of such vehicles. 


Insurance Rates 


Each applicant owns automobiles. and 
is carrying on the business of leasing 


them, for compensation based on mileage, 


to be driven by the lessees on the city 
streets and elsewhere. Many insurance 
companies which formerly carried the 
risks specified in the ordinance decline to 
issue such policies; but some are offerin 
rates. at the option of the insured, 0 
$232.50 per vehicle per year or 10 per 
cent of the gross earnings which on the 
average amount to approximately $1,800 
per year. 

Appellants maintain that the measure 
constitutes an unreasonable interference 
with a purely private business and is not 
one for the regulation of the use of 
streets; that it attempts to convert ap- 
pellants into public utilities and impose 
upon them liability without fault, and 
that it is discriminatory and oppressive. 

Unquetsionably a contemplate 
that those hiring their cars will operate 
them upon the streets. In fact such use 
of the streets is essential to appellants 
business. It is a special and extraordinary 
use materially differing from operation of 
automobiles or trucks by owners or their 
chauffeurs in the usual way for private 
ends. The running of automobiles neces- 
sarily is attended by danger to persons 
and property in the vicinity; and, when 
they are negligently driven upon city 
streets, the peril is great. The court be- 
low found that the operation of automo- 
biles by such hirers is extrahazardous to 
the public. The State has power for the 
safety of the public to regulate the use 
of its public highways. Hendrick v. Mary- 
land, 235 U. S. 610, 622. Kane v. New 
Jersey, 242 U. S. 160, 167. Sprout v. South 
Bend, 277 U. S. 163, 168. It may prohibit 
or condition as it deems proper the use 
of city streets as a place for the carrying 
on of private business. This court has 
sustained a State law requiring reason- 
able security for the protection of persons 
in respect of injuries and losses caused 
by the negligent operation of motor ve- 
hicles engaged in corrye ersons for 
hire. Packard v. Banton, 26 . S. 140, 144. 
Cf. Hess v. Pawloski, 274 U. S. 352, 356. 
Such measures, so far as concerns con- 
stitutional validity, are not distinguishable 
from the ordinance under consideration. 
City of San Antonia v. Besteiro (Tex. Civ. 
App.) 209 S. W. 472. Welch v. Hartnett, 
215 N. Y. S. 540. 


Held Not Arbitrary 
This ordinance is not an interference 


with or regulation of a bubiness that has’ 


no relation to matters of public concern; 
it rests upon the power of the city to 
prescribe the terms upon which it will 
ermit the use of its streets to carry on 
Sines for gain. It does not attempt to 
impose any burden or duty that is pe- 
culiar to public utilities. Our decisions in 
Michigan Commission v. Duke, 266 U. 
S. 570, and Frost Trucking Co. v. R. R. 
Comm., 271 U. S. 583, do not apply here. 
Nor does the ordinance attempt to make 
hirers the agents or employes of the own- 
ers or to make the latter liable for the 
negligence of the former. It merely re- 
uires the giving of omar that lessees 
shall “respond in damage for their own 
tortious acts.” 123 O. 8. There is 
no showing that the conditions imposed 
are arbitrarily burdensome or that the 
measure in any way operates to deprive 
—— of property without due process 
of law. 

There is nothing on the face of the ordi- 
nance or in the evidence of findings below 
to warrant the conclusion that the classi- 
fication, section 65-1 b, is capricious, arbi- 
trary or so lacking in foundation as to 
contravene the equal protection clause. 
Truax v. Corrigan, 257 U. S. 312, 333. 
Power Co. v. Saunders, 274 U. S. 490, 493. 
Quaker City Cab Co. v. Pennsylvania, 277 
U. S. 389, 400. The record fails to show 
that the enforcement of the ordinance 
dees or will substantially discriminate 
against the business of appellants. The 
claim of repugnancy to the equality clause 
cannot be supported by mere speculation 
or conjecture. 

Judgment affirmed. 


*Sec. 65-1 b. The term “public vehicles” 
Shall apply to all vehicles furnishing individ- 
ual service as a business in the transportation 
of persons, which are hereby classified as (1) 
public vehicles which seck their business, or 
-& part thereof, on the public streets or quasi- 
public places, to wit: “taxicabs,” and (2) pub- 
lic vehicles which use the public streets for 
the purpose of transporting passengers for 
hire, but which do not seek their business 
thereon; or in quasi-public places, to wit 
“autosforhire.” “driverless autosforhire’ and 
“funeral cars.” “ 

Sec. 65-1 e. The term ‘driveless autosfor- 
hire” shall include any public vehicles which 
is rented or hired out to a person other than 
the owner, and operated by the person renting 
or hiring the same for his own use and not 
for the purpose of transporting persons for 
compensation. 


Minnesota Rules on Loss 
To County of Tax Money 


St. Paut, Minn., Jan, 4. 


A county which loses tax money through 


the failure of a depository may prorate 
the loss among its subdivision, in 


eral, Henry N. Benson. 
a difficult one and the answer 


public and 
and safety, 


in the 
the opinion explained, 
of State, county, 
and municipal 
treasurer. 


town, school 
taxes by the 


heir use upon the} 


the 
opinion of the Minnesota Attorney Gen- 
The question is 
thereto 
is not free from doubt, he said, suggest-, 
ing that it would be desirable to have 
the matter determined by a court decision. 

For the convenience of the tax-paying 
interest of economy | 
the 
Minnesota laws provide for the collection 
district 
county | 





ARIZONA GROCERY COMPANY 
Vv. 
|THe ATcHISOoN, Topeka & Santa FE RAIL- 
| WAY COMPANY, ET AL, 


| Supreme Court of the United States. 
| No. 98. 


|On writ of certiorari to the Circuit Court | 


| of Appeals for the Ninth Circuit. 


| Prank L. SNELL Jr., and R. C, FULBRIGHT 
(SAMUEL WHITE and Frep J. ELLIOTT 
with him on the brief), for petitioner; 
| Burton Mason (A. B. Baker, L. B. 
| Wuitney, L. H. CHatmers, THomas G. 
| Nairn, E. W. Camp, R. S. Outlaw, and 
J. E. Lyons with him on the brief), for 
| respondents; Danie. W. KNOWLTON, 
Chief Counsel, Interstate Commerce 
Commission, and H. L. UnpEerwoop filed 
brief for Interstate Commerce Commis- 
| sion, amicus curiae; JOHN E. BENTON 
| and Criybe S. Batzey filed brief for Na- 
tional Association of Railroad and Util- 
| ity Commissioners and for Arizona Cor- 
poration Commission, amici curiae. 


| Opinion of the Court 
Jan. 4, 1932 


Mr, Justice Roserts delivered the opin- | 


ion of the court. 


This case turns upon the power of the 
Interstate Commerce Commission to 


|award reparations with respect to ship-| 


}ments which moyed under rates approved 
| Or_prescribed by it. 


jrate of $1.045 per 100 
ment of sugar from California points to 
Phoenix, Ariz. On complaint of peti- 
|tioner and others, the Commission, after 


— for ship- 
i 


hearing, on June 22, 1921, found that the} 


{rate attacked had been, then was, and 
|for the future would be, unreasonable to 
the extent that it exceeded 69.5 cents 
| (Note No. 1), and ordered the establish- 
| ment of a rate not exceeding that figure. 


}@ rate of 96 cents, which they later vol- 
untarily reduced to 86.5 cents. Nov. 3, 
1922, certain of the complainants In the 
|} earlier proceeding, other than petitioner, 


rate. 
carriers, on Jan. 10, 1924, again made a 
voluntary reduction to 84 cents. Feb. 25, 
1925, the Commission filed a report pre- 
scribing for the future a maximum rea- 
{sonable rate of 71 cents, to that extent 
| modifying its earlier order. (Note No. 2.) 

Reparation was found to be due shippers 
under the old rate, but none was awarded. 
| Feb. 8, 1927, the second case was reopened 
for further consideration, but the 71 cent 
rate was not disturbed. In a later proceed- 
ing, with which petitioner’s and other 
claims for reparation were consolidated, 
the Commission found that the rates to 
Phoenix from and after July 1, 1922, had 
been unreasonable to the extent ey had 
| exceeded 73 cents from northern California 
and 71 cents from southern California, 


origins to Phoenix 
destinations, and awarded petitioner and 
other shippers reparation in the amounts 
by which the rates paid (86.5 and 84 cents) 
exceeded those (73 and 71 cents) found to 
have been the reasonable rates during 
the period since July 1, 1922. (Note No. 3.) 

The date of the first shipment made by 
petitioner on which reparation was 
awarded was Feb. 21, 1923, and of the last 
Feb. 5, 1925, so that all were made de- 
tween the effective dates of the first and 
second orders above mentioned. 


Commission’s Reply 


‘To Respondents’ Objection 

The respondents objected that they 
should not be required to pay reparations 
on shipments which moved under rates 
approved or prescribed by the Commis- 
sion as reasonable. To this that body 
replied: “We reserve the right, upon a 
more anpenenere record, to modity our 
previous findings, upon matters directly 
in issue before us as to which it clearly 
appears that our previous findings would 


laws which we administer. We have such 
a case here. 

“For the first time the record before 
us is comprehensive in the evidence which 
it contains upon the reasonableness of the 
rates assailed. Upon this record we reach 
the conclusion that the rates prescribed 
in the first Phoenix case, during the pe- 
riod embraced in these complaints, was 
unreasonable and that a lower rate would 
have been reasonable during that period. 
If we are within our authority in finding 
that a lower rate would have been rea- 
sonable, then it must follow that shippers 
who paid the freight charges at the higher 
rate paid charges which were unreason- 
able, and are entitled to reparation. * * *.” 


amount awarded, the _ petitioner 
| therefor in the District Court, and re- 
| covered judgment. The Circuit Court re- 


| versed and entered judgment for re- 
|spondents. (Note No. 4.) ‘This court granted 
certiorari. Whether, as the _ petitioner 


argues, the Commission correctly 


its powers. 
‘Restriction on Rates 


Under Common Law 
| ‘Lhe exaction of unreasonable rates by 
| @ public carrier was torbidden by the com- 
}mon law. Interstate Commerce Commis- 
sion v. Baitimore & Ohio R. Co., 145 U. S. 
263, 275. ‘(ne public policy which under- 
lay this rule could, however, be vindicated 
only in an action brought by him who 
paid the excessive charge 
damages thus sustained. Rates, fares, and 
charges were fixed by the carrier, which 
took its chances that in an action by 
the shipper these might be adjudged un- 
reasonable and reparation be awarded. 
But we are here specially concerned 





(Note No. 5) and with some of the 
changes or supplements adopted since its 
original enactment. That Aci did not take 
trom the carriers their power to initiate 
rates; that is, the power in the first in- 
stance to fix rates, or to increase or to 
reduce them. Skinner & Eddy Corpora- 
tion v. United States, 249 U. S. 557, 564; 
Cincinnati, N. O. & 1. P. R. Co. vy. inter- 





| state Commerce Commission, 162 U. S. 
184, 1977. 
| In order to render rates definite and 


| certain, and to prevent discrimination and 

other abuses, the statute required the 
filing and publishing of ‘tariffs specifying 
the rates adopted by the carrier, and 
| made these the legal rates, that is, those 
|which must be cnarged to all shippers 
| alike. (Note No. 6.) Any deviation trom 
| the published rate was declared a crim- 
| inal offense, and also a civil wrong giving 
rise to an action for damages by the 
injured shipper. (Note No. 7.) 


Effects of the Act 

Upon Legal Rate : 
Although the Act thus created a legal 

rave it did not abrogate, but expressly 

| affirmed, the common-law duty to charge 


no more than a reasonable rate, and left 
}upon the carrier the burden of conform- 


|ing its charges to that standard. ‘(Note 
No. 8.) In other words, the legal rate 
was not made by the statute a lawful 


rate,—it was lewlul only if it was rea- 
sonable. Under section 6 the shipper was 
bound to pay the legal rate; but if he 
could show that it was unreasonable he 
might recover reparation. 

The act altered the common 


law 
lodging in the Commission the 


by 


theretofore exercised by courts, of deter- | 


mining the reasonableness of a published 
rate. (Note No.9.) If the finding on this 
question was against the carrier repara- 
tion was to be awarded the shipper, and 
only the enforcement of the award was 
relerated to the courts. In passing upon 
the issue of fact the function of the Com- 
mission was judicial in character; ‘(Note 
No. 10) its action affected only the past 
|so far as any remedy of the shipper was 


Award of Railway Reparation 
~ To Shipper Is Found Illegal 


Order Based on Later Finding 
Unreasonable Is Beyond I. C. C. Power 


The respondent carriers maintained a | 


Sept. 17, 1921, the carriers promulgated | 


| filed a new petition attacking the current | 
While this case was pending the | 


prescribed rates for the future from those | 
and other Arizona | 


not accord substantial justice under the! 


| The carriers having failed to pay the | 
sued | 


con- | 
| Strued its authority, is to be determined | 
| by examination of tne legislation defining | 


to recover | 


with the Interstate Commerce Act of 1887 | 


power | 


That Rate Was 


,concerned and adjudged for the present | 
|merely that the rate was then unreason- | 
j}able; no authorit)®\ was granted to pre-| 
| scribe rates to be charged in the future. 

Indeed, after a finding that an existing 
|rate Was unreasonable the carrier might 
put into effect a new and slightly dif- 
ferent rate and compel the shipper to re- | 





sort to a new proceeding to have this de- | 
clared unreasonable. (Note No. 11.) Since | 
the carrier had complete liberty of action 
in making the rate it necessarily followed 
that upon a finding of unreasonableness | 
an award of reparation should be meas- | 
ured by the excess paid, subject only to| 
statutory limitations of time. | 

Under the Act of 1887 the Commission | 
was without power either to prescribe a 
| given rate thereafter to be charged (In- 
| terstate Commerce Commission v. Cin- | 
cinnati, N. O. & T. P. R. Co., 167 U. S. 
479), or to set a maximum rate for the 
future (Cincinnati, N. O. & T. P. R. Co.| 
v. Interstate Commerce Commission, 
supra, P; 196), for the reason that so to 
do would be to exercise a legislative func- 
tion not delegated to that body by the 


statute. (Note No, 12.) 
The Hepburn Act (Note No. 13) and 
the Transportation Act ‘(Note No. 14) 


evince an enlarged and different policy 
on the part of Congress. The first granted 
the Commission power to fix the max- 
{imum reasonable rate; the second ex-| 
| tended its authority to the prescription! 
}of a named rate, or the maximum or 
;}minimum reasonable rate, or the max-)| 
imum and minimum limits within which 
| the carriers’ published rate must come. 

When under this mandate the Commis- | 
sion declares a specific rate to be reason-| 
able and lawful rate for the future it 
speaks as the legislature, and its pro-| 
nouncement has the force of a statute.! 
(Note No. 15.) This court has repeatedly 
so held with respect to the fixing of| 
specific rate by State Commissions, (Note | 

o. 16) and in this respect there is no 
| difference between authority delegated by | 
State elgislation and that conferred by| 
Congressional action. 

But it is suggested that the mere setting | 
of limits by Commission order leaves the | 
carrier free to name any rate within those | 
limits, and, as at common law, it must | 
at its peril publish a reasonable rate | 
| within the boundaries set by the order; 
that as it has the initiative it must take 
the burden, notwithstanding the Commis- | 
sion’s order, of maintaining the rate at a 
reasonable level, and will be answerable 
in damages if it fails so to do. 

This argument overlooks the fact that 
in declaring a maximum rate the Commis- 
sion is exercising a delegated power legis- 
lative in character; (Note No. 17) that it | 
may act only within the scope of the dele- 
gation; that its authority is to fix a maxi- 
mum or minimum reasonable rate; for it 
is precluded by the statute from fixing 
one which is unreasonable, which by the 
statute is declared unlawful. If it were | 
avowedly to attempt to set an unreason- 
ably high maximum its order would be 
a nullity. 





Prescribing of Rates 


By Order of Commission 


The report and order of 1921 involved in 
the present case declared in terms that | 
96.5 cents was and for the future would | 
be a reasonable rate. There can be no} 
question that when the carriers, pursuant 
to that finding, published a rate of 96 
cents, the legal rate thus established, to 
which they and the shipper were bound 
to conform, became by virtue of the Com- 
mission's order also a lawful—that is, a} 
reasonable—rate. 

Specific rates prescribed for the future | 
take the place of the legal tariff rates 
theretofore in force by the voluntary ac- | 
| tion of the carriers and themselves become 
the legal rate. As to such rates there is 
therefore no difference between the legal | 
or published tariff rate and the lawful 
rate. The carrier cannot change a rate 
so prescribed and take its chances of an 
adjudication that the substituted rate will 
be found reasonable. It is bound to con- 
form to the order of the Commission. 

If that body sets too low a rate the 
carrier has no redress save a new hearing 
}and the fixing of a more adequate rate 
for the future. It cannot have reparation 
from the shippers for a rate collected un- 
der the order upon the ground that it was 
unreasonably low. This is true because 
the Commission, in naming the rate,; 
speaks in its quasi-legislative capacity. 
The prescription of a maximum rate, or 
maximum and minimum rates, is equally 
legislative in quality as is the fixing of a 
specified rate. 

In Oklahoma Operating Co. v. Love, 
252 U. S. 331, 335, it was said, “The order 
of the Commission prohibiting the com-| 
|pany from charging, without its permis- | 
|sion, rates higher than those prevailing 
in 1913, in effect prescrbed maximum 
rates for the service. It 
legislative order. * * 

If by act of Congress maximum rates | 
were declared lawful for certain classes 
‘of service, neither carrier nor shipper 
could thereafter draw into question in 
the courts the conduct of the other if it 
conformed to the legislative mandate, | 
save by an attack on the constitutionality | 
of the statute. By the amendatory legis- 
lation Congress has delegated to the Com- 
mission as its administrative arm its un- | 


was, therefore, a | 
“ns 


Note No 








| . 1-62 I. C. C. 412, 

Note No. 2.—95 I. C. C. 244. 

Note No. 3.—140 I. C. C. 171. | 

Note No. 4.—49 F. (2d) 563. 

Note No. 5.—Act of Feb. 4, 1887, 24 Stat. 379. 
| Note No, 6.—Id., sec. 6. Kansas City South- 
ern Ry. v. Carl, 227 U. 8. 639, 653; Pennsyl- 
vania R. Co. v. International Coal Co,, 230 


U. S. 184, 197; Louisville & N. R. Co. v. Max-| 
well, 237 U. S. 94, 97; Dayton C. & I. Co. v. 
Cincinnati, N. O. & T. P. R. Co., 239 U. S 


446, 450. 

Note No. 7.—Id., secs. 8, 9, 10. 

Note No. 8.—Id., sec. 1. 

Note No. 9.—Id., sec. 13. I 
v. Abilene Cotton Oil Co., 204 U. S. 426, 443; 
Robinson v. Baltimore & O. R. Co., 222 U. S. 
506: Skinner & Eddy Corp. v. United States, 
249 U. S. 557, 562, and cases cited. 

Note No. 10.—Interstate Commerce Commis- 
sion v. Cincinnati, N. O. & T. P. R. Co., 167 
U. 8. 479. 499-500; Baer Bros. v. Denver & 
R. G. R. Co., 233 U. 8. 479, 486. 
Note No. 11.—See Baer Bros. 
G. R. Co., supra, p. 487. 
Note No. 12.—Compare Prentis v. Atlantic 
L. Co., 211 U. S. 210, 226; Louisville & N. R. 
| Co. v. Garrett, 231 U. S. 298, 301; Terminal 
R. Assn. v. United States, 266 U. S. 17, 30; 
Assigned Car Cases, 274 U. 8. 564, 582. 

Note No, 13.—Sec. 34 Stat. 589. 

Note No. 14.—Secs. 418-421, 41 Stat. 484-488. 

Note No. 15.—As a statute fixing or limit- 
ing rates to be charged by one whose business 
is affected by a public interest may be de- 
clared void for violation of the due process 
and equal protection clauses (Dow v. Beidel- 
man, 125 U. S. 680; Chicago & G. T. R. Co. v. 


Texas & P. R. Co. 


v. Denver & 


R 


Cc, 





Wellman, 143 U. S. 339; Budd v. New York, 
143 U. S. 517; Covington Tpk. Co. v. Sanford, 
164 U. S. 578) an order made by a commission 


created by statute is subject to the like ac- 






tion of the courts (Reager v. Farmers’ L. & 
T. Co., 154 U. S. 362; Willcox v. Consol. Gas 
Co., 212 U. S. 19: Minnesota Rate Cases, 230 
U. S. 352, 433-434) There is, however, in the 


case of a commission order, the additional ele- 


ment that the courts will examine the ques- 
tion whether the administrative agency of the 
legislature has exceeded its statutory powers 
(Skinner & Eddy Corp. v. United States, 249 
U. S. at 562, and cases cited) or has based 
its order upon a finding without evidence or) 
upon evidence which clearly fails to support 
it (Northern P. R. Co. v. Dept. of Public 
Works, 268 U. S. 39) 

Note No, 16.—Chicago, M. & St. P. R. Co. v. 
Minnesota, 134 U. S. 418; Reagan _v. Farmers’ 
|L. & T. Co., 154 U. 8S. 362, 394; Home Tel. & 
Tel. Co. v. Los Angeles, 211 U. S. 285, 271; 
Louisville & N. R. Co. v. Garrett, 231 U. S. 
298, 306; and compare the cases cited in note 
12 

Note No. 17.—Oklahoma Operating Co. Vv 
Love, 252 U. 8S. 331, 335 | 

Note No. 16.-—Intorstate Commerce Commis- 
sion v. Cincinnati, N. O. & T. P. R. Co., 167 


v. Denver & R. G. 
4 


U. 8S. 479, 499; Baer Bros. 
| R. Co., 233 U. S, 479. 


| Unrrep STATES OF AMERICA EX REL. ASPASIA 


| of proof is upon them to show that they 


| the service to be performed by the car- 


|fixing such rates for the future is sub- 


| to accomplish the same purpose. 


| actively repeal its own enactment as to 
scribed. 
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Alien Residents 
Found Properly 
- Denied Reentry 


Supreme Court Upholds Act! 
Of Immigration Officials 
Due to Failure to Submit 
Permit for Return 


POLYMERIS AND ANTIGONE POLYMERIS 
v 


JOSEPH M. TRUDELL, IMMIGRATION INSPECTOR. 
Supreme art 4 United States. | 
0 | 


On writ of certiorari to the Circuit Court 
of Appeals for the Second Circuit. 

Harotp Van Riper for petitioners; CLAUDE | 
R. Brancu, Special Assistant to the At- | 
torney General (THomas. D. THACHER, | 
Solicitor General, Nucent Dopps, Assis- | 
tant Attorney General, Frank M. Par- | 
RISH, and WIiLtraM H. Rivey Jr., with | 
him on the brief), for respondent. | 


Opinion of the Court 
Jan, 4, 1932 , 


Mr. Justice HotmMes delivered the opin- | 
ion of the court. 


The relators, Aspasia Polymeris and her | 
daughter Antigone, are Greek citizens who 
lawfully entered the United States in 1909 
and lived for a number of years in New 
York City, which became and remains 
their domicile. In 1923 on account of 
the illness of Aspasia’s husband they went 
back to Greece with the intention, which | 
the courts below found that they retained, | 
of making only a temporary visit. 

The death of the husband and the 
necessity of settling his estate — 
their stay until 1924. Beginning in that | 
year they made several unsuccessful ap- | 
plications to the United States Consul | 
General at Athens for documents that 
would permit them to return to New York. | 

Fnally, in 1929, they got authority to 
cross Canada on a pretended trip from 
Greece to Japan and in 1930 presented | 
themselves at St. Albans, Vt., for admis- 
sion to the United States. They were 
taken into custody by the immigration in- 
spector and sought release by habeas 
corpus, on the ground that they were en- 
titled to enter the country. 

It was held that they “were properly 
excluded under section 13 (a) of the Im- 
migration Act of May 26, 1924, 42 Stat. 
153, 161, since the Secretary of Labor did 
not admit them in his discretion * * * and | 
neither presented an unexpired valid im- 
migration visa or an unexpired valid per- 
mit to reenter in accordance with the reg- 
ulations promulgated under section 13 (b) 
of that act.” 49 F. (2d) 730. A contrary 
decision was reached in Johnson v. Keat- 
ing. 17 F. (2d) 50. Therefore a writ of 
certiorari was granted by this court. 

The relators have no right to enter the 
United States unless it has been given 
to them by the United States. The burden 





have the right. Immigration Act of 1924, 
_— 23, 43 Stat. 165; Code, Tit. 8, section 
By section 13, and the regulations under 
it, as remarked by the court below, a re- 
turning alien cannot enter unless he has 
either an immigration visa or a return 
permit. The relators must show not only 
that they ought to be admitted but that 
the United States by the only voice au- 
thorized to express its will has said so. 
Obviously it has not done so and therefore 
the judgment must be affirmed. 
Judgment affirmed. 


——————— 


doubted power to declare, within Consti- 
tional limits, what are lawful rates for 





riers. The action of the Commission in 


ject to the same tests as to its validity 
as would be an act of Congress intended 


As has been pointed out, the system 
now administered by the Commission is 
dual in nature. As respects a rate made 
by the carrier its adjudication finds the 
facts and may involve a liability to pay 
reparation. The Commission may, and 
often does, in the same proceeding, and 
in a single report and order, exercise its 
additional authority by fixing rates or 
rate limits for the future. But the fact 
that this function is combined with that 
of passing upon the rates theretofore and 
then in effect does not alter the character 
of the action (Note No. 18). 

As respects its future conduct the car- 
rier is entitled to rely upon the declara- 
tion as to what will be a lawful, that is, 
a reasonable, rate; and if t> order merely 
sets limits it is entitled to protection if it 
fixes a rate which falls within them. 
Where, as in this case, the Commission 
has made an order having a dual aspect, 
it may not in a subsequent proceeding, | 
acting in its quasi-judicial capacity, ignore 
its own pronouncement promingated in 
its quasi-legislative capacity and retro- 


the reasonableness of the rate it has pre- 


The Commission in its report confuses 
legal concepts in stating that the doctrine 
of res judicata does not affect its action in 
a case like this one. It is unnecessary to! 
determine whether an adjudication with 
respect to reasonableness of rates thereto- 
fore charged is binding in another pro- 
ceeding, for that question is not here pre- 
sented. The rule of estoppel by judgment | 
obviously applies only to bodies exercising | 
judicial functions; it is manifestly in- 
applicable to legislative action. 





Error by Commission 


Given Consideration 


The Commission's error arose from a 
failure to recognize that when it pre- 
scribed a maximum reasonable rate for | 
the future it was performing a legisla- | 
tive function, and that when it was sit- 
ting to award reparation it was sitting 
for a purpose judicial in its nature. In 
the second capacity, while not bound by 
the rule of res judicata, it was bound to 
vecognize the validity of the rule of con- 
duct prescribed by it and not to repeal 
its own enactment with retroactive efiect. 
It could repeal the order as it affected 
future action, and substitute a new rule 
of conduct as often as occasion might 
require, but this was obviously the limit 
of its power, as of that of the Legislature 
itself. 

The argument is pressed that this con- 
clusion will work serious inconvenience in 
the administration of the act; will require 
the Commission constantly to reexamine 
the fairness of rates prescribed, and will 
put an unbearable burden upon that body. 
If this is so it results from the new policy 
declared by the Congress, which, in effect, | 
vests in the Commission the power to 
legislate in specific cases as to the future 
conduct of the carrier. But it is also to 
be observed that so long as the act con- 
tinues in its present form, the great mass 
of rates will be carrier-made rates, as to 
which the Commission need take no action 
except of its own volition or upon com- 
plaint, and may in such case award rep- 
aration by reason of the charges made 
to shippers under the theretofore exist- 
ing rate. a | 

Where the Commission has upon com-| 
plaint, and after hearing, declared what 
is the maximum reasonable rate to be 
charged by a carrier, it may not at a 
later time, and upon the same or addi- 
tional evidence as to the fact situation 
existing when its previous order _was pro- | 
mulgated, by declaring its own finding as 
to reasonableness erroneous, subject a 
earrier which conformed thereto to the 
payment of reparation measured by what 
the Commission now holds it should have 
decided in the earlier proceeding to be a 
reasonable rate. 

The judgment is affirmed. 

Mr. Justice Holmes and Mr. 


Justice 


‘| Brandeis think that the judgment should 


be reversed for the reasons stated by 
Judge Hutcheson in the concurring opin- 
ion in Eagle Cotton Oil Co. v. Southern 
Ry. Co., 51 F. (2d) 443, 445. \ 


|Paper Company, 


|part of the proceeds of the paper stock. 


!tance tax, amounting to over $52,600 was | 


\final decision to the Supreme Judicial 


|the Farmers Loan Company 


| ticular State, the power to subject it to 
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|Double Inheritance Tax Denied 
To States on Shares of Stock To Com 





Worker Entitled | 


pensation 


Supreme Court Reverses Maine Decision by In Rail Aceident 


® 


. 


Six to Three Opinion 


First NATIONAL BANK oF Boston, Executor | State taxation rests exclusively in that, 


OF THE ESTATE OF Epwarp H. HASKELL, | 
DECEASED, | 
¥; 
STATE OF MAINE. | 

Supreme Court of the United States. 
No. 171. 
Appeal from the a Judicial Court | 
of the State of Maine. | 
Leonarp A. Prerce (CHARLES L, HUTCHIN- 
SON; HERBERT J. CONNELL; FRANKLIN | 
FIsHER; Cook, HUTCHINSON, PIERCE & | 
CONNELL and Marion H., FisHer with him | 
on the brief), for appellant; Clement F. | 
Rosinson, Attorney General of Maine | 
(NaTtHAN W. THompson with him on the | 
brief), for appellee; SetH T. Cote filed | 
brief as amici curiae on behalf of the | 
Tax Commisison of the State of New} 
York; Russet, L. Braprorp (TAYLOR, | 
Bianc, Capron & Marsu of counsel), 
filed brief as amicus curiae on behalf | 
of the City Bank Farmers Trust Co.; | 
JOHN M. Praay, SamueL W. ForDYCeE, | 
Tuomas W. Wuite and Henry J. RIcH- 
ARDSON (LARKIN, RATHBONE & Perry and} 
Forpyce, Hotitipay & Wuite and C. P.| 
Forpyce, of counsel), filed brief as/ 
amicus curiae on behalf of James Tur- 
ner, Henry E. Worcester, and Central 
Hanover Bank and Trust Company, | 
Executors of the Estate of James N.}| 
Jarvie, Deceased; Henry N. Benson, At- | 
torney General of the State of Minne-| 
sota, JoHN F. Bonner and WILLiaM K. | 
Monracue, Assistant Attorneys General | 
of the State of Minnesota, filed brief | 
as amicus curiae on behalf of the State | 
of Minnesota. | 


Opinion of the Court 
Jan. 4, 1932 
Mr. Justice SuTHeRLAND deliyered the 


opinion of the court. | 


The question presented for our deter-| 


|mination by this appeal is whether the | 


State of Maine has power, under the; 
Fourteenth Amendment, to impose a tax | 
upon a transfer by death of shares of} 
stock in a Maine corporation, forming | 
part of the estate of a decedent, who, at; 


the time of his death, was domiciled in|! 
the Commonwealth of Massachusetts. 

The facts which give rise to the ques- 
tion follow. In 1924, Edward H. Haskell 
died testate, a resident of Massachusetts. 
The greater part of his property #onsisted 
of shares of stock in the Great Northern 
a. Maine corporation, 
having most of its property in that State. 
His will was probated in Massachusetts, 
where the stock, as a part of his estate, 
had been made liable to an inheritance 
tax of like character to the %oheritance 
tax in force in Maine. 

The Massachusetts tax amounted to 
over $32,000 and was paid on legacies and 
distributive shares made up in greater 


Ancillary administration was taken out 
in a Maine probate court, and an _inheri- 


assessed under the Maine siatutes* on 
the property passing by the will. Upon 
this amount the tax paid to Massachu- 
setts was allowed as a credit, and an ac- 
tion of debt was brought to recover the 
balance. 

Upon an agreed statement embodying | 
the foregoing facts, the case was referred for 


Court of the State of Maine, sitting as a 
law court. That court rendered judgment 
for the State, holding that the shares of 
stock were “within its jurisdiction and 
there subject to an inheritance tax even 
though the owner was a nonresident de- 
cedent, regardless of whether the certifi- 
cates of stock were at the time of the 
death in the State of the domicile or in 
the taxing State’; and that the Four- 
teenth Amendment thereby was not in- 
fringed. 130 Me. 123. 





Previous Decisions 


By Court Cited 


Beginning with Blackstone v. Miller, 188} 
U. S. 189, decisions of this court rendered | 
before Farmers Loan Co. v. Minnesota, 
280 U. S. 204, it may be conceded, would 
preclude a_ successful challenge to the 
judgment of the State court. In the first 


|named case it was held that a deposit in 


a New York trust company to the credit | 
of Blackstone, who died domiciled in Illi- 
nois, was subiect to a transfer tax im- 
posed by New York, notwithstanding the 
fact that the whole succession, including | 
the deposit, had been similarly taxed in 
Illinois. That decision was overruled by 
case, and| 
with it, of course, all intermediate de-| 
cisions so far as they were based on Black- 
stone v. Miller. 

A review of these decisions would serve 


| 


/no useful purpose. While in some of them 
}@ restatement of the doctrine of Black- 


stone v. Miller was unnecessary to a de- 
termination of the points presented for 
consideration, and in others the facts 
might be distinguished from those of the 
present case; nevertheless, the authority 
ot the Blackstone case was accepted by 
all. Frick v. Pennsylyania, 268 U. S. 473, 


| was one of the latest to approve that case 


and give countenance to the general doc- 
trine that intangible property ‘unlike 
tangible property) might be subjected to 
a death transfer tax in more than one 
State; but this and all other instances 


|of such approval, whether express or tacit, 


with the overthrow of the foundation upon 
which they rested, have ceased to have 
other than historic interest. 

It was by the Frick case, however, that 
the rule became definitely fixed that, as 
to tangible personal property, the power 
to tax is exclusively in the State where 
the property has an actual situs; and 


this, as will be seen later, has an im- 
portant bearing on the present case. Mr. 
Frick, domiciled in Pennsylvania, died 


testate owning tangible personal property 
having an actual situs in New York and 
Massachusetts. 

His will was probated in Pennsylvania, 
and a transfer tax was imposed under a 
Pennsylvania statute which provided for 
such a tax on all eeonersy of a resident 
decedent, whether within or without the 
State. Ancillary letters were granted in 
New York and Massachusetis. We decided, 
pp. 488-492, that the Pennsylvania tax, 
in so far as it was imposed upon the 
transfer of tangible personalty, having an 
actual situs in other States, was in con- 
travention of the due process clause of 
the Fourteenth Amendment. | 


Holdings on Review 


In Former Decisions 


Upon a review of former decisions, it 
was held (1) that the exaction of a tax 
beyond the power of the State to impose 
was a taking of property in violation of 
the due process clause; (2) that while the 
tax laws of a State may reach every ob- 
ject which is under its jurisdiction, they 
cannot be given extraterritorial eperation; 
and (3) that as respects tangible personal 
property, having an actual situs in a par- 


*Sec. 1, chap. 69, R. S. Maine, 1916, provides: 

“All property within the jurisdiction of this 
State, and any interest therein, whether be- 
longing to inhabitants of this State or not, 
and whether tangible or intangible, which 
shall pass by wil!, by the intestate laws of this 
State * * * shall be subject to an inheritance 
tax for the use of the State as hereinafter 
provided. * * *” 

Sec. 25 of the same chaptey in substance 
provides that in case of transfers of stock 
owned by a nonresident decedent in a Maine 
corporation, the tax shall be paid to the At- 


tcrney General at the time of the transfer. 


Sec. 37, chap. 51, R. 8. Maine, 1916, provides: 
“No transfer shall affect the right of the 
corporation to pay any dividend due upon the 
stock, or to treat the holder of record as 
the holder in fact, until such transfer is re- 


| corded upon the books of the corporation or a 


new certificate is issued to the person to 


whom it has been se transferred.” 


State, regardless of the owner’s domicile. 


The tax there under consideration was 


|not a property tax, but one laid on the 


transfer of property on the death of the 
owner, and as to that the court said 
(p. 492): 


| 


| 
“But to impose either tax the State 


must have jurisdiction over the thing that 
is taxed, and to impose either without 
such jurisdiction is mere extortion and in 
contravention of due process of law.’ See 
also Union Transit Co. v. Kentucky, 199 


U. S- ‘194, 204; Rhode Island Trust Co. v. | 


Doughton, 270 U. S. 69, 80. 


The decision of this court in the Farm- 
ers Loan Company case was foreshadowed 
by its decision in Safe Deposit & T. Co. 
v. Virginia, 280 U. S. 83. There it was 
held that intangibles, such as stocks and 
bonds, in the hands of the legal holder 


! 


of the title in the State of his residence, | 


may not be taxed at the domicile of- the 
equitable owner in another State; and in 


respect of taxation of the same securities | 


by two States we said (p. 94): 


“It would be unfortunate, perhaps amaz- 
ing, if a legal fiction originally invented 
to prevent personalty from escaping just 
taxation, should compel us to accept the 
irrational view that the same securities 
were within two States at the same in- 
stant and because of this to uphold a 
double and oppressive assessment.” 


Facts Brought Out 


In Case Reviewed 


Supreme Court Finds That 
Employe Was Not En- 
gaged in Interstate Labor 
At Time of His Injury 


CuicaGo & EASTERN ILLINOIS RAILROAD CoMe 
PANY 

ISSION OF ILLINOIS AND JOE 
THOMAS 


Supreme Court of the United States. 


INDUSTRIAL COMM 


o. 79. 

On writ of certiorari to the Illinois Circuit 
Court of Cook County. 

Epwarp W. Rawuins (THos. P. LITTLEPAGE 
with him on the brief), for petitioner; 
SaMvueL E. HirscH (Morris K. LEVINSONy 
with him on the brief), for respondents. 


Opinion of the Court 
Jan. 4, 1932 


Mr. Justice SuTHertanp delivered the 
opinion of the court. 

Thomas, an employe of the railroad 
company, in attempting to oil an electric 
motor while it was running, was injured 
by having his hands caught in the gears, 
The railroad was engaged in both intra- 
state and interstate commerce. The mo- 
tor furnished power for hoisting coal into 
a chute, to be taken therefrom by, and 


|for the use of, locomotive engines prin- 


| 


cipally employed in the movement of in- 
terstate freight. An action was brought 
before the Industrial Commission of Illi- 
nois to recover compensation for the in- 


A little later at the same term, the! jury under the provisions of the Work- 


Farmers Loan Company case was decided. 
280 U. S. 204. The facts are recited at 
page 208. Henry R. Taylor, domiciled in 
New York, died testate leaving negotiable 
bonds and certificates of indebtedness is- 


sued by the State of Minnesota and two| Th 


of her municipalities. Some of them were 
registered; none were 
business carried on by or for the decedent 


connected with| 


in Minnesota. His will was probated and | 


his estate administered in New York, and 
a tax exacted by that State on the testa- 
mentary transfer. 


| 
| 


men’s Compensation Act of WNlinois. 
Facts in Case Reviewed 

The railroad company contended, and 
an arbitrator. appointed by the Commis- 
sion, found, that the work in which 
omas was engaged was in interstate 
commerce, that the case, therefore, was 
not within the State act and the Com- 
mission was without jurisdiction. The 
Commission, on review, held oherwise and 
awarded compensation aggregating $2,- 
184.64. The court below affirmed the 
award upon a writ of certiorari author- 


Minnesota assessed an inheritance tax | !Zed by State statute. The State Supreme 


upon the same transfer, which was upheld 
by her supreme court. This court, apply- 
ing the maxim mobilia sequuntur per- 
sonam, held that the situs for taxation 


was in New York, and that the tax was) 


there properly imposed. The contention 
on behalf of the State was that the ob- 
ligations were debts of Minnesota and 
her municipal et none Subject to her 
control; that her laws gave them validity, 
protected them and provided means for 


enforcing payment; and that, accordingly, | 


they had a situs for taxation also in that 
State. 


This court agreed that Blackstone v.| 


Miller and certain approving opinions 
lent support to the view that ordinarily 
choses in action might be subjected to 
taxation both at the domicile of 
debtor and that of the creditor, and that 
two States might tax on different and 
more or less inconsistent principles the 


same testamentary transfer of such prop- | 


erty without conflict with the Fourteenth 
Amendment. 


But it was said that the tendency of | 


that view was to disturb good relations 


;among the States; that the practical ef- 


fect of it had been bad; and that a pre- 


ponderance of the States had endeavored | 


to avoid the evil by resort to reciprocal 
exemption laws. Upon these and other 
considerations, which we shall not stop 
to particularize, the case was overruled 
as no longer constituting a correct ex- 
position of existing law. The view that 
two States have power to tax the same 
transfer on different and 
principles was distinctly rejected; and the 
general reasons which support the rule 
that tangibles and their testamentary 
transfer may be taxed only by the State 
where they are found were held to be 


“| sufficient to inhibit the taxation by two 


States of intangibles with a taxable situs 
imposed by due application of the mobilia 
maxim. 

Conclusion of Court 


On Multpile Taxation 


After saying that choses in action, no 
less than tangible personalty, demand pro- 
tection against multiple taxation, the 


|court, at p. 212, concluded: 


“Taxation is an intensely practical mat- 
ter and laws in respect of it should be con- 
strued and applied with a view of avoid- 
ing, so far as possible, unjust and oppres- 
sive consequences. We have determined 
that in general intangibles may be pro- 
perly taxed at the domicile of their owner 
and we can find no sufficient reason for 


| saying that they are not entitled to en- 


joy an immunity against taxation at more 
than one place similar to that accorded 
to tangibles. The difference between the 
two things, although obvious enough, 
seems insufficient to justify the harsh 
and oppressive discrimination against in- 
tangibles contended for on behalf of Min- 
nesota.” 

Notwithstanding the registration of cer- 
tain of the bonds, and notwithstanding 
the contention that Minnesota protects the 
debt, compels its payment, and permits 
its transfer, we concluded that the testa- 
montary transfer was properly taxable in 
New York, but not also in Minnesota. 

This case was followed by Baldwin v. 
Missouri, 281 U. S. 586. There the testa- 
tor, domiciled in Illinois at the time of 
her death, had credits for cash deposited 
in banks located in Missouri, and certain 
bonds of the United States and promis- 
sory notes—all physically within that 
State. Some of the notes, executed by 
residents of Missouri, were secured on 
lands in that State. Applying the prin- 
ciples of the Farmers Loan Company case, 
we held that the situs of these credits, 
bonds and notes was at the domicile of the 
testator, and there passed from the dead 
to the living; that they were not within 
Missouri for taxation purposes; and that 
the transfer was not subject to the power 
of that State. 

Beidler v. So. Car. Tax Commission, 282 
U. S. 1, presented still another phase of 
the subject. There it appeared that a resi- 
dent of Illinois died in that State. At the 
time of his death, a South Carolina cor- 
poration was indebted to him in a large 
sum upon an open, unsecured account en- 
tered upon the books of the corporation 
kept in South Carolina. Again applying 
the principles of the Farmers Loan Com- 
pany case, we held that the transfer by 
death of this debt was taxable only by the 
State of the domicile. 


General Principles 
On Taxing Realty 


It long has been settled law that real 
property cannot be taxed, or made the 
basis of an inheritance tax. except by 
the State in which it is located. More 
recently it became settled that the same 
vule applies with respect to tangible per- 
sonal property. And it now is established 
by the three cases last cited that certain 
specific kinds of intangibles, namely, 


|bonds, notes and credits, are subject to 


the imposition of an inheritance tax only 
by the domiciliary State; and this not- 
withstanding the bonds are registered in 
another State, and the notes secured upon 
lands located in another State, resort to 
whose laws may be necessary to secure 
payment. 

The rule of immunity from taxation by 
more than one State, deductible dom the 
decisions in respect of these various and 
distinct kinds of property, is broader than 
the applications thus far made of it. In 
its application to death taxes, the rule 
rests for its justification upon the funda- 
mental congeption that the transmission 
from the dead to the living of a particular 
thing, whether corporeal or incorporeal, 
is an event which cannot take place in 
two or more States at one and the same 
time. 

In respect of tangible property, the op- 


the | 


inconsistent | 


Court, in the exercise of its discretion, 
declined to review the juagment; and the 
| case is properly here on certiorari to the 
State circuit court. Amer. Ry. Exp. Ca, 
v. Levee, 263 U. S. 19, 20; West. Un. Tel. 
| Co. v. Crovo, 220 U. S. 364, 366. 

The contention that Thomas was em- 
ployed in interstate commerce at the time 
|of the injury, rests upon the decisions of 
| this court in Erie R. R. Co. v. Collins, 
253 U. S. 77, and Erie R. R. Co. v. Szary, 
253 U. S. 86. In the Collins case the em- 
ploye, at the time of his injury, was op- 
| erating a gasoline engine to pump water 
into a tank for the use of locomotives 
engaged in both interstate and intrastate 
commerce. In the Szary case the duty of 
| the employe was to dry sand by the arnii- 
cation of heat for the use of locomoi'ves 
operating in both kinds of commerce; and 
he was so employed when iniured. In 
}each case this court held that the em- 
ploye was engaged in intestate come 
merce at the time of the injury, within 
| the terms of the Federal Employers’ Lia- 
| bility Act. 

Differences in Cases Cited 

The only difference between those cases 
and this one is that here the work of the 
employe related to coal, whfe in the Col- 
jlins case it related to water, and in the 
| Szary case, to sand. Obviously, the differ- 
ence is not one of substance and if the 
Collins and Szary cases are followed an 
ens of the judgment below would 
result. 

But in Chi. Burlington & Q. R. R. v. 
| Harrington, 241 U. S. 177, the injured em- 
ploye was engaged in taking coal from 
Storage tracks to bins or chutes for the 
use of locomotives used In the movement 
of both interstate and intrastate traffic: 
and this court held that the service was 
not in interstate commerce. After quoting 
the test for determining whether an em- 
ploye is engaged in intersiate commerce, 
laid down in Shanks v. Del., Lack. & 
Western R. R., 239 U. S. 556, 558, namely, 
“was the employe at the time of the in- 
jury engaged in interstate transportation 
or in work so closely related to it as to . 
practically a part of it,” this court said 
(p. 180), “Manifestly, there was no such 
close or direct relation to interstate trans- 
| portation in the taking of the coal to the 
coal chutes. This was nothing more than 
the putting of the coal supply in a con- 
venient place trom which it could be taken 
as required for use.” 

We are unable to reconcile this decision 
with the rule deducible from the Collin, 
and Szary cases, and it becomes our duty 
to determine which is authoritative. From 
a reading of the opinion in the Collins 
case, it is apparent that the test of the 
Shanks case was not followed (see p. 85), 
the words “interstate commerce” being in- 
advertently substituted for the words “in- 
terstate transportation.” The Szary case is 
subject to the same criticism, since it 
simply followed the Collins case. Both 
cases are out of harmony with the general 
current of the decisions of this court since 
the Shanks case, Chicago & North West- 
ern Ry. Co. v. Bolle, — U. S. —, decided 
Nov. 23, 1931, and they are now definitely 
overruled. The Harrington case furnishes 
the correct rule, and, appiyin it, the 
judgment below must be a hel. 





a physical impossibility; in the case of 
intangible property, it must be rejected 
as involving an inherent and logical self- 
contradiction. Due regara for the pro- 
cesses of correct thinking compels the 
conclusion that a determination fixing the 
local situs of a thing for the purpose of 
transferring it in one State carries with 
it an implicit denial that there is a local 
situs in another State for the purpose of 
transferring the same thing there. 

The contrary conclusion as to intangible 
property has led to nothing but confusion 
and injustice by bringing about the 
anomalous and grossly unfair result that 
one kind of personal property cannot, for 
the purpose of imposing a transfer tax, 
be within the jurisdiction of more -—_ 
one State at the same time, while anothe 
kind, quite as much within the protecting 
reach of the Fourteenth Amendment, may 
be. at the same moment, within the tax- 
able jurisdiction of as many as four 
States. and by each subjected to a tax 
upon its transfer by death, an event which 
takes place, and in the nature of things 
can take place, in one of the States only, 


Character of Transfer 
Of Specific Property 


A transfer from the dead to the living 
of any specific property is an event single 
in character and is effected under the 
laws, and occurs within the limits, of a 
particular State; and it is unreasonable, 
and incompatible with a sound construc- 
tion of the due process of law clause of 
the Fourteenth Amendment, to hold that 
jurisdiction to tax that event may be dis- 
tributed among a number of States. 

It is true, there are such differences be- 
twen bonds and stocks as might justify 
their being placed in separate categories 
for some purposes. But, plainly, they may 
not be so placed for the purpose of sub- 
jecting a transfer by death of the former 
to a tax by one State only, a similar trans- 
fer of the latter to a tax by two or more 
States. Both are intangibles and both 
generally have been recognized as resting 
in contract, or, technically, as “choses in 
action.”” Hawley v. Malden, 232 U. S. 1, 
12; Blodgett v. Silberman, 277 U. S. 1, 14. 

The reciprocal inheritarfce statutes now 


[Continued on 


Page 9, Column 2.) 





The decisions of the Board 
of Tax Appeals promulgated 
Jan. 4 will be found on 
page 11. 


| posite view must be rejected aS COMMOtHT S| 








AvtHorizED STATEMENTS ONLY ARE Seunnaeal Washers, BEING 


PusLISHED WITHOUT COMMENT BY THE UN 


Order to Abando | 
Branch Railroad 


Line Is Sustained 


Supreme Court Upholds the 
I. C. C. Notwithstanding 
State Order on Grade 
Crossing Elimination 





TRANSIT COMMISSION AND STATE OF NEW 
YorK ET AL., ETC., 
v. . 
THe UNITED STATES OF AMERICA, LONG 
IsLAND RAILROAD COMPANY AND INTERSTATE 
COMMERCE COMMISSION. 
Supreme Court of the United States. 
' No. 498. 


On appeal from the District Court of the | 


United States for the Southern District 
of New York. 


Gerorce H. Stover, Solicitor for Transit 


Commission (JoHN J. BENNETT, Attorney | 


General, Epwarp M. DEEcANn, and CHARLES 
DICKERMAN WILLIAMS With him on brief), 
for appellants; JouHn Lorp O'Brian, As- 
sistant to the Attorney General (THOMAS 
D. THacHER, Solicitor General, DANIEL 
W. Know Ton, Chief Counsel, and Ep- 
WarD M. Rerpy, Assistant Chief Counsel, 
Interstate Commerce Commission, 
CuarLes H. Weston, and HAMMOND E. 
CuaFFETz with him onwnbrief), for ap- 
pellees, 
Commerce Commission; ALFRED A. GARD- 
NER (JOSEPH F,. KeaNy with him on 
brief), for appellee, Long Island Rail- 
road Co. 
Opinion of the Court 
Jan, 4, 1932 


Mr. Justice Roperts delivered the opin- | 


ion of the court. 

This appeal involves the validity of a 
certificate of public convenience and nec- 
essity of the Interstate Commerce Com- 
mission, permitting the abandonment 
Long Island Railroad Company of a por- 
tion of its Whitestone branch. Separate 
bills were filed by oer to enjoin 
action by the railroa 


dated and heard by a specially constituted 
district court. (Note No. 1.) The parties 
having stipulated that they had offered 
all the proofs they desired to present, 
the court refused an interlocutory injunc- 
tion, and dismissed the bills. 

The Long Island Railroad Company, 
chartered under the laws of New York, 
whose lines lie wholly within that State, 


transports passengers and freight in in-| 
terstate commerce by the use of steam 
and electricity. Its Whitestone branch ex- 
tends a distance of 4.7 miles from the) 
Port Washington branch to the Flushing | 
River, and thence to Whitestone Landing. | 
The bulk of its passenger traffic is intra- | 
State, and only a slight amount interstate; | 





ni 


United States and Interstate | 


by | 


, and to adjudge| 
the certificate void. They were consoli-| 
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"Decisions of 


THE SUPREME COURT 


Published in Full Text In This Issue 


ALIENS—Exclusion—Alien residents on return after visit to native country—Fail- 
ure to present visa or return permit— 


A mother and daughter who were alien residents of the United States and who 
returned to their native country in 1923, intending to make merely a temporary 
visit on account of the illness of the husband and father, but who remained until 
1924 pending the settlement of his estate following his death, and did not attempt 
to return until 1929 because of the refusal of the United States Consul General 
to issue documents permitting them to return, were properly excluded by immigra- 
tion officials for failure to present, on their attempt to reenter in 1930, an unex- 
pired valid immigration visa or an unexpired valid permit to reenter, under sections 
13(a) and 13(b) of the Immigration Act of 1924, and regulations thereunder.— 
Polymeris et al. U. S. ex rel. v. Trudell, Immigration Inspector, etc. (Sup. Ct. U. 








Rulings on Applications 
a ag <itie 


Patents and Trade Marks 


COURT OF CUSTOMS AND PATENT 
APPEALS 





| Kenneth F. Cooper v. Jesse P. Hubbell; 


Appl. No, 2811, Dec. 17, 1931. 
Paients—Interference—Evidence. 

Failure of party to testify is significant 
and he does not prevail by vague and in- | 
definite testimony of a subordinate under 
| circumstances disclosed. 
Patents—Interference—Originality — Em- 

ployer and employe. 

Where an employer conceives principle | 
|}of an invention and an employe asserts | 
}conception was his, burden is upon em-| 


| 
| 





S.—6 U. S. Daily, 2492, Jan. 5, 1932. 
| 
| EVIDENCE—Judicial notice—Change in economic conditions caused by depression— 
Supreme Court of the United States— 


| The Supreme Court of the United States in determining whether railroad com- 

panies were entitled to a reopening of the western grain rate hearing which closed 
in 1928, upon a petition for rehearing filed in 1931, in view of the change in economic 
conditions took judicial knowledge of the change in conditions created by the de- 
pression commencing in 1929.—Atchison, Topeka & Santa Fe Ry. Co. et al. v. 
United States et al. (Sup. Ct. U. S)—6 U. S. Daily, 2495, Jan. 5, 1932. 


HIGHWAYS—Regulation of use—Reguliation of business of leasing “driverless” au- 
tomobiles—Validity of ordinance— 

An ordinance of the City of Cincinnati (No. 50-1929) regulating the business of 
leasing automobiles to be driven by the lessees on the city streets and elsewhere, 
by classifying ‘“driverless automobiles for hire” as public vehicles, imposing license 
fees for their use upon the streets, and requiring persons engaged in the business 
to deposit insurance policies or bonds for the protection of persons injured or 
whose property may be damaged as a result of lessees’ negligent operation, mainte- 
nance or use of such vehicles, held valid; the ordinance does not constitute an un- 
reasonable interference with a private business, but is one for the regulation of the 
use in the interest of public safety of the city’s streets to carry on business for 
gain; there is no showing that the conditions imposed are arbitrarily burdensome 
or that the measure operdtes to deprive those in the business of property without 
due process of law.—Hodge Drive-It-Yourself Co. et al. v. Cincinnati et al. (Sup. 
Ct. U. S..—6 U. S. Daily, 2492, Jan. 5, 1932. 


INTERSTATE COMMERCE COMMISSION—Authority and fu. ctions—Abandon- 
ment of line—Unreasonable burden on interstate commerce—Sufficiency of evi- 
dence— 

An order of the Interstate Commerce Commission authorizing the abandonment 
of 4.1 miles of a branch of a New York railroad company having its entire system 
in such State was sustained by evidence showing that the bulk of the passenger 
traffic of the branch was intrastate, that 75 per cent of the freight traffic was in- 
terstate, that the branch was being operated at a deficit which was increasing in 
amount from year to year, that the value of the land and improvements on the 
branch line was approximately $933,300, that the New York Transit Commission 
had, pursuant to a program of grade crossing abolition, ordered the elimination of 
four grade crossings and contemplated the separation of eight other crossings at 
a cost to the company of $2,000,000, that the tcompany had formally offered to 
quit-claim the portion of the branch line involved in the abandonment proceeding 
to the City of New York in which ail of such portion of the branch was located, 
and that the city had refused the offer, since such evidence warranted the Com- 
mission in determining that the continued operation of such portion of the branch 
would unreasonably burden the interstate commerce of the company.—Transit 


Commission et al. v. United States et al. (Sup. Ct. U. S..—6 U. S. Daily, 2492, Jan. 
5, 1932. 





INTERSTATE COMMERCE COMMISSION—Authority and functions—Abandon- 


but it carries a considerable volume of| ment of line—Effect of grade crossing separation order of the State Commission— 
a er cent, 2 > | An order of the New York State Transit Commission for the removal of grade 
State. In these respects the branch is! crossings on a branch line of a New York railroad company, mz i rcis 
representative of conditions throughout 4 7 nS 


the system. There are five passenger 
Stations on the branch line,—Flushing 


which is much the largest, and four others 


beyond. 


in January, 1928, the City of New York 
line connecting 
ensued 
a 33 per cent decrease in the passenger 


. ] and 
its operating deficit of some $18,000 for 


Opened a rapid transit 


Flushing with Manhattan. There 


revenue of the Whitestone branch; 


1927 increased to over $125,090 in 1928 


There wes a further decrease of over 26 
per cent in passenger revenue in the first 


five months of 1929. 


Grade Crossing Program 
On June 2, 


sion pursuant to a program 


12 such crossings on 


removal of all of which was in contempla- | 
tion, and it was estimated that to remove 
them would cost about $4,000,000, the com- | 


it 
could borrow from the State at from 4 to 


pany’s share being $2,000,000, which 


5 per cent interest. The elimination o 


the crossings would save $37,000 per year 


now spent for guardin 
1928, the total value o 


2 on the portion of the branch sough 
oO 


them. On Dec. 31 


1926, the Transit Commis- | 
of grade 
crossing abolition ordered the elimination 
of four in and near Flushing. There are 
ihe entire branch, | 


land and improve- | 


of its statutory power to require the separation of grade crossings, did not preclude 
the Interstate Commerce Commission from authorizing an abandonment of the 
branch line, since the Interstate Commerce Commission in ascertaining the public 
convenience and necessity of the abandonment was bound to weigh the benefit to 
accrue to interstate commerce by the abandonment against the resultant prejudice 
and injury to intrastate commerce.—Transit Commission et al. v. United States et al. 
(Sup. Ct. U. S..—6 U. S. Daily, 2492, Jan. 5, 1932. 


INTERSTATE COMMERCE COMMISSION—Authority and functions—Abandon- 
ment of line—Consideration of cost of grade crossing elimination pursuant to order 
of State Commission— 

The Interstate Commerce Commission in determining the public convenience and 
necessity of the abandonment of a branch line of a railroad company could consider 
the cost to the company of separating grade crossings pursuant to: an order of a 


State Commisison.—Transit Commission et al. v. United States et al. (Sup. Ct. 
U. S.).—6 U. S. Daily, 2492, Jan. 5, 1932. 


,| INTERSTATE COMMERCE COMMISSION—Authority and functions—Repara- 
tions—Rates fixed by Commission at previous hearing— 

The Interstate Commerce Commission, having fixed the maximum rate to be 
charged by railroad companies, could not, on a finding in a subsequent proceeding 
that the rate was unreasonable, make an award of reparation to shippers, since 
the Commisison’s pronouncement of the rate was a determination as to its reason- 
ableness, under the Transportation Act, on which the carriers had a right to rely, 
inasmuch as the Commission in fixing the rate exercised delegated legislative 


power and was limited, in the exercise of such power, to the fixing of a reason- 
able rate—Arizona Grocery Co. v. 


f 


t | 


| ploye, even though he be senoir party in 
| interference, to clearly show he did not | 
;derive invention from employer, but 
| where employer is a corporation and evi- 
|dence established that applicant, officer 
{Ox corporation, never conceived invention 
jat any time, when he gets into interfer- 
}ence with employe of corporation the em- 
| ploye need furnish no further proof where 
| issue is originality. 
Patents—Interference—Parties. 

There is no warrant for application of 
doctrine of election by common assignee 
|}when in interference between officer or 
| corporation and an employe thereot there | 
is no evidence of duty to assign to cor- 
| poration and briefs and arguments indi- 
cate that title of employe is being liti- 
| gated. 
| Patents—Interference—In general. 

Issue in interference is not whether | 
senior party may be entitled to priority | 
as against all persons, but whether unior | 
|party has sustained burden of establish- | 
| ing is own priority over his opponent; | 
|where one party is found not to be in-| 
}ventor, no turther finding need be made} 
against other party. | 
| Patents—Application—Who may file. 

If in fact invention was made by em- | 
| ployes other than C. or H., it would not 
| warrant employer selecting C. as inventor 
to receive patent. 

Patents—Method of Fumigating priority 
awarded. 

Hubbell application for Method of Fu- 
migating awarded priority against Cooper. 








Journal of the Court of | 
‘Customs and Patent Appeals | 
Jan. 4 


Present: Presiding Judge William 
|Graham and Associate Judges Oscar 


E. 


| Bland, Charles S. Hatfield, Finis J. Gar- | 


| rett and Irvine L. Lenroot. 


Customs ss 
| No. 3445. The United State: v H. W. Rob- 
j}inson & Co 


et al. Opinion by Bland, asso- 
| ciate judge. . Silk tie squares were entered at 
}the manufacturer's selling price to wholesale 
| merchants in England The appraiser 
wholesale quantities to the 
retail dealers The United States Customs 
| Court sustained the entered value and their 
| judgment is reversed, and the cause remanded 
for further proceedings. 


merchants sold 





Patents 
No. 2552. Ex parte Oliver M. Tucker and 
| William A. Reeves. Opinion by Bland, asso- 
}ciate judge On rehearing the decision of 
the Board of Patent Appeals rejecting cer- 
|/tain claims of appellants’ application for a 


patent on improvement in shear structure for 





glass machinery. is reversed. Hatfield and 
Lenroot, JJ.. concur in the conclusion | 
No. 2805. Richard Hellmann, Inc., v. Oak- 


ford & Falnestock. Opinion by Bland, asso- 
ciate judge The decision of the Commis- 
sioner of Patents sustaining opposition of ap- 
pellee to registration by appellant 
trade marx for salad dressing is affirmed. 

No. 2826. George N. Mas v. Chapman J. 
| Root Opinion by Bland, associate judge 
The decision of the Board of Patent Appeals 
awarding to appellee priority of invention of 
a design for a bottle is affirmed 

No. 2810 Williams Oil-O-Matic Heating 
Corp. v. Edward P. Bliss Jr. Opinion by Hat- 
field, associate judge The decision of the 
Commissioner of Patents dismissing appel- 
|lant’s application for the cancellation of ap- 
pellee’s registration of a trade mark for auto- 


the 


matically-controlled coal combustion systems | 


is affirmed 

No. 2814 
by Hatfield, associate judge 
the Board of Patent 
lant’s application for a patent on improve- 
ment in back-rest seat cover is affirmed 

No. 2819. Vick Chemical Company v. 
rice E. Cordry L 
judge. The decision of the Commissioner 
Patents dismissing appellant's opposition 
the registration by appellee of a trade mark 


Ex parte Walter L. Fry. Opinion 


Mau- 


of 
to 


3| 
ap- | 


praised them at the price at which wholesale | 


of a} 


The decision of | 
Appeals denying appel- | 


Opinion by Hatfield, associate | 


“EVENTEEN argued cases under advisement were 
of the United States in 16 opinions handed dow 
the court on appeal were dismissed without opinion and without the presentation 
The court also denied five petitions for writs of certiorari. 
text of the Journal of the court for Jan. 2 and of the day call, 


nm 


of arguments. 


Present: 


tice McReynolds, 
Justice Sutherland, 
Justice Stone. and Mr. Justice Roberts. 
Zinaman, 
Nagle. of El 


Jacob M. 
Michael 


The Chief Justice, 
Holmes, Mr. Justice Van Devanter, Mr. Jus- 
Jusiice Brandeis, 
Justice Butler, 


Mr. 
Mr. 


of New 
Paso. Tex.; 


Journal and Calendar of 


HE SUPREME COURT 
OF THE UNITED STATES 


Mr. 


Yo 





Justice 


Mr. 
Mr. 


rk City; 


Frederick 


A. Keck, of Brooklyn, N. Y.; Harry H. Rus- 


sell, of 
rien, 
to practice. 


No. 498. 
New York ct 


Monroe, 
of Washington, 


La., 
D. 


al., etc., 


C., 


Decisions Accompanied 
By Written Opinions 


Transit Commission and State of 


appellants, 


and Laura Maria Ber- 
were admitted 


v. The 


United States of America, The Long Island 


Railroad Company and the Interstate Com- 


merce Commission. Appeal from the Dis- 
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Car Registrations 
In Latin America 


Double in 5 Years 


Increase Shown Despite 
Fact Only About 400 of 
4,748 Miles of Roads Are 


Modern 


| 





decided by the Supreme Court 
A on Jan. 4. Two cases before 





The full 


follows: 


certiorari to the United States Circuit Court 
of Appeals for the Ninth Circuit dented. 

No. 532. Drainage District No. 17, of Mis- 
sissippi County. Ark., et al., petitioners, v. 
The Guardian Trust Company, as Trustee, 
et al. Fetiton for writ of certiorari to the 
United States Circuit Court of Appeals fer 
the Eighth Circuit denied. 

The Chief Justice also announced the fol- 
lowing order 

It is ordered by this court that the bond 
of the Marshal, Frank K. Green, dated Jan. 
1, 1932, be, and the same is, this day ap- 
proved and recorded 


Submission and Disposition 


Of Miscellaneous Motions 
No. 611. The United States of America, 





Only about 400 of the 4,748 miles of 
highways in Central American countries 
are of modern macadam construction, ac- 
cording to information made _ available 
| Jan. 4 by the Automotive Division of the 
Department of Commerce. 
| Automobile registrations, however, were 
{more than doubled in Mexico and Cen- 
|tral America during the last five or six 
{years and the proposal for a great inter- 
American highway has stimulated inter- 








trict Court of the United States for the | appellant, v. Leonard L. Pearson. Appeal | est in road construction in that part of 
Southern District of New York. Decree af- | from the District Court of the United States | the world. it was disclosed. From three- 
firmed. Opinion by Mr. Justice Roberts | for the Northern District of Texas. Appeal | fourths to nine-tenths of the populations 
No. 98. Arizona Grocery Company, peti- | dismissed and mandate granted on motion | of Central American countries, though, 
Pie ccasuay a a. oe oe A ee | wa General Thacher for the ‘were said to have an exceedingly low 
vay i ny a Z i ¢ i 
} a $ y vi 
tiorari to the United States Circuit Court | No. 568 The United States of America, er Peal with Pee 
of Avpeals for the Ninth Circuit. Judgment | appellant, v. Swift & Company et al. Mo- ‘om paying ee ee h 
affirmed with costs and cause remanded to | tion to advance submitted by Mr. Solicitor | Provements and prohibits their purchas- 
the District Court of the United States for General Thacher for the appellant. ing motor cars. 
the pioteiet of Arizona. sedge ny = No. 569. American Wholesale Grocers As- Number of Autos Increases 
Justice Roberts issenting r. ous sociation et al.. appellants, v. Switf & Com- 44 : : 
Holmes and Mr. Justice Brandels pany et al Motion to advance submittted Additional information furnished fol 
No. 62. American Hide & Leather Com- by Mr. Edgar Watkis for the appellant lows: 
pany, petitioner, v. The United States. On "No. 570. NationaY Wholesale Grocers As- At the close of 1925 the total number 
writ of certiorart to the Court of Ciaims. | cociation. appellant, v. Swift & Company |Of passenger cars, trucks and buses was 
Judgment reversed and cause remanded to | et al. Motion to advance submitted by Mr. |46,116; on Jan. 1, 1931, the number had 
the said Court of Claims for further pro- Frank K. Nebeker for the appellant. risen to 98,292, an increase of approxi- 
ceedings in accordance with the opinion of No Original. The State of Ohio, plain- | mately 113 per cent 
Sane pe by Mr Bde tacey Eons e- | tiff, v. The Chattanooga Boiler & Tank | Mexico, of course, is incomparably @ 
No. 137. Matson Navigation Company, p Company, a Tennessee Corporation, Chat- 
titioner, v. The United States. On writ of | tanooga. Tenn. Motion ts eave to Sib jlarger market than Central Amer- 
certiorari to the Court of Claims. Judgment io . eae Fs : ica. its operating automobiles numbering 
; declaration and agreed statement of facts . ; f 
affirmed without prejudice to an application submitted by Mr. Gilbert Bettman for the 80,800, including 59.300 cars, 16,500 trucks 
by the petitioner to the court to amend the | plaintiff and 4,800 buses, or 82 per cent of the total 
‘tition. Opinion by Mr. Justice Stone : ~ . . 
a TNG G3 The Hodge Drive-It-Yourself Com- No. 564. Genevieve Welosky, petitioner, v os the group. Of the total registrations, 
pany, The Barrs Self Driver Company, Inc., | Commonwealth of Massachusetts. Leave 72,847 are cars, which increased 87.5 per 
and Durken Drive-It-Yourself, Inc., appel- | Stanted to file brief of the National Wo- |cent during the five-year period; 19.787 
lants, v. The City of Cincinnati, Russell Wil- | Man's Party as amicus curiae, on motion of | trucks, with an increase of ge 
son, Clarence Dykstra et al., etc. Appeal | Madge Lee Guard in that behalf | 200 per cent; 5,658 buses, or 45 per cent 
from the Supreme Court of the State of No. 564. Genevieve Welosky, petitioner. Vv. | more than the 1925 figure. 
Ohio. Judgment affirmed with costs. Opin- Commonwealth of Massachusetts. Leave | It is probable, nowever that the classi- 
ion by Mr. Justice Butler granted to file brief of the National Asso- = ’ : 
5 ic . - | ciation of Women Lawyers as amicus curiae, | fication of trucks and buses was more 
No. 300. Southern Railway Company, ap- | ’ 
pellant, v. Commonwealth of Kentucky; and on motion of Laura M. Berrien in that be- | loose in that year than it was in 1930. It 
No. 301, Andrew W. Mellon, Director Gen- | half j is believed that many buses, converted into 
eral of Railroads, appellant, v. Common- | No. —, Original. Ex parte Michael P. Ko- |such from truck chassis, were classified 
wealth of Kentucky. Appeals from the Court sora Peat a eee Or eee to _ as trucks in 1925: the standard classifica- 
| of Appeals of the State of Kentucky. Judg- | ae 2 n - pg ° ae oe oy = tted Y tion. at the present time, however, is that 
ments affirmed with costs. Opinion by Mr. | I orris M. Komar for the petitioner a ; 
| Justice Butler. Mr Justice Stone took no | No. 5, Original. The State of Wiscon- of bus for any vehicle designed to trans- 
part in the consideration or decision of sin et al.. complainants, v. The State of | port more than seven passengers; it com- 
these cases | Illinois and Sanitary District of Chicago prehends, of course, buses converted from 
No 79. Chicago & Eastern Illinois Rail- | et al.; |truck chassis; in fact, there are relatively 
road Company. petitioner, v. Industrial No. 8, Original. State of Michigan et al.. | few buses in ‘hese countries designed and 
| Commission of illinois and Joe Thomas “= complainants, v. The State of Illinois and imported as such. The combined total of 
writ of certiorari to the Circuit Court 0 Sanitary District of Chicago et al.; and . cs . s n increase duri 
Cook Couniy, State of Illinois. Judgment | No. 9, Original. State of New York et al., ie need of eae on sor cm hewn 
affirmed with costs. Opinion by Mr. Justice | complainants, v. State of Tlilnois and Sani- = Pp ed f per 1 hi le trans 
| Sutherland tary District’ of Chicago et al. Report of |8*OWing need for commercial vehicle tra 
| No. 374 Harry Blockburger, petitioner, v. Sanitary District of Chicago, dated Jan. 1, | portation to transport goods and pas= 
| The United States of America. On writ of 1932, presented | sengers. 
certiorari to the United States Circuit Court No. 297. Mrs. Iris Christine Bergholm et Mexico was reported to have 62,137 miles 
of Appeals for the Seventh Circuit. Judg- al., petitioners, v. Peoria Life Insurance |of highways, unclassified in the reports, 
Suth: ‘and. Opinion by Mr. Justice | Company of Peoria, Ill. Motion to dismiss | but undoubtedly consisting of a very large 
Suthe < submitted by a _E : ‘ 
No, 242. Jesse H. Denton, petitioner, v. | sf a actiexhaanas te i cee proportion falling in the unimproved or 
| Yazoo & Mississippi Valley Ratlroad Com- | support thereof, and by Mr Tom Connally Inadequate class. ; 
| pany, The Mlinots Central Railroad Com- | fo; the petitioners, In opposition thereto. — The competition of European with 
pany et al. On writ of certiorari to the | No. 333. Hartford Acottant & Indemnity American automobiles in Mexico and Cen- 
cuore Court of the State of Mississippi. Company. appellant, v. O. L. Bunn, doing | tral America is negligible. 
Judgment rmed with costs inio y a 2 ' 
Mt Srustice Sutherland. ; ee ee ores Company et al. | Outlook Not Over-sanguine 
No. 171. First National Bank of Boston, | yqe GD an Gee OF te eralad Borda | While undoubtedly there are splendid 
Executor of the Estate of Edward pe Mr. E. H. Ratcliff. Mr. Marcellus Green. | Potential markets in Latin America after 
Eecual tran tun bapeeh - nedaetad Goaee ot Mr. Joseph E. Brown and Mr. Garner W. |economic recovery has set in the imme- 
the State of Maine ‘Judgment reversed Green for the appellees, and by Mr, W. Cal- | diate outlook is not over-sanguine. The 
| with costs and ‘cause remanded to the said vin Wells, Mr. L. Barrett Jones, Mr. Charles | countries have not escaped the world= 
| Supreme Judicial Court for further pro- : aie. ay one G Powell and Mr. Max | wide economic depression; the automo 
| ceedings not inconsistent with the opinion 7 sOldsten for the appellants, in opposi- < 
| of tain COUre. Opinion by Mr. Justice Suth- tion thereto [Continued on Page 9, Column 3.) 
| erland. Dissenting: Opinion by Mr. Justice _ No 333. Hartford Accident & Indemnity = : = ——s 
| Stone in which Mr. Justice Holmes and Mr. Company, appellant, v. O. L. Bunn, doing 
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General Motors Acceptance Corporation et 
al., etc. Petition for writ of certiorari to 
the United States Circuit Court of Appeals 
for the Second Circuit submitted by Mr. 
Louis S. Posner and Mr. David Haar for the 


business as Bunn Electric Company, et al. 
Motion of the Aetna Gasualty & Surety 
Company to be made a party appellant sub- 
mitted by Mr. W. Calvin Wells, Mr. Arthur 
G. Powell, and Mr. Max F. Goldstein for the 


Internal Revenue, petitioner, v. Peavy-Wil- by Mr. Solicitor General Thacher for the 


appellant, in support of the motion, and by petitioner, and by Mr. Albert M. Levers and 
r. Marcellus Green and Mr. Garner W. Mr. John Thomas — cor Oe eee 
thaveto. ar tee egpeiee,. In qgpeien | catitouk Uamaaoe. petitioner ’ Peavy-Wilsch 
0. | . , . 
| No. 494. American Surety Company ot Lumber Company; 
New York, petitioner. v. Vivian F. Baldwin No. 538 David Burnet, ComanieteteansSe 
and E. R. Baldwin. Motion to dismiss sub- —- aa petitioner, v. y 
mitted by Mr. James F. Ailshie for the re- sum er Jor av; 
spondents in support of the motion, and No Sie David Burnet, Commissioner 6 
by Mr. Allan C. Rowe and Mr. William Mar- | Internal Revenue, Poetitio for writs of one 
rong coors a  Poeenes, Te Seer tacarl to the United States Cireuit Court 
ion thereto 
No. 537. David Burnet, Commissioner of of Appeals for the Fifth Circuit submitted 
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is x , nalv | ande istrict Court o > U p a ; y . L. Herold for the 

be abandone was 3 a ; Atchison, Topeka & Santa Fe Ry. Co. et al. | for salve is affirmed manded to the District Court of the United son Lumber Company; petitioner, and by Mr. S. L 

$933,000 d as approximately (Sup. Ct. U. S.—6 U.S. Daily, 2492, Jan. 5. 1932. No. 2943. Ex parte Lewis ¢. Marshall. oe. Staten = 2 nes s Se Opin- , No. 538. David Burnet, Commissioner of res ene Max Swartz et al. etc. peti- 
; : , i » p ion by Hatfield, associate judge. The decision ion Vv r. Justice cReynolds nternal Revenue yetitioner, v Peavy- oO. § R i 2 , ” * 

a company, did not appeal from the | ee pea ee. of the Board of Patent Appeals rejecting cer- No. 130. Denver & Rio Grande Western | Moore Lumber Company and ; tioners, v. Benjemin F. MM. Sale an 
rele Ome ent have done, but for-| INTERSTATE COMMERCE COMMISSION—Authority and functions—Regulation ‘#2 Claims of appellant's application for a| Railroad Company and The Atchison, To- No. 539. David Burnet, Commissioner of | Writ of certlorarl to the United fates ult 
mally offered to quit-claim to the City| of rates—Effect of ord i 7 iy : patent on improvement in piston rings is af-| peka & Santa Fe Railway Company, peti- | Internal Revenue. petitioner, v. Peavy- | cult Court of Appeals for the m 
ot New York that portion of the branch | ™ ce es ne of order fixing specific rate—Exercise of legislative power— firmed tioners, v. Ben Terte, Judge of the Circult Byrnes Lumber Company. Motion by the submitted by Mr. Julius C. Levi and Mr. 
which is involved in this proceeding.| ,. he Interstate Commerce Commission’s pronouncement, under the Transporta- No. 2831. Stephen N. Buchanan v. William] Court of Jackson County, Mo.. at Kansas respondent that the court consider certain | Robert T. sochaches ~ oe ae 
The city did not accept the proffer. The! tion Act, declaring a specific rate to be the reasonable and lawful rate for the l- Lademann Opinion by Lenroot, associate | City. On writ of certiorari to the Supreme | proceedings before the Board of Tax Appeals ole a Fee 
effective date of the grade separation| future, has the force of a statute, since in fixing such rate, the Commission exercises | M128). Waging ‘to appellee priority of in- | Court of Toe tee ere eae eine tee cee” © L. Herold and Mr. John | "No, 541. Knut Knuteen, © Citizen of Sate 
oon ‘he nomponed to Dec. 31, 1928, and| a delegated legislative power.—Arizona Grocery Co. v. Atchison, Topeka & Santa vention of ‘mprovement in adjustable sup- | rooheagrece A "ene Court _ further pro- the arian. a ce Se eae eee | Sey Soeeanintes ees potions, V. an 
further ‘to tend i he Pose Fe Ry. Co. et al. (Sup. Ct. U. S.).—6 U. S. Daily, 2492, Jan. 5. 1932. sissies dist nis oa ceedings not inconsistent with the opinion | No. 475. New York Title & Mortgage | - the United sates Clreuth Court of Ap- 

s 6 5c " 7 tice - Company, é < 7 7 
ance, the company, on Jan. 10, 1929, filed ‘ . No. 3392. Henry Pollak, Inc., v. The United | Sa yarn ot ae sn aoe ens, copeant. v. FA Tarver ot al. eals for the Ninth Circult submitted by Mae. 
with the Interstate Commerce Commis- | INTERSTATE COMMERCE COMMISSION—Authority and functions—Rate regu- | States. Wool felt hat bodies, Petition of | inthe consideration or decision of this | Mr. B. A. Ritchie, Mr. Charles A. Boston Sistas 0 Goch for the petitioner, and 
sion its application under section 1 (18) lation—Proceedings—Petition for rehearing—Effect of change in economic condi- angen’ me ee sor Co. v. The| case and Mr. Nathan L. Miller for the appel- by Mr. S. Hasket Derby for the respondent. 
of the Interstate Commerce Act, as tions—Western grain rate case— United States. gotcars Works Of art. Pe-| No. 162. United States of America ex rel lants ; No. 543 Argonaut Consolidated Mining 
amended by the Transportation Act of The Interstate Commerce Commission’s deni 1 of hana F tition of appellant for rehearing denied Aspasia Polymeris and Antigone Polymeris, No 485. Champlin Refining Company, ap- Company, petitioner, v. Charles W. Anderson, 
1920 (Note No. 2), for a certificate per- ya ; . MSENES & al of a petition of railroad compa- No. 3441. University of Mlinois v. The| Petitioners, v, Joseph W. Trudell, Immigra- pellant. v. Corporation Commission of the as Collector, etc, Petition for writ of certio- 
mitting the abandonment of the 4.1 miles| Ms: filed in February, 1931, for a rehearing in the Western grain rate case in which United States, Appellant granted leave to file| tion Inspector in Charge. On writ of cer- | State of Oklahoma et al.; and rari to the United States Circuit Court of 
of the branch extending from east of the Commission prescribed maximum rates for the transportation of grain and reply brief instanter tiorari to the United States Cirevit Court _,No. 486. Corporation Commission of the Appeals for the Second Circuit submitted by 
Flushing River to the terminus at White-| tain products on domestic shipments in the western districts following an in parents a aaes Wak ae kee tee ee Chan tM — a a Speenonts, 9. | Oe See ee oon ee ee 
5 Phan i ee ; . . Tes j . = a 5 * rs he ™ 2801. Ex parte Carl Krauch, etc. Im-| ment affirmed with cosis and cause re- famplin Refining Company Statements J. Russo for the petitioner ; 
ot, Sanding. After interventions _ by vestigation under the Hoch-Smith Resolution, in which the railroad companies spoeciauae teas of manufacturing or- | manded to the District Court of the United | 48 to jurisdiction submitted by Mr. George No. 544. Ruby Lee Minar and Ruby Lee 
York eT eee pod City o — claimed that a change in economic conditions since the close of the hearing in ganic compounds. Argued by Mr. William E.| States for the District of Vermont, Opin- | . Ramsey, Mr. Harry O. Glasser, Mr, H. G. Minar, Inc., petitioners, v. Bertha H. Ham- 
: hers, e matter was hear September, 1928. entitle ¥ . i ee ; ; Jariand for ellant. and by Mr. Howard 8.| ion by Mr. Justice Holmes cKeover and Mr. Edgar O. DeMaules for | mett; and 
by an examiner, whose proposed report in nate chieiiia ae Se = ® FeQpening of the case and a reconsideration of | Mist Yor the Hatent Office. No. 287, The Atchison, Topeka & Santa | the appellant in Wo. 485 and by Mr. J. No. 545. Ruby Lee Minar and Ruby, Lee 
was the subject of argument before Divi- ; th yess , Wts erroneous as to the railroads, since their petition was not Nos. 2835, £836, 2837. Shaw and Gillespie v.| Fe Railway Company et al., appellants, v Berry King, Mr. E. S. Ratliff and Mr. W. Pp, | Minar, Inc., petitioners. v. nore Fe — 
sion 4 ot the Commission. It found in e nature of an ordinary petition for rehearing inviting a reconsideration upon Levy. Artificial teeth. Submitted on briefs. The United States of America, The Inter- 2. German for the appellants in No, 486 mote. _Pasitien scr — th District of 
favor of the application, and ordered that| the original record but was in the nature of a supplemental bill presenting a new Nos. 2838 and 2839. Ex parte Thomas D.| state Commerce Commission et a!. Appeal No, 513. The United States of America, | ‘he Court of Appeals 0. tig May Bare 
a certificate issue. ‘(Note No. 3.) situation radically different from the situation it : aa Davidson. Signal glass and reflecting sur-| from the District Court of the United States appellant, v. O. B. Limehouse. Statement Columbia submitted by da by Mr. Juliue 
. radically : as existed at the time of the faces. Argued by Mr. James P. Burns for ap-| for the Northern District of Mlinois. Or- | @8 to jurisdiction submitted by Mr, Solici- | Dour for the petitioners, and by Mr. 
Substitute Proposal hearing, in view of the change in economic conditions produced by the depression pellant. and by Mr. T. A. Hostetler, Solicitor | ders reversed and cause remanded to the | tor General Thacher for the appellant I. Peyser and Mr. Milton Strasburger for 
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of America, 
. : 4 ent : 7 = = c . ; le sw - OC ; 549. Chicago, St. Paul, Minneapolis 
paend mat a, would substitute truck serv- seg in the light of such changed economic conditions.—Atchison, Topeka & eee — | arr ae prayed, Opinion by Mr enpelant. . ween os eae a tain matinee Company, petitioner, v. 
ice for the freight traffic to be affecte anta Fe Ry Co. y i ‘ ‘ asses OF JUSKS SUsneS elation Se Met ete : f ix, ete. Pe= 
i te arena 8 ao o i - d ) Fe Ry Co. et al. v. United States et al. (Sup. Ct. U. S.)—6 U.S. Daily, 2495, Personal Property Classes No. 172. Marine Transit Corporation and, | SoCtation et al., appellants, v. Swift & Com- | Ruth J. Henkel, as Administratr x 0. 
by he aban eament,, and wou | a Jan. 5, 1932. ? Tug “Gerald A. Fagan by Marine Transit pany et al.: and tition for writ of care. oO ic coe aa 
ranchise were granted it by the City o ae J ; av State Corporation, c i No. 570. National irocer Btates Clrouls OOUs eee 
i ! j } pe Se ‘ . Claimant titione Le nal Wholesale Grocers As- dn 
New York, inaugurate a passenger bus els bis a For Tax Urged in Bay State | Corporation. Cisimant. petitioner. v- Louis. | soe ation. appellant, v. Swift & Company | Eighth Circuit submitted by Mr, Ray i 
service to the towns on the branch, which WORKMEN'S COMPENSATION—Employes within act—Railroad employes—Inter- — ete. On writ of certiorari to the Uniied | Ct @!. Statements as to jurisdiction sub- | Van ert — Fes Mr ‘Mortimer H rd 
would connect them with its station at state commerce—Injury sustained in oiling electric motor— . Boston, Mass., Jan. 4. States Circuit Court of Appeals for the Sec- poh . ~ ee coneen Thacher cae lee de enema. 
shing ri > oY ; -mplov ai » : ; . . ssi cir r SSif t to t r w 
Flushing and with the terminus of the An employe of a railroad company engaged in both interstate and intrastate The Massachusetts Commissioner of ond Cireuit O'Brian for the appellant in Ne Sonn No. 551. Frances-Ralph Realty Company, 
city’s rapid transit line to Manhattan. commerce, who was injured 5 : : : Corporations and Taxation, Henry PF. Mr. Edgar Watkins ey netitioner, v. The United States of Amere- 
y ae cael : : e, S injured in attempting to oil an electric motor furnishing power “k Orders Announced Edger Watkin ne Mar. Mac Asbill and Mr. | P iori 
reargument = was granted before | for hoisting into a chute coal to be taken therefr ; wae Long, has filed with the clerk of the 8. Edgar Watkins Jr.. for the appellants, in | 18. Petition for writ of certiorir to the 
the full Commission, which affirmed! jo, : : , nerefrom as needed for use’in operating House of Representatives, for considera- F Chief Justice No. 569; and by Mr. William C. Breed for | United States Circuit Court of | Appeals 
(Note No. 4) the report of Division 4. | ocomotives employed principally in the movement of interstate freight, could re- tion by the 1932 legislature, a petition for : Chist 3 a ta ented the appellant in No, 570 for the Eighth Circuit submitted by J. L 
Since, however, the intervenors expressed = compensation under the Illinois Workmen's Compensation Act, since he was amendment to the State constitution per- ing Be ee ae oe announce e follow- Positions for it an London, for the pestteones: PA 
ta doubt as to the companys making | no . at the time of the injury, engaged in interstate transportation or on work mitting the classification of tangible per- No. 462. Owners’ Automobile Insurance : ° 5 | tioner, v. Ireland Candy Company and Na- 
—— 7 arrangements for bus service,| so closely related to it as to be practically a part of it—Chicago & Eastern Illinois Soma! property for taxation. _.| Company of New Orleans, appellant, v. Sam Submitted to Court tional’ Equipment Company. Petition for 
¢ Commission indefinitely suspended| R. R. Co. v. Industrial Commission of Tlinois et al. (Sup. Ct. U. S.)—6 U. S. Daily If such an amendment were adopted, it| Mathews Lawrason. Appeal from the Su- No. 494. American Surety Company of | Writ of certiorari to the United States Cire 
the order to afford opportunity for nego- 9499 Jan. 5, 1932 wl. U. -S..Daily, sas explained, the legislature would have! Preme Court of the State of Louisiana. Per New York, petitioner, v. Vivian F. Baldwin | Cult Court of Appeals for the Eighth Cir- 
tiating the proposed bus franchise. The, | ’ power to enact a statute which would, CUram: The appeal herein ts dismissed for and E. R. Baldwin.’ Petition for writ of | clit submitted by Mr. Brenton K. Fisk and 
company promptly applied to the proper ) Sa a‘ if.| the want of a substantial Federal question. certiorari to the Supreme Court of the State Mr. Delos G. Haynes for the petitioner, and 
aa fix varying rates of taxation upon dif ; ‘ ; : 
authorities, agreeing to take a grant . Orie ee . ; ; Standard O11 Co. of Indiana v. Missouri. | of Idaho submitted by Mr. Allan C. Rowe  »y Mr. Edward C. Taylor for the respondent, 
terminable at short notice and on terms State Taxation ferent kinds of tangible personal property. 224 U.S. 270, 286, 287; Lott v. Pittman, 243 | and Mr. Wm, Marshall Bullitt for the potl. No. 554. Independent School District No, 
Seieatie bath to tae af ce a ere MAINE—Inheritanc . z Machinery used in manufacturing might U. S. 588, 591; McDonald v. Oregon Railroad | tioner and by Mr. James F. Allshie for the | 18 of Lake Park, Minn., petitioner, v. Amer= 
ee ee tee coe ee and to the trav- AINE—Inheritance tax—Nonresident estates—Property taxable—Shares of stock then be taxed at one rate, farm ma-| & Navigation Co., 233 U. S. 665, 669, 670; | respondents. ican Surety Company of New York.  Peti- 
altos me — ae Leann wae og oe its of domestic corporations— chinery at another rate, household fur- Sineourt ex rel. Hurwitz v. North, 271 U. & No. 506. American Trading Company, pe- | ton for writ of certiorarl to he Ce 
era action was taken on its ap- The State of Maine has ws ca . shing aan . ‘ms » 4 titioner. v. H. E. Heacock Co.: States Circuit Court of Appeals for the 
plication. After waiting five months it| 9 tax uo re has no power. under the Fourteenth Amendment, to impose aa one _ oa tele oe No. 482. J. Earl Jardine, appellant, v. Su- No. 507. Wm. A. Rogers, Ltd. and Ameri- | Bighth Cireuit submitted by Mr. ©... 
applied to the Commission to take final * upon a transfer by death of shares of stock in a Maine corporation, forming 0! Personal property each a articular | PCtioe Cours of the State of California, in can Trading Company, petitioners, v. H. E, | Fesnes for the petitioner, and by Mr, 
action, setting forth the negiect of the| Prt of the estate of a decedent, who, at the time of his death was domiciled in termined to be proper for its particular and for the County of Los Angeles, and Heacock Co. Petition for writs of certiorari Thomas C. Daggett for the respondent. 
city to act in the matter, Thereupon the| Massachusetts, even though in computing the tax credit was allowed for class. Hon. Clair S. Tappean. Appeal from the | to the Supreme Court of the Philippine Is- No. 555._ Atlanta and Charlotte Air Line 
: ot or , as L . ; g ¢ credit was allowed for the amount According to the report there has been Supreme Court of the State of California lands submitted by Mr. Harry D. Nime. Mr Railway Company, et al. petitioners, v. 
een cupered Pe its certificate | © the death tax paid to Massechusetts; shares of stock, like other intangibles, considerable support for this form of con-| Per curiain: The appeal herein is dismissed James J. Kennedy, Mr. Wm Cativan. mister Verna Cato, Administratrix, etc. Petition for 
a me — i days from June constitutionally can be subjected to a death transfer tax by one State only, which,  stitutional amendment for years, mainly a oes of ean rae eae and Mr. Minturn DeS. Verdi for the peti- = s ae = Supreme See S 
4. 193], - 2 as a general rule. is the cae : . ys , 7 - o - ! § ; 10rnton, 13 » 524; tioners, and by Mr. John P. Bartlett d the State o out Jaro, 8 
By their bills the State of New York came ae aaa thi ae — of domicile; as to whether an exception would be om memeaenmers 7 aa goune -— United Mine Workers of America vy. Coro- Mr. Edward 8S. Rogers for the respondent. Mr. 8. R. Prince, Mr. H. OB. Cooper, Mr, 
and the Transit Commission chailenge oes s bs shares ha acquired a business situs in a State other than the oe on machinery used in their business nado Coal Co., 259 U. S. 344 om No. 527. Ira Jewell Williams, petitioner, v. F. G. Tompkins and Mr. L. E. Jeffries for 
the power of the Interstate Commerce ners domicile, quaere.—First National Bank of Boston, Executor, v. State of urdensome, ae se Champlin Refining Company J. S. MacLaugh!in, Collector of Internal Rev- | the petitioners, and by Mr. Sam J. Nicholls 
Commission to issue a certificate of pub-, Maine. (Sup. Ct. U. S..—6 U. S. Daily, 2492, Jan. 5, 1932 ner Under the present provisions of the! appellant, v. Corporation Commission of the enue for the First District of Pennsylvania. | and Mr, C. C. Wyche for the respondent. 
rent sity S ee eee : constitution, all real estate and all| State of Oxlenoma et al; and Petition for writ of certiorari to the United No. 556. Walter W. DeLapp and) 
ic conv nience and necessity in such a 3 tangible rsonal property, except motor No. 486. Corporation Commission of the States Circuit Court of Appeals for the Third | Walter W. DeLapp, petitioners, v. The United 
case as is here presented, and assert that ¢, e * venicies — tamed 4 the a rate, Siete of Oklahoma et al. appellants Circuit submitted by Mr. Ira Jewel Wi'liams | States of America. Petition for writ of cers 
if it has such power, the proofs do not Sentiment on Farms not equal those of one year ago, even icles, a“ é a f erat Champlin Refining Company. The motion for the petitioner, and by Mr. Solicitor Gen- tiorar! to the United States Circuit Court 
warrant its action. s on an acreage approximately 2 per Motor vehicles are taxed at the average’ to advance these cases is denied eral Thacher, Mr. Assistant Attorney General of Appeals for the Eighth Circuit submitted 
Basis of Certificate . cent greater. Dry, hot weather, and local rate throughout the State under No. 471. Public Service Commission of | Youngcuist, Mr. Claude R. Branch, Mr. | by Mr. Ernest S. Cary for the petitioners. 
ound to Be Stronver same taeak a ’ what is termed an excise tax. | Montana ~t al. ete., appellants, v. Great Sewall Key, Mr. Andrew D. Sharpe and Mr. No. 564. Genevieve Welosky, petitioner, v, 
First. It is claimed that the certificate » = s ai grasshopper damage greatly : TR | Northern Utilities Company. In this case Wm. H. Riley Jr. for the respondent Commonwealth of Massachusetts. Petition 
has as its sole basis the order of the State a — S lowered yields, with the exception of | probable jurisdiction is noted. No. 528. Pierce Coombes, petitioner, v. | for writ of certiorari to the Superior Court 
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€ } 6 request that it be argued orally and the and Mr. Nat Schulowitz for the petitione No. 565. First National Bank and Trust 
regardless of its effect on interstate com- Of Depression | Was a record-breaking as well as a heart- | case is assigned for argument on Monday and by Mr Oscar Lawler and Mr Alfred Company in Macon, petitioner, v. Stevens, 
morees. 2G that the Interstate Commerce (Cont ms breaking year in South Dakota The | Sr. Pau, MINN., Jan. 4.| Feb. 23, next Sutro for the respondent. Ordinary. Petition for writ of certiorari to 
ar ae ete me a 2 a xa — — Page 1 ; a ne ——_ on record and| All bids on 210 miles of highway paving, Petitions for Writs ease Company. coutienen Se uetiees he Sar clifford, L Aneeeae Mr. 
ing an abandonment of the railroad’s line. FOr, the State of Washington it is re- [6 ee reezing temperatures | representing about one-half of the 1932 Ot Certi : ; Accident Commission et al. Petition for writ | John A. Hynds, Mr. Hughes Spalding and 
ee ee cee ae pee ee ported that “the year 1931 ends with little i” late ay destroyed most of the early | program, have just been rejected because f{ Certiorari Denied of certiorari to the Supreme Court of the Mr. John Sibley for the petitioner. 
misconception of the Commission's cia change to be noted in the agricultural coome flax acreage, greatly reduced the| prices were too high, according to an- No. 85. ‘ibe United Stater, petitioner mien oF Conttorais submitted by 2a Qliver ew LD 2. oc. Adams, J. A. Alssanaas 
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necessity the Commission was bound to 2gton farmers remains poor except in| ®8ed Winter wheat and rye, and de- missioner, C. M. Babcock. denied x sista No. 534. Addie Carlson and Columbia | et al. Petition for writ of certiorari to the 
weigh the benefit to accrue to interstate| Some of the fruit and dairy and poultry stroyed the fruit crops. Average yields The rejection wil' not delay work, Mr. No. 520. Ira M. Peterson & Son, etc., pe- Casualty Company, petitioners, v. Industrial | United States Circuit Court of Appeals for 
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States, 271 U. S. 153. 168. The finding) Jowa: “The total valuation of crops .2°%#5: “From the standpoint of yields, “We had expected to pay somewhat, [iats* Circuit Court of Appeals for the by Mr. George C, Faulkner for the re- by Mr. Hartwell Cabell, and Mr. John @& 
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reasona burden on interstate commerce fy . a . f > ff . . re ae akan : ; * No. £24 Leonard J. Woodruff, petitioner submitted by Mr. D. Arthur Magaziner for petitioners. 
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Decline of 6.34 Per Cent 
First in Five Years In- 
cluded in Survey, Says) 
Commerce Department 





Foreign and domestic deliveries of gas 
oil and fuel oil decreased in 1930 for the 
first time in the five years the Bureau of 
Mines has been surveying the distribution 
of the product, according to a Department 
of Commerce statement just issued. 

Deliveries dropped some 26,000,000 bar- 
rels from the 1929 amount, or 6.34 per 
cent. Economic conditions and the grow- 
ing competition of other sources of energy, 
such as natural gas and electricity, were 
important factors bringing about a smaller 
demand for fuel oil in 1930, it was ex- 
plained. 

There has been, however, a noteworthy 
increase in recent years in the use of oil 
for heating buildings, it was stated. The 
statement follows in full text: 

Deliveries Decline 

Deliveries of gas, oil and fuel oil during | 
1930, as reported to the United States 
Bureau of Mines, Department of Com-| 
merce, by oil refining and marketing com- | 
panies, totaled 385,080,162 barrels, includ- | 
ing exports and shipments to noncontig- 
uous territories, as compared with 411,-| 
149,930 barrels in 1929; 397,660,095 barrels | 
in 1928; 381,662,801 barrels in 1927; and 
372,650,767 barrels in 1926. A decrease of 
23,368,820 barrels, or 6.28 per cent, was 
reported in deliveries within the United 
States, while shipments to foreign coun- | 
tries and noncontiguous territories de- 
creased 2,700,948 barrels, or 6.90 per cent. 
The net result is a total decrease in do- 
mestic and foreign deliveries of 26,069,768 
barrels, or 6.34 per cent. This decrease | 
is the first recorded during the five years 
covered by this series of fuel oil surveys. 


Notwithstanding an adequate supply and | 
low prices, the demand for gas oil and 
fuel oil decreased sharply in 1930. Nearly 
every industry used less fuel oil in that 
year. The only increases were in steam- 
ships, the food industry, the heating trade, | 
and the Navy and Army transports. Eco- | 
nomic conditions, together with the grow- | 
ing competition of other sources of energy, | 


Such as natural gas and electricity, were | 
important factors which brought about | 
@ smaller demand for fuel oil in 1930. 


Demand for Fuel Oil 
The increased use of oil for the heating | 
of buildings during recent years has been 
particularly noteworthy. The demand for 
furnace and other oils used in the heating 
of homes has expanded yearly, being in 
1930 about nine times as large as in 1923. | 
The combined 1930 demand for commer- | 
cial and domestic heating was equal ap-| 
proximately to two-thirds of the quantity | 
burned as fuel in general manufacturing. | 
The annual requirement of oil for the| 
heating of buildings, consequently, has 
become one of the major items of fuel oil 
demand. 


The reduced demand for oil fuel in 1930 
was evident in all the marketing areas of 
the country, except in the South Atlantic 
States where a gain of 4.59 per cent over 
1929 is recorded. The Pacific coast area, 
as in previous years, continued to be the 
largest market for oil fuel, followed by 
the South Central and Middle Atlantic 
regions. Exports and shipments to non-| 
contiguous territories, which reached their 
greatest volume in 1927, were also less in 
1930 than in 1929. 


The deliveries in the Pacific coast States | 
were about 7,793,000 barrels under the 1929 | 
total, although the percentages of the | 
national demand were practically the 
same. The demand by railroads and gas | 
and electric power plants in this section | 
for gas oil and fuel oil fell off sharply in | 
1930. Due to business conditions and a 
wider use of ratural gas as a fuel, de-| 
clines in deliveries of fuel oil to cer-| 
tain manufacturing groups and for the | 

heating of buildings in this area were 

also marked in 1930. On the other hand, 
steamships operating in the Pacific coast 
area increased their use of fuel oil in 

1930. A few industries of the Pacific coast | 

States, such as chemicals, automotive and 

textiles, showed a greater use of fuel oil 

in 1930 than in 1929. 

Demands of Industries 

In the South Central States, where nat- 
.ural gas is widely distributed, deliveries 
of gas oil and fuel declined 9,638,000 bar- | 
rels, or 9.86 per cent, in 1930 as compared 
with 1929. Railroads, steamships and pe- 
troleum refineries, the largest consumers 
of oil fuel in this section of the country, | 
used considerably less fuel oil in 1930 than 
in the previous year. Gas and electric 
jower plants, as well as many of the man- 





*™ facturing industries, also required smaller 


amounts of gas oil and fuel oil in 1930. | 
Gains in demand for fuel oil in 1930 were | 
made by the paper and wood pulp, logging | 
and lumbering, cement, lime and food in-| 
dustries of the south central States, while 
the heating of buildings, both commercial 
and domestic, also offered a larger market. 

Although there was a deciine in the use 
of fuel oil in the Middle Atlantic States | 
in 1930, the difference was not so marked 
as in other sections of the country. Rail- 
roads and steamships required about the 
same quantity of fuel oil in 1930 as in 
1929, while gas and electric power plants 
used about 599,000 barrels, or 6.66 per cent, 
more than in 1929. Fuel oil used by petro- 
leum refineries and that necessary in the | 
heating of buildings was greater in volume 
in 1930 than in the previous year. The | 
fuel oil demand of the iron and steel! 
mills operating in this area dropped no-| 
ticeably in. 1930, while smelters and mines 
recorded a gain of 10.39 per cent. Most 
manufacturing industries, except the au-| 
tomotive and ceramic, decreased their re- | 
quirements for fuel oil in 1930. 

Usage in New England 

In the North Central States, railroads, 
steamships, gas and electric power plants | 
and all industries, with a few exceptions, | 
required less fuel oil in 1930 than in 1929. 
The chemical and food industries, the} 
heating trade and fuel oil used at petro- 
leum refineries showed a gain in 1930. 

About 1,200 barrels less of gas oil and 
fuel oil was delivered in the New England 
States in 1930 than in 1929. This net loss 
is reflected in the smaller quantities re- 
quired by steamship lines, gas and elec- 
tric power plants and the manufacturing | 
industries in general, including petroleum | 
refineries. Gains in demand for oil fuel | 
Were recorded by New England railroads, 
iron and steel mills and in the heating 
of buildings. 

Deliveries of fuel oil in the South Atlan- 
tic States were 10,410,000 barrels in 1930, 
a gain over the 1929 total. The railroads, 
steamships, smelters and mines and sey- 
eral manufacturing industries of this sec- 
tion required more fuel oil in 1930 while 
gas and electric power plants and petro- 
leum refineries used less than in 1929. 

In the Rocky Mountain States, the 
smaller demand for gas oil and fuel oil 
in 1930 by railroads, gas and electric 
power plants, smelters and mines, iron and 
steel plants and the petroleum industry | 
resulted in a net loss in total deliveries of 
over 1.000.000 barrels for the year. 

Copies of the report, “National Survey 
of Fuel Oil Distribution for 1930,” may 
be obtained from the United States Bu- 
reau of Mines, Washington, D. C, 
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Publication of excerpts from tran- 
script of testimony Dec. 9 by _M. Cc. 
Steele, accountant of the Federal 
Trade Commission, appearing as @ 
witness in connection with the Com- 
mission’s investigation into financial 
activities of power and gas utlities, 
was begun in the issue of Jan. 2, con- 
tinued Jan. 3, and proceeds as follows: 


Q. Turning now to the investment of the 
Mississippi Valley Utilities Investment Com- 
pany in the $7 preferred stock of Central & 
South West Utilities Company, from whom 
A. These 
shares were purchased from brokers and sun- 
dry sources. 

Q. And to whom were certain sales of it 
made? A. 9,434 shares were sold to Middle 
West Utilities Company and the remainder of 
1,508 shares were sold to brokers and sundry 
other individuals 

Q. Did the Mississippi Utilities Investment 
Company sustain a loss of these sales? A. 
Yes, sir, $688.80. 

Q. And it held as of Sept. 30, 1930, how 
many shares? A. 1,449 shares at a ledger value 
of $139,137.18. 

The next investment of the Mississippi 

Utilities Investment Company that I 

to ask about is eat in the Chicago 
Trust Company Safe Deposit Company. How 
the Mississippi Company acquire an in- 
vestment in that company? 

A. The Mississippi Company acquired 24,000 
shares common stock of Chicago Trust Com- 
pany Safe Deposit Company at a cost of $332,- 
611.35 on Jan. 1, 1927, from Middle West Utili- 
ties Company. This stock was purchased by 
Middle West Utilities Company on Sept. 30, 
1924, through a subscription of 30 per cent of 
the common stock of Chicago Trust Company 
Safe Deposit Company. Public Service Com- 
pany of Northern Illinois also subscribed to 
30 per cent of the stock and Midland United 


Valley 


| Company subscribed to 10 per cent and Com- 


mercial National Safe Deposit Company took 
The subscription 
price paid by, Middle West Utilities Company 
was $300,000. Legal fees, amounting to $31,- 
811.33, and a 30 per cent share ‘of a_ $96,000 
brokerage fee, amounting to $28,800, brought 
the total cost of this stock to Middle West 
Utilities Company to $332,611.35. 
++ + y 

Q. What is the business of the Chicago 
Trust Company Safe Deposit Company? 
It was organized primarily to own and hold 
real estate. : 

Q. Does the Mississippi Valley Utilities In- 
vestment Company have an investment 
Commonwealth Edison Company? A 

Q. What is the Commonwealth Edison Com- 
pany? A. The company supplies electric light 
and power to the City of Chicago. It is con- 
trolled by the Insull interests. 

Q. What stock in this company does the 
Valley Utilities Investment Com- 
pany own? A. The Mississippt Valley Utilities 
Investment Company purchased $200,000 par 
value common stock of the Commonwealth 
Edison Company for $576,287.50 in cash during 
June, 1930, from various brokers. 
was still owned Sept. 30, 1930. 

Q. And the investment stood at the figure 
given then, $576 387.50? A. Yes, sir. 


Q@. Has the Mississippi Valley Utilities In-| 


investment in a cor- 


vestment Company an A 


poration named Continental Shares, Inc.? 
Yes, sir. 

Q. What is that company? A. Continental 
Shares, Inc., is an investment company, which 
although not primarily a public utility com- 
pany has a substantial interest in United 
Light & Power Company, which is a large pub- 
lic utility company. 

Q. In what group does the United Light & 
Power Company belong? A. United Light & 
Power Company is in a group practically by 


itself, although it has been called a part of | 
; the Eaton group. 


What was the amount of the investment 


a; A. The Missis- 


in Continental Shares, Inc.? 


sippi company acquired 16,330 shares common | 


stock of Continental Shares, Inc., at a ledger 
cost of $476,687.14. This included 10,206 shares 
received as a plit-up_of 4 shares for 1 on 
March 21, 1929. In addition, the Mississippi 
company purchased 231 shares 6 per cent pre- 
ferred stock at a cost of $23,100; 313 shares 
6 per cent Series B preferred stock at cost of 
$31,613; and 1,960 shares of 6 per cent cumula- 
tive convertible preferred stock at a cost of 


$195,353.20. The total ledger cost of the in- 
vestment in Continental Shares, Inc., was 
$726,753.34 as of Sept. 30, 1930. 


~++ 

Q. Did the Mississippi Valley Utilities In- 
vestment Company have an investment in an- 
other company known as Corporation Securi- 
ties Company of Chicago? A. Yes, sir. . 

Q. What was the business of that company: 
A. Corporation Securities Company of Chi- 
cago was organized to acquire stocks of other 
Insull companies. 

Q. What was the amount of investment in 
Corporation Securities Company of Chicago? 
A. The Mississippi company purchased 13,- 


000 units of stock, each unit was composed of | 


one share of common and one share of $3 
preferred stock, for 
Securities Company. In 
shares common stock were 


1930 The ledger value of these 


addition, 33,875,215 
acquired during 
shares was 


$928,105.53, which included the values placed | 
on 1,375,215 shares received as stock dividends | 


and valued at $29,480.53, the market value at 
date of receipt. The total investment in Cor- 
poration Scurities Company of Chicago was 


| $1,903,105.53 as of Sept. 30, 1930. 


Q. Do you know at what figure the stock 
so received by Mississippi Valley 
Utilities Investment Company was charged on 


the books of the Corporation Securities Com-| 


issuing company? A 
to surplus on the 
books of the Corporation Securities Company 
of Chicago, at a total of $6,856.10. — 

Q. The Mississippi V@glley Utilities Invest- 
ment Company took the 
market price, $29,480.53? A. Yes, sir. , 

Q. Another company in which | the Missis~ 
sippi Valley Utilities Investment Company has 
an investment is Emery Peck & Rockwood De- 
velopment Company. That company 
ciated with what brokerage firm? A. 


peny of Chicago, the 


& Rockwood. 
+ + + 

Q. The investment in that company as of 
Sept. 30, 1930, stood on the ledger of the Mis- 
siss i 
a what figure? A. At a total ledger cost of 
$1.350,000, which was the cost of $1,350,000 
principal amount of 6 per cent gold notes. 


Q. Does the Mississippi Valley Utilities In-| 


in 
sir. 


investment 


vestment Company have an 
Yes, 


Insull Utility Investments, Inc? A 
Q. Who organized the L 
ments, Inc., and for what purpose? 
company was organized by the 
to acquire and hold stock of 
companies, 
a "The Mississippi Valley Utilities Invest- 
ment Company acquired common stock in this 
company, did it not? A. Yes, sir, A total 
of 1,564.44 shares. 
Q. Did Mississippi Valley 


A. This 


various 


Utilities Invest- 


ment Company purchase preferred stock of | 

the Insull Utility Investments, Inc., at some 

time? tea 
A. The Mississippi Valley Utilities Invest- 


Insurance Companies 
Decrease in Indiana 


INDIANAPOLIS, IND., Jan. 4. 


A decrease from 821 to 803, or 18, in the | 


aggregate number of insurance companies 


| licensed to do business in Indiana on Sept. | 
30, 1931, compared with the preceding ag | 
the | 
| 


of 
John C. 
Kidd. Two new companies were organized 
in Indiana during the year and 28 others 
were licensed, while 48 withdrew from the 
State, according to the report. 

Fees and taxes collected by the Insur- 


is shown in the annual report 


ance Department for the fiscal year ended | 
Of this | 


Sept. 30, 1931, totaled $2,035,345. 
amount fire companies paid as taxes $283,- 


046, excluding $70,628 as fire marshal tax; | 


life companies paid $1,318,548 in taxes, 

and casualty and miscellaneous companies, 

$177,103. Fees amounted to $186,020. 
Expenditures of the Insurance Depart- 


ment were $65,310 out of an appropriation | 


of $72,000, leaving an unused balance of 
$6,690. 


‘Grasshopper Insurance 


Sought in South Dakota 


Pierre, S. Dak., Jan, 4. 
The State Insurance Commissioner, C. 


R. Horswill, is receiving inquiries as to 
the possibility that any insurance com- 
pany doing business in the State will 
write policies covering damage to crops 
by grasshoppers and other insects. Mr. 
Horswill stated that he does not know 
of any company that would write such 


| risks at this time, but some may possibly 
Jconsider it for the future. 


A. | 


in|} 
A. Yes, sir. | 


This stock | 


$975,000 from Corporation | 


1 into income at the} 


is asso-| 
Associ- | 
ated with the brokerage firm of Emery Peck | 


Valley Utilities Investment Company | 


Insull Utility Invest- | 


Insull interests | 
Insull | 


ment Company purchased 1,750 shares $6 sec- 
| ond preferred stock from Martin J. Insull | 
for $165,375. | 
| @. In cash? A. In cash, on Aug. 11, 1930. | 

Q. What was the total investment of the 
Mississippi Valley Utilities Investment Com- | 


pany in Insull Utility Investments, Inc., | 
Sept. 30, 1930? - | 
A Mississippi Valley Utilities Investment 


Company held 1,564.44 shares common stock at 
the ledger cost of $54,377.79, and 1,750 shares 
$6 second preferred stock, at a ledger cost of | 


$165,375. The total investment amounted to 
$219,752.79. 
Q What investment did the Mississippi | 


Valley Utilities Investment Company have in 
the Middle West Utilities Company? 

A In accordance with a contract dated | 
Jan. 2, 1929, the Mississippi company pur- 
chased from Middle West Utilities Company 
the reacquired capital stock which Middle 
West owned as of that date. The total cost | 
of this stock was $4,899,955.02. These stocks 
were received by the Mississippi company at 
the cost to Middle West and were paid for | 
with a 7 per cent demand note. | 


> +> 

Q. Did the Mississippi Valley Utilities In- 
vestment Company at some time purchase 
other common shares of the Middle West 
Utilities Company? 

A Yes, sir; including common stock re- 
ceived under contract dated Jan. 2, 1929, the 
Mississippi Valley Utilities Investment Com- | 
pany purchased 22,553 shares at a cost of 
$3,624,185.80. These shares were subsequently | 
sold by the Mississippi Valley Utilities In- 
vestment Company to Insull Son & Company 
and others for $3,713,878.52, at a profit of 
$89,692.72. This was the old common stock 
outstanding prior to recapitalization in Nov., | 
1929. 

Q. I take it from that that the Mississippi 
Valley Utilities Investment Company disposed 
all of its investment in the common stock 
of Middle West Utilities Company? A. All 
of the old common stock. 

Q. Under the contract of Jan. 2, 1929, the 
Mississippi Valley Utilities Investment Com- | 
pany received 8 per cent preferred stock, 8 
per cent prior lien stock, and $6 prior lien | 
stock of the Middle West Utilities Company, | 
did it not? A. Yes, sir. 

Q What became of that stock? 





A. Part of these stocks were resold to} 
Middle West Utilities Company on Nov. 15, 
| 1929, for cash at a profit of $26,907.02. The | 


remainder amounting to 11,046 shares 8 per| 
cent preferred stock and 19,947 shares 8 per 
cent prior lien stock were exchanged on Nov. 
| 15, 1929, for 96,330 shares new common stock | 
and 19,264 shares $6 convertible preferred | 
stock. The total ledger cost of the new stock | 
received was $3,751,135.53, which was the cost | 
of the stock exchanged including the accrued 
dividends. 

Q. What were the amounts of $6 convert- 
ible preferred stock purchased and sold? | 

A. Including the stock received in exchange 
on Nov. 15, 1929, Mississippi company pur- | 
chased 30,431 shares at a cost of $3,025,120.78 | 
and sold those shares at a profit of $25,113.97 | 
for $3,050,234.75. In addition, the Mississippi | 
company realized a profit of $35,023.38 from | 
the sale of common stock purchase warrants, 
two of which were received with each share 
of $6 convertible preferred stock. 
| @Q. You said that the Mississippi Valley 
| Utilities Investment Company took the stock 
dividends in at the market price on the date 
of the receipt of the stock dividend. A, Yes, 
sir. 


+++ 

Q. That price was $86,725.02? A. Correct. 

Q. At what figure were these stock dividends 
charged against surplus by the Middle West 
Utilities Company when it issued them? 
A. $26.688 was charged to surplus by the Mid- | 
dle West Utilities Company. * 

Q. The next investment of Mississippi Val- 
ley Utilities Investment Company that we 
heed to discuss is that in Midland United 
;Company, taken up at page 28, section 14, 
Exhibit 4987. We have already heard that 
Midland United Company controls several pub- 
lic utilities which operate mainly in Indiana, 
and that Middle West Utilities Company has 
a substantial interest therein. What was the 
investment of the Mississippi Valley Utilities 
Investment Company in the Midland United 
Company? 

Q. The Mississippi company purchased 30,- 
153 76/200 shares common stock of Midland 
United Company for $615,959.70 during 1929 


and 1930. In addition, 1.611 81/200 shares were 
received as stock dividends and valued at 
| $42,052.16, the market value on the date of 
receipt. All of this stock was still held Sep- 
tember 30, 1930, at a total ledger value of 
| $656,011.86. 

Q. The Mississippi Valley Utilities Invest- 


ment Company took the stock dividends jn | 
at market price on date of receipt. A. Yes, 
sir. 

Q. Midland United Company issued the 
stock dividends so taken in? A. Yes, sir. 

Q. At what figure did Midland United Com- 
| pany charge these stock dividends against its | 
surplus? A. Midland United Company charged 
$16,114.10 to its surplus. 

Q. Has the Mississippi Valley Utilities In- 
vestinent Company an investment in a com- 
|} pany known as New England Industries, Inc.? | 
A. Yes, sir. 

-~++ 


Q. What is that company? 
A. New England Industries, Inc., is an in- 
| dustrial holding company which controls va- 
rious textile mills and other manufacturing 
companies in New England. 

Q. Name them, please 
| A, Among the companies controlled are Ed- 
wards Manufacturing Company, of Augusta, 
| Me.; Bates Manufacturing Company, Hill Man- 
| ufacturing Company, and Androscoggin Mills, 
of Lewiston, Me. 

Q. What investment has the Mississippi 
Valley Utilities Investment Company in New| 
England Industries, Inc., and how did it 
obtain it? 

A. On Nov. 30, 1929, the Mississippi com- 
pany purchased from Middle West Utilities 
Company 4,650 shares common stock of Ed- 
wards Manufacturing Company and _ 14,000 
shares common stock of Androscoggin Mills. | 
These stocks were purchased by Middle West | 
on Dec. 14, 1928, from New England Public 
Service Company for $1,900,000. 

Q. What did the Mississippi Valley Utili- 
| ties Investment Company give for them? 
| A. The Mississippi company 
West $2,004,400, an increase over the cost to| 
Middle West of $104,400 as interest on in- 
vestment in these stocks from the date of ac- 
quisition by Middle West to Nov. 30, 1930. | 
In accordance with the contract dated Dec. 
24, 1929, the Mississippi company exchanged 
the common stocks of Edwards Manufactur- 
ing Company and Androscoggin Mills with a 
cash payment of $2,245,600 for 11,000 shares 
common stock and a one-year 7 per cent note | 
for $3,150,000 of New England Industries, Inc. | 
The common stock of New England Industries | 
yee at $100 a share, or a total of $1,- | 

x Total value of securities receive yas 
$4,250,000. Bilal 

++ + | 


Q. And the total value of the securities | 
and cash turned over to New England Indus- 
| tries, Inc., by the Mississippi Valley Utilities 
Company was likewise $4,250,000, was it not? 

A. That is correct. 

Q. Did the Mississippi Valley Utilities In- 
vestment Company have some further invest- 
ments in New England Industries? 

A. In addition to these investments, it held 
a ¢ per cent demand note in 2 F 
Deke the amount of 

Q. Did the Mississippi Valley Utilities In- 
vestment Company have an investment in 
North American Light & Power Company? 
A. Yes, sir. a 

Q. The North American Light 
Company is a public utility holding 
is it Met? A. Yes, sir. : 

Q. It controls public 
mainly in what States? 
in Illinois, Missouri, Iowa and Kansas. Its | 
properties in Illinois are adjacent to prop- 
erties of the Middle West Utilities system. 

Q On Sept. 30, 1930, what percentage of 
the outstanding common stock of North | 
American Light & Power Company was owned 
by the Mississippi Valley Utilities Investment 
Company? 

A The Mississippi Valley Utilities Invest- 
ment Company held approximately 20 per cent 
of the outstanding common stock of North 
| American Light & Power Company. | 

Q Tell us about the acquisition of that 


stock by the Mississippi Valley i - 
vestment Company - oe ae 


A. On Jan. 1, 





paid Middle | 





& Power 
company, 


utilities Operating | 
A. Operating mainly | 





1927, the Mississippi com- 
Pany purchased 102,000 shares arama steak 
of North American Light & Power Company 
from Middle West at a cost of $2,566,908.41 
aoe stock was apg in part payment for 
1e COMMON stock of the Mississippi ec any 
issued at that time on eee 
Q. When did Middle West Utilities Com- 
Pany purchase this stock? 

A. On Aug. 20, 1920, Middle West Utilities 
}Company purchased 204,000 shares common | 
stock at $25 per share for $5,100,000, in ac- 
| cordance with an agreement dated June 11 
1926, between Middle West and Clement Stude- 
baker, Jr., President of North American Light 
& Power Company On the same day, the 
North American Company also purchased 
204,000 shares and General Electric Company 


purchased 102,000 shares. Middle West sold, 
on Aug. 20, 1926, 81.600 shares for $2,040,000 
to Public Service Company of Northern IIli- 


nois and 20,400 shares for $510,000 to Midland 
Utilities Company. Miscellaneous expenses 
brought the cost of the remaining 102,000 
~lContinued on Page 9, Colunin 1.) 
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| long as 
j economically sound business lines. 


|}merchants and 


| From the experience of Brazil in coffee, Cuba | 


| attempt 


| proval 
| Officials 


| to 


and staples for sale to the mills. 





Federal Activity 
In Stabilizing of 


Executive of Market Group 
Says Storage Has Proved 
Deterrent to Investors and 
Harmed Producers 


Federal activity in cotton stabilization 
was criticized by J. W. Garrow, chairman 
of committee on economics of the Amer- 
ican Cotton Shippers’ Association, Hous- 


ton, Tex., in testimony at recent hearings | 
of the Senate Committee on Agriculture, | 


investigating farm relief needs. (Publica- 
tion of excerpts from the record of the 
hearings, which lasted from Nov. 24 to 
28, inclusive, was begun in the issue of 
Dec. 18 and continued in subsequent is- 
sues.) Excerpts from Mr. Garrow’s testi- 
mony follow: 

The Chairman: Will you please give your 
name and address and your occupation and 
whom you represent? 

Mr. Garrow: My name is J. W. Garrow, cot- 
ton factor, of Houston, Tex. I am represent- 
ing the American Cotton Shippers’ Association 

The Chairman: What sort of an organiza- 
tion is that, Mr. Garrow? 

Mr. Garrow: It is an organization composed 
of the cotton merchants of the South. Its 
membership extends into the entire 
from Phoenix, Ariz., to Norfolk, from 
phis to Galveston. We have about 800 mem- 
bers. 

Gentlemen of the Committee, I appear be- 
fore you on behalf of the American Cotton 
Shippers’ Association, an organization which 


jis representative of the marketing machinery | 


utilized in the sale of their cotton by 1,900,000 
out of the 2,100,000 cotton producers. Through 
the members of this organization 75 per cent 
of the cotton produced in the United States 
is marketed. Approximately 15 per cent 
marketed through the cotton cooperatives 
which have some 184,000 members. 


This association is influential 
ing the rules under which buyers and sellers 
of American cotton operate throughout the 
world. It assists in the maintenance of 
boards of arbitration in this and foreign coun- 
tries for the settlement of disputes arising in 
the marketing of cotton. Its facilities are 
open to and used by the cooperatives as well 
as by the merchants and mills. 


We are not here to fight the cooperatives. 
We are sincerely convinced that the ends 
which we are seeking are as much in the in- 
terest of the cooperatives and their member- 
ship as we know they are essential to the 
effective operation of the marketing system 
which the remaining 85 per cent of the cotton 
farmers have chosen to use. It is true the 
cooperatives compete with our members, but 
that competition is no more stringent and no 
more bitter than exists between our own 
membership. We have no quarrel with the 
attempt of the farmers who desire to do so 
to create their own marketing machinery so 
they are permitted to operate on 


A sound appreciation of the only possible 
basis of ultimate success by the cooperative 
movement is shown in the statement of Mr. 
E. F. Creekmore, general manager of the 
American Cotton Cooperative Association, in 
the Dallas News, April, 1930, in which he is 


| quoted as saying: 


+ + 

“We have a fighting chance to make a suc- 
cess of cooperative marketing. I firmly be- 
lieve we will put it over slowly and steadily, 
but let me say right at the start that unless 
the American Cotton Cooperative Association, 
which has accorded me the honor of being its, 
general manager, can handle cotton at less 
expense than the average merchant, there 
would be no logical reason for its existence.” 

So far at least as the public records go, no| 
cooperative has as yet succeeded in cutting 
down its operating costs to a level lower than | 
the spread upon which the cotton merchants | 
Operate. We believe that the cotton mer-| 
chants are operating as economically as pos- | 
sible as the intermediary between the farmer | 
and the consuming mills, and this is borne | 
out by comparison with other farm commodi- | 
ties. If in time the cooperatives are success- 
ful in operating more economically than the | 
existing machinery can, it is fairly certain 
they will displace that machinery, but that is 
a competition with which we have no quarrel. | 


What we are objecting to, and what we re- | 
spectfully ask this Committee to use its in- 
fluence to correct, are those provisions of the 
farm act which have been utilized by the| 
Board to the very great injury of the cotton | 

millers, of the cotton pro-| 
ducers, and of the cooperatives themselves, to 
say nothing of the taxpayers whose burdens 
have been increased by approximately $110,- | 
000,000 to $120,000,000 by the attempts of the 
Board to stabilize the price of cotton alone. 

The activities of the Farm Board, however | 
well intentioned and costly, have been of no 
benefit to the farmers of the South. In view | 
of the important factors they overlooked, the 
purchase and holding of 1,300,000 bales of cot- | 
ton have not resulted in any increase in the 
prices received by the farmers but have been 
positively harmful. 

It is folly to expect that the tempcrary with- | 
drawal of a portion of a crop, when the whole | 
world knows that it must ultimately be mar- 
keted and there is no shortage of supplies | 
needed by mills, will increase the price. 

The storage by the Government has greatly 
reduced the willingness of the ordinary in- 
vestor to purchase and hold cotton in the 
hope of a future rise in prices, with the re- 
sult that he has either stayed out entirely or 
has been willing to undertake the risks only 
at considerably lower prices. The Govern- 
ment has simply taken over his job. The 
ordinary commercial storer or investor in cot- | 
ton is not only discouraged at the present | 
time by the fact that the Government is hold- | 
ing a large stock which he knows will have | 
to be marketed in competition with him: he | 
is aware of the inevitable part which politics 
will play in the future course of the Board, 
and he knows perfectly well that where im- 
portant economic policies are determined on 
a political basis the results are unpredictable. | 


in sugar, Great Britain in rubber, and Japan 
in silk, he knows that sooner or later the Gov 
ernment will abandon its attempt to control 
the price of cotton. Each of those operations 
not only resulted in heavy losses to the gov- 
ernments involved; each encouraged foreign 
production and left the native producers in a 
considerably worse shape that it found them. 
But the investor does not know when the end 
will come and he acts accordingly. Economic 
considerations indicate that the sooner the | 
to control prices is abandoned, the 
better for all concerned; but whether politics 
will follow this course is far from plain, and 


| until this is determined, the wise investor is | 


playing an extremely cautious hand. 
> 2 > 

Not only have Government activities 
cotton discouraged investment in cotton 
investors here and in foreign countries, they | 
have greatly curtailed European mill pur- 
chases of both cotton and manufactured | 
goods. This is well illustrated by the recent 
exchange of cables between Secretary Hyde 
and a general congress of European cotton 
buyers and spinners, in which it was stated 
that the very consideration by Congress of 
further attempts at price control is now act- 
ing to disrupt the buying of American cot-| 
ton by European mills and is preventing! 
buyers of manufactured cotton goods from 
placing orders. 

In its stabilization operations the board has | 
utilized the cotton cooperatives, which have| 
in many respects been its very unwilling | 
agents, but have had no choice’in the matter. | 
The first attempt of the Board to stabilize 
cotton prices was its statement of Oct. 21, 
1929, that it would loan the cooperatives 16 
cents a pound on cotton regardless of market | 
prices. There is reason to believe that this 
announcement was made without the ap- 
of the cooperatives and to the very 
great misgivings of most of their responsible 
Obviously, the cooperatives could 
not withstand the pressure of their members 
secure the largest advance possible, and| 
upon the express or implied understanding | 
that the Board would protect these advances, 
the cooperatives were brought into line. From 
that time on the directing head of the co- 
operatives has been located in Washington | 
and the cooperatives have been operating for 
account of the Farm Board. 

Since the only possibility of breaking even 
on these advances was a rise in the price of 
cotton, the Board directed the cooperatives 
to continue the sale of spot cotton in the 
ordinary course of business, but to replace | 
the cotton by futures. It then entered upon 
a course of action which culminated in the 
May-July squeeze on the New York Cotton 
Exchange. The squeeze, because of the heavy | 
penalties it exacted of cotton merchants, has 
caused a substantial reduction in the premi- 


in 
by 


ums upon the better grades and staples of# 
cotton, and the amount which bankers would 
advance against it, has discouraged the 
growth of the better staples, and has sub- 
stantially injured the farmers of the South. 

It inflicted substantial losses on cotton 
merchants who must use the futures market 
for hedging purposes, compelling them to 


liquidate their cotton for anything they could 
obtain, or to deliver it on contract, with a 
sacrifice of staple premiums and the costs of 
having put it into lots of even-running grades, 
It compelled 


South, | 
Mem- |} 


is | 


in establish- | 


‘Four Hearings Listed 


In Broadcasting Cases, 


Four broadcasting hearings will be held 
before the Federal Radio Commission dur- 
ing the week of Jan. 4, according to a 
Commission announcement. The calendar 
follows: 

Jan 5.—Broadcasting: WGCM, Great South- 
ern Land Co., Gulfport, Miss., construction 
permit, 970 ke.. 5 kw., limited time. Present 
assignment: 1,210 ke., 100 w., unlimited time. 

Jan. 6.—Broadcasting: 

Edmund J. Meurer, Mt. Clemens, Mich., con- 
struction permit, 1,500 kce.. 100 w., share with 


WMPC. 
WMPC, First Methodist Protestant Church 
of Lapeer, Lapeer, Mich, renewal of license, 


1,500 ke., 100 w., unlimited time. 

Jan. 7.—Broadcasting: Theodore F. Zemla, 
E. LeRoy Pelletier and Harold T. Coughlan, 
Pontiac, Micn., construction permit, 800 kc., 
500 w., daytime. 

Jan. 8—Amateur broadcasting: W8AJI, Har- 
old E. Kilpatrick, Columbus, Ohio, hearing on 
Commission's order revoking license. 

The following applications were made 
|public Jan. 4 by the Federal Radio Com-| 
n)1ssion: 

Applications other than broadcasting: 
KNWC, Aeronautical Radio, Inc., Pembina. | 
| N. Dak., modification of license for permission 
to communicate with Western Canada Air- 
ways’ aircraft fiying between Pembina and 
Winnipeg, Canada. 

City of Tupeka, Kans., new construction | 
permit for 2,442 kc., 50 w., police service. 

KHJUF, Boeing Airplane Company, assign- 
ment of aircraft license to United Air Lines, 


Inc. } 
W2XCZ, National Broadcasting Co., port- | 
|able, New York, renewal of special experi- 


mental licease for 1,655, 2,390 kce., 712 w. 

WPEC, City of Memphis, Tenn., renewal of 
police license for 2,470 ke., 150 w. 

KEA, Adam William Lipke, Seldovia, Alaska, 
renewal of pcint-to-point license for 500, 425, 
178 ke., 100 w. | 

KHVEV, Ford Motor Company, modification | 
of aircraft license for any frequency from 
5,570 to 6,640 in addition to 3,106 kc. 


‘Wired Music’ Entitled 
To Telephone Wires 
By New York Ruling) 





Utility Commission Rejects 
Objection of Company) 
That Business Might Tax} 
Present Facilities 


Apany, N. Y., Jan. 4. | 

The Public Service Commission has af- 
firmed its order adopted some time ago 
in which it directed the New York Tele- 
phone Company to furnish a company | 
known as “Wired Music” with wires for 
the transmission and distribution of music 
electrically to its customers. | 


The Commission affirmed its previous or- | 
der after a rehearing had been held before | 
Commissioner George R. VanNamee in re- | 

i sponse to a request of the New York Tele- 
phone Company. | 

In a memorandum written by Commis- 
sioner VanNamee, and approved by the 
Commission, it is pointed out that the 
leasing of surplus facilities to radio com- 

| panies, stock-ticker companies and bur- 
| glar alarm companies are a recognized | 
part of the telephone company’s business, 
and that the service desired .by “wired 


| question 
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South Carolina 
Premium Tax 


Will Be Argued 


Case Involving Date 1931 
Law Becomes Effective 
Set for Hearing Before 
State Supreme Court 


Coiumeis, S. C., Jan. 4. 

The question of the date on which the 
1931 insurance tax law of South Carolina 
becomes effective will be argued before} 
the State Supreme Court Jan. 15 under} 
an order signed by Chief Justice Eugene 
S. Blease. The law was passed by the 
regular 1931 session and was signed by 
the governor June 16, 1931. The case is 


| entitled Jefferson Standard Life Insurance 


Company. v. 
Commissioner. 

In its petition for an injunction re- 
straining the Insurance Commissioner 
from collecting the tax for the entire 
year 1931, the insurance company con- 
tends that the act, imposing an additional 
tax of 1 per cent on all premiums col- 
lected in the State, did not become effec- 
tive until June 16 when it was signed, 
although the Insurance Commissioner is 
demanding tax payments for all of 1931. 
It takes the position that the tax should 
be levied only on those premiums col- 
lected subsequent to June 16, 1931, and 
further contends that certain deductions 
= ieee and bonuses should be al- 
owed. 


Sam B. King, Insurance 


Intent of Legislature 

Asked for an interpretation, Attorney 
General John M. Daniel said the act in 
is separate and distinct from 
all other insurance measures, that it was 
the legislative intent to pass a revenue 
raising bill and that to allow deductions 
for dividends or to hold the bill became 
effective about the middle of the year 
would reduce the intended revenue ap- 
proximatly 50 per cent. The 1 per cent 
tax on premiums, he said, means a tax 
on premiums collected for an entire year 
and not for a portion of a year. 


The act is not retroactive in a sense 
often used, the Attorney General said, but 
it looks to the end of the year as the 
time for the payment of the tax as it 
would not be known until that time what 
the amount of premium collections 
would be. 

The order of the Chief Justice pro- 
vides that the Insurance Commissioner 
is to show cause Jan. 15 why the prayer | 
of the insurance company should not be 
granted. 





North Carolina Receiver 
Named in Insurance Case | 
RALEIGH, N. C., Jan. 4.| 


Resident Judge W. C. Harris has ap- 
pointed Arthur McKimmon as permanent 


eee . ; . re iv . x * ¢ 
music” does not differ in any essential | seg Ra Bea rl mci Meggan gd a 
particular from that furnished radio com- | : “ ark, 


. rae |N. J., making permanent the temporary | 
s for t smission of programs |; 4.7 ™a perer) 
ale = Soe oe programs | receivership ordered at the request of the 


The telephone company’s chief objec- | —. Insurance Commissioner, Dan C. 
tion against “wired music,” according to | oe a 5 
a statement issued by the Commission, ap-|, Commissioner Boney has $20,000 in| 


bonds deposited by the company, $15,000 
cessful, “wired music” may require all|0f which are believed by him to be worth 
of the company’s surplus facilities in va- | Par value and $5,000 of which are con- 
rious districts throughout the city and/Sidered to be worth about half of par. 
require the company to make a large This amount, with whatever assets may 
capital investment, which if the business | be in the hands of agents of the company 


peared to be that if the project is suc- 





| mills. 


|of adequate marginal requirements; and pro- 





of “wired music” proved unsuccessful, | 
would remain on its hands and become a 


| burden on the profitable business of the | Yet undetermined, in North Carolina. 


company. 

The opinion of Commissioner VanNamee 
states that the question of the condition | 
which may result if “wired music” is a/ 
success and demands more service than 
the present plant and service of the com- 
pany are able to give can arise only when | 
such situation develops, and at that time 
can be regulated. 

“The position taken by the telephone 
company that it does not desire to take 
the business of “wired music’ because it | 
might be compelled to take more business 
than it could handle with its present fa- 
cilities is one which I have never known 
to have been raised by any public utility,” 
says Commissioner VanNamee’s opinion. 


them to bring back substantial 
cotton from Europe and Japan 
on contract at heavy sacrifices 
hand-to-mouth buying on the part of all 
This was not done in ignorance, for 
the Board was fully advised of the probable 
consequences of its action. 

If Congress wishes to serve the real inter- 
ests of the cotton farmer, of the cotton 
farmer, of the cotton merchants, and of the 
cooperatives themselves, it will enact at this 
session legislation which will: 

= Prevent further direct stabilization 
operations and provide for a liquidation of 
the existing stocks of cotton in as orderly a 
fashion as possible. | 

2. Prohibit further indirect stabilization | 
operations in the form of loans made with-| 
out reference to the value of the cotton and 
without any provision as to the maintenance 


amounts of 
for delivery 
It resulted in 


hibit further contracts, express or implied, un- 
der which the Board furnishes the margins 
to enable the cooperatives to maintain a 
large speculative interest in the futures and) 
spot markets agreeing not to close them) 


; Out until the contracts reach a certain value. 


We are convinced that some action by Con- | 
gress is necessary. It might be thought that 
the Farm Board bad learned its iesson and 
that it would engage in no additional price- 
fixing attempts. But it would appear that 
this is not the case since, despite statements | 
to the contrary made by the spokesman and 
press agents of the Farm Board, its agencies, 
whose actions are dictated from Washington, 
are daily buying large quantities of cotton 
with marginal requirements evidently furé 
nished by the Board, notably in the States 
of Arkansas, Mississippi, Texas and Louisiana. 

There are two fundamental ways in which 
the policies of the Farm Board have seriously 
injured the cooperative movement. They 
have taken the management of the coopera- 


tives out of the hands of the farmers and 

having assumed the management, have fol- 

lowed policies which will ultimately destroy 

the cotton cooperatives entirely. : : 
-~+ + 

One of the principal purposes that Con- 

gress laid down for the Farm Board was to 


foster ‘“farmer-owned" and *““‘farmer-con- 
trolled" cooperatives One of the first acts 
of the Board was to require the old coop- 
eratives. which really were owned and con- 
trolled by farmers, to federate into so-called 
“nationals,” whose managers were chosen by 
the Board and whose policies were and are 
dictated by the Board. We thus have the 
irony of a Board created to promote ‘‘farmer- 
ownership” and ‘“farmer-control” which in- 
stead has destroyed those very things and 
put in their place ownership and control by 
Eee, bureaucracy—in other words 
aken the farmer's business rely [ 
meee 828 entirely out of 
An even more fundamental purpose of the 
act was to foster the cooperative movement 
in general. Now, it is known to all students 
of business and economy that no business and 
no collective commercial movement can sur- 
vive unless its policies are subjected to the 
ordinary checks and tests of financial solv- 
vency. Amy concern that can only borrow 
what its collateral is worth and its financial 
situation warrants must tune its policies 
and borrowings accordingly, and that com- 
pels adherence to sound business policies. On 
the other hand, any concern that can borrow 
from a government with the knowledge that 
it will be excused if unable to pay is doomed 
from the it is sure to suc- 
cumb to of unwise borrow- 
ing, sure to stick the Government for a big 
loss, and sure eventually to have an eXas- 
perated public call a halt and leave it bank- 
rupt and discredited. 

In the name of the cotton industry of the 
South, farmer, merchant, banker, and mill, 
we insist that if it has their interests at 
heart, this Congress will conduct a complete 
and thorough investigation of the activities 
of the Farm Board, and that it have at its 
disposal in such investigation the service of 
impartial economists and auditors. 


Start, because 
the temptation 


Excerpts from the record of testi- 
mony by John Simpson, president of 
Farmers’ Educational and Cooperative 
Union, Oklahoma City, Okla., will ap- 
pear in the issue of Jan. 6, 


in the State, is not believed sufficient to 
cover the obligations of the company, as | 


However, Mr. Boney stated, the receivers 
for the company in the District of Co- | 
lumbia, where it was chartered, have 
about $100,000 to apply against the general 
obligations of the company. He hopes to 
realize North Carolina’s proportion of that 
amount. Much of the business of the! 
a National was in North Carolina, he 
said. | 


Lower Electric Rates | 
Approved in Two States 


Santa Fe, N. Mex., Jan. 4. 
The Mesilla Valley Electric Company 


| has filed with the State Corporation Com- 


mission a new schedule of electric rates 
that will reduce the aggregate cost to 
consumers by $10,000 a year, it is an- 
nounced at the office of the Commission. 
The residential rate was reduced from 
12 to 11 cents per kilowatt-hour for the 
first 25 kilowatt-hours and from 9 to 8 
cents for the remainder. The minimum 
bill remains at $2 a month. 


ALBANY, N. Y., Jan. 4. 

Reduced electric rates in eight villages 
and towns served by the Adams Electric 
Light Company have just been approved 
by the Public Service Commission. The 
new rates for residential service are 8 


| cents per kilowatt-hour for the first 30 


kilowatt-hours and 4 cents for all excess 
use. A reduction also was made in the 
commercial rate. 


Utility Valuations 
In Capital Studied 


Commission Asks Court for 
Instructions on Factors 


To Be Considered 


The Public Utilities Commission of the 
District of Columbia has filed in the Su- 
preme Court of the District a petition 
asking the court to instruct the Com- 
mission as to the elements of value to 


be taken into consideration in determin- 
ing valuations for rate-making purposes 
of the several public utilities in the Dis- 
trict. 

This procedure is authorized by the 
Public Utilities Act, but never before in 
the 19 years of the Commission's exist- 
ence has it been invoked, according to an 
oral statement at the office of the Com- 
missfon. 


The Commission, according to the pe- 
tition, “is in doubt as to the elements of 
value to be considered in determining 
the valuation of the property of public 
utilities for the purpose of fixing rates 
for the said public utilities.” 

Valuations of the properties of the 
Washington Railway & Electric Company 
and the Capital Traction Company are 





|now being made, and the Commission has 


announced that valuations are to _ be 
made this year of the Washington Gas 
Light Company and the Georgetown Gas 
Light Company. 


Insurance Commissioners 
To Diseuss Examination 


OKLAHOMA ClITy, OKLA., Jan. 4, 


The State Insurance Commissioner, 
Jess G. Read, has gone to Memphis, Tenn., 
for a conference of Insurance Commis- 
sioners of Oklahoma, Indiana, Kentucky, 
Tennessee and Arkansas. The purpose of 


| the meeting, he said, is to give considera- 


tion to the report of the examination 
made last Spring of the Inter-Southern 
Life Insurance Co., of Louisville, Ky., and 
to determine what, if any, action should 
be taken toward reopening the examina- 
tion to determine what values shall be 


| given some of the securities held by the 


company. 


Relief Employe Denied 
Compensation for Injury 


CoL_umBus, OHIO, Jan. 4, 

Charity relief employes of the City of 
Columbus who are paid by scrip entitling 
them to groceries do not come under the 


| provisions of the Workmen’s Compensa- 
j tion Act and are not entitled to benefits 


for injuries, the State Industrial Commis- 
sion held Dec. 31. 


The case was that of Israel Greenlee, a 
temporary employe of the City Street 
Cleaning Department, who sought com- 
pensation for illness he claimed resulted 
from his employment, July 29, 1931. 


Wellington T. Leonard, member of the 
Industrial Commission, moved that “the 
Commission find the claimant was not an 
employe under the meaning of the Act; 
that he was being provided groceries from 
the charity drive of the city government.” 


| The Commission adopted this view. 










KEEPING THE STOCKHOLDERS 
AND THE PUBLIC INFORMED 


Every s MONTHS 
each North American stockholder 
receives the President’s Quarterly 
Letter, Consolidated Income 
Statement and Balance Sheet, and 
notice of dividends. 

Anyone may have his name 
placed on the mailing list by 
requesting “Reports to Stock- 
holders.””? Owners whose North 
American stock stands in names of 
brokers or others should furnish their 
names and addresses tothe Company 
immediately, 











Count 


HIGH LIGHTS 
ON 
SURETYSHIP 


er-Replevin Bonds 


Monetary Obligations 


A counter bond in replevin is 


a he 
the 


md or undertaking given by 
defendant covering the re- 


lease of chattels taken under a 
writ of replevin and is condi- 


One of 
a Series of 
helpful discus- 
sions about 
a vital phase 
of Surety- 
ship 
of which this is 


and 
plai 


tioned for delivery of the chat- 
tel so replevied to the plaintiff, 
if delivery thereof be adjudged, 
or if the action abates in con- 
sequence of defendant's death, 


for the payment to the 
ntiff of any sum which the 


judgment awards against the 
defendant. 


If at any time we can serve you, either with 


No. 27 


bonds or casualty insurance, please provide us with 
the opportunity. 


We have a nation-wide agency 


force—at your command! 





John R. English 
Vice President 


80 John Street 


Standard Surety & Casualty 
Company of New York 


Home Office: 


New York, N. Y. 


Frank G. Morris 
President 


“A Multiple Line Casualty and Surety Company” 
Surplus to Policyholders—$2,800,147.48 
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Branch Railroad 10 States on Shares of Stock Phan io Donate 
Line Is Sustained Supreme Court Reverses Maine Decision by | Wheat to Needy Supreme Court Holds Change in Economic: 


Six to Three Opinion | a> ieee aeaeaiale Conditions Warrants Reopening | 


: na | 
Resolution Is Adopted to 
Give 10 Million Bushels THe ATcHIson, TopeKA & Santa Fe RalL-| supplementing in certain particulars its 
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Supreme Court Upholds the 
: . [Continued from Page 6.] 
I. C. C. Notwithstanding )in force in a preponderating number of| v. Missouri, 281 U. S. 586; Beidler v. South 





: Way COMPANY ET AL. | original report and order, and provided 
the States of the Union make no distinc- Carolina Tax Commission, 282 U. S. 1, : v. : P 
State Order on Grade ison between the various Ginsses of in. I am not persuaded | that either logic, Of Farm Board Grain for un:rep states, Interstate Commerce Com- | that = Hy hagy thus modified should 
* eae * angible personal property. e New York expediency, or generalizations about the e | MISSION ET AL. ; upon, these suits were brought. | 
Crossing Elimination | statute, for example, under that term in- | undesirability of double taxation justify Purposes of Relief | Supreme Court of the United States. | ‘The petition in the carriers’ suit chal- | 
cludes “deposits in banks, mortgages, debts,| our adding to the cases recently over- | ion No. 287. | ten ed the order as havi be de in | 
LContinued from Page 7.) receivables, shares of stock, bonds, notes, | ruled, the long list of those which, without | [Continued P i On appeal from the District Court of the | "8 aving been made 

moval of grade crossings would, in the | cTedits, evidences of an interest in prop-|a dissenting voice, have supported taxa- ‘ontinued from Page 1.1 United States for the Northern District | disregard of the provisions of the Inter- 
g , ‘erty, evidences of debt and choses in ac-| tion like the present. No decision of this consideration, the Amcrican National Red of Illinois. | state Commerce Act. The original and 


circumstances, be a waste of the company’s | tion’ generally.” Genl. L. N. Y., 1930,/court requires that result. See Baldwin Cross “or other agencies” to be designated | FREDERICK H. Woop (WiLLIaM D. Wurtney, | Supplemental reports of the Commission, 
funds, and that the requirement of the!chapter 710, section 1. This impressive | V. Missouri, supra, p. 596. G. How.anp CHase, WALTER McFartianp, | and the above-mentioned petitions for re- 


State Transit Commission removed all| recognition of the substantial identity of | Such want of logic as there may be in by the President will serve as the chan-| fiyer A SmiTH, P. F. Gavtt, Dovcras | hearing, were annexed to the petition and 


3 . . ls through which the wheat will be dis- | i yr 
ithe enumerated intangibles, for purposes| taxing the transfer of stock of a non- | M€ F, Smirx, H. H. Larrtmore, J. N. Davis, | Made a part of it. Reference was made to 
pe gg “te! of eee ar iae of death taxation, is entitled to weight. resident at the home of the corporation | tributed to the consumers... Although Sen-| 4 B Mason. R. J. HAGMAN, M, L. Coun-| the statement of the Commission, in its 
of neh. ma of th on results from ascribing a situs to the share- | ator Capper (Rep.), of Kansas, author of’ +ryman Jr., R..S. OUTLAW, LESLIE Craven, | Special report of Jan. 21, 1931, to the Sen- 


required outlay as compared with the value; A distinction between bonds and stocks 
wof the whole property, and the resulting| for the essentially practical purposes of 
effect on the company’s revenue, were taxation is more fanciful than real. Cer-| 


holder’s intangible interest “which, because | the resolution, said he had not been offi- | A. B. Enocn, D. P. ConneLL, Dick Dixon ate Committee on Interstate and Foreign 
. very want of a gree cng cially advised, it was his understanding| and Frank A. LEFFINGWELL with him on | ae that the railroads had “never 
into account in pass-| tainly, poses, r istics, can have no situs, and again in that the Red Cross would be willing to| the brief), for appellants; Danzer W.| been able, since 1920, to obtain the ag- 
Gr al tes sopneanen. Compare Oregon | are iis Guten an the Sia saying that the rights, powers, and priv- administer the provisions of the resolu-| KNow1Ton, Chief Counsel, Interstate | sregate 7, contemplated by section 
RR. & N. Co. v. Fairchild, 224 U. S. 510,| tween tangible and intangible property, or ileges_ incident to stock ownership and ticn, which is similar in tenor to a resolu- | Commerce Commission (THomas_ D. | 15a (of the Interstate Commerce Act) 

awe ass : at transfer which are actually enjoyed in tion adopted by the Senate in the last | THACHER, Solicitor General, JoHN Lorn | “and they are faced with continually in- 


529; Lehigh V. R. R. Co. v. Board of| between bonds and credits. When things |; : haAintions ; a I ; Se" H : 
Gonamissioners, 278 U. 8. 24, 34; New Or-|so dissimilar as bonds and household furni- | $W9 taxing Jurisdictions, have situs In one Congress, i. ee O'BurN, Assistant Attorney General. E. | creasing competition from other forms of 
leans P. S. Inc. v. New Orleans, 281 U. S.| a oe Rg be subjected to contrary rules| ‘Situs of an intangible, for taxing pur- meres as ae him on the brief). for appellees. United | Reciting earlier orders of the Commis- 

n respect of the number of States which | noses, as the decisions of this court, in-| The question of whether the proposal tates and Interstate Commerce Com-| sion bearing upon rates for the trans- 


’ . \ 

In reaching these conclusions the Com-| may tax them, there is a manifest incon- | cluding the present one, abundantly dem- would open the door to further appropria- 
mission considered the needs of the com-/gruity in declaring that bonds and stocks, cnatrene, is not a dominating reality, but tions on direct relief was debated sovenel 
munities served, and eave = re to a. for the most Part, the same or} convenient fiction which may be judi-| hours and there was a lack of unanimity 

+ Guaitins had retened ve toe ener the Rita nke a ‘0 | cially employed or discarded, according to of opinion as to the possibilities. Arkansas, Colorado, Idaho, Missouri,| plete reversal of its previous action; that 
when the company offered to convey it | Wa conclude that shares of atock like the result desired. : Discussion of provisions of the wheat) Montana, Nevada, New Mexico, North} the Commission had found that the rev- | 
md : . The decedent, if we disregard the fic- qistribution resolution had preceeded only Dakota, Oklahoma, Oregon, South Da-| enue of the carriers for the western dis- | 


on the ground that the territory could be| the other intangibles, constitutionally can ;; ives Teena Mellidite . ; : 2 : : ; 
adequately served by bus transportation. be subjected to a death transfer tax by 7 eS cee ek teen me 6 a few minutes before Senator Robinson.) kota and Wyoming; HucH LaMastrr, | trict from the carriage of grain and grain 


mission; JoHN E. Benton (Ciype §.| portation of grain and grain products 
BaiLey with him on the brief), for ap- | (Note No. 5), the carriers averred that 
pellees, State Commissions of Arizona, | the order of the Commission was a com- 





, of Arkansas, the Minority “w *| Assistant Attorney General of Nebraska | products amounted t Jl 
Grade Crossing Program {one State only. , corporation createa by Maine and under 2 Senate to prested "WHT SaNeiON” (C. A. Sorenson, Attorney General, with their total revenues in 1924, that year. io 
Moreover, the company could not main- Question of State | its control. The nature ~y! os = ae legislation of the character under con-| him on the brief), for appellee, Nebraska | ing used in the report as representative, 
tain satisfactory schedules on the branch, | interest are defined by the laws of Maine, —cootion. He asserted that. with a| State Railway Commission; submitted | and that the effect of the order in ques- 


because of congestion in the tunnels under | 7'o Impose Tax and his power to secure the complete “Treasury that is already bankrupt” the| DY CHARLES W. STEIGER and RatPH Mer- | tion would be to reduce the general level 


e t River, without better sched- transfer of it is dependent upon them. "os aid coe RIAM for appellee, Public Service Com- | of rates on this traffic approximately 13 
need not ‘See to increase use of | The question remains: In which State, |‘These characteristics of corporate shares, se amas tt eee eee the — mission of Taneas. |per cent, causing a carted diminution 
this line. It was in evidence that the com- | ®mong two or more claiming the power distinguishing them in several respects akicane dash “the gy aaa cs _ Otten ot ths One } (to the amount of $20,000,000 annually) 
pany’s offer to establish an adequate bus | to a: the tax, does the taxable event from unsecured obligations to pay money, Priauions, ene aS re was e oO aa P ea | in the gross and net operating income of 
system had not been accepted by the city}Occur? In the case of tangible person- have long been explicitly recognized by difference whether it was wheat or money. Jan. 4, 1932 | these carriers. 
authorities. There was aa proof, which | Sty, the solution is simple: the transfer, this court as the source of State power to There is no disguising this,” said the : . ' | The petition set forth the passage of 
need not be detailed, as to the intrastate| that is, the taxable event, occurs in that tax nonresident stockholders and as suffi- Arkansas Senator. “It will cost the Fed- Mr. Chief Justice Hucwes delivered the | the Hoch-Smith Resolution and the order 
traffic needs. All these matters were given| State where the property has an actual cient ground for its exercise. _.. | eral Government $16,000,000. It’s a dole opinion of the court. , |of the Commission in relation to the rates | 
due consideration by the Commission in| Situs, and it is taxable there and not else-| See Frick v. Pennsylvania, 268 U. S. 473,’ though it is a miserable amount. These suits, which were consolidated, | on deciduous fruits from California, which 


: .|where. In the case of intangibles, the 497; Baker v. Baker, Eccles & Co., 242 U. 4 " lade i naan = ton | : c ; 
Fcc yy iy Tiree Rare mpg | problem is not so readily solved, since in- S. 394, 401; Hawley v. Malden, 232 U. S. Predicts Future Calls a4 ne oe = pea | uae haaed y Oy eae eo 
United States, supra, and the claim that | ‘angibles ordinarily have no actual situs. 1, 12; Rhode Island Hospital Trust Co.| “The Federal Government can not con- Ce Wenters Cipries, aue Ry certain Sup struction of the resolution (Note No. 6), 
| But it must be solved unless gross dis- | y. Doughton, 270 U. S. 69, 81. See also, clude that it has discharged its obliga- Pers, to restrain the enforcement of an|anq the carriers charged that in making 


its action was beyond its authority and) ; 
without warrant of) law can not o sus- | crimination between the two classes of Corry v. Baltimore, 196 U. S. 466. Compare | tion by such an action. We can not be order of the Interstate Commerce Com-|the reports and order here in question, 
the Commission had proceeded upon a 


i roperty is to be sanctioned; and this Citizens National Bank v. Durr, 257 U. S. pjj . <h a . ; cal 
tained. That decision requires a holding | 7 ro lize ; IT, « - blind to the precedent that it lays down.) mission made July 1, 1930, as amended by 
that appellant's assertion. of “unconstitu- |fonetnies' heretofore dealt with by apply of’ Graal Forks 233 US bas. This court | suawest tha! Senators proceed with cau-| a supplemental order of April 10, 1991. like misconception, of its powers. Stating 
tional invasion of the State’s sovereignty | , tion unless they recognize this legislation | phe order prescribed maximum rates for seat igen Bd —"s ame wee. 


#¥s without merit. We need not elaborate | ing | the cae ee en, has recently said, in Frick v. Pennsyl- for what it is—a dole—and as the prece- | 


vania, supra: Hiab it aot . rain rai é e 
oe zs there said on the subject (271 | supra, at pp. 211-212; Baldwin v. Missouri, : - —_ = binge a = establish. conaute te dunes shit oe within S ey of canned auediaesa, uke coat 
‘Second. Appellants insist that the Com- i v. So. Car. Tax Commis- Previous Opinion wis Sunes wun ahaa Bonar oe ae} the western district (Note No, 1) and for | an abuse of administrative discretion and, 
. E | . Pa . ae : a export, as descri , and directed the y deprivin carriers i 
ae 1 ane oe ats This ancient maxim had its origin when Of Court Quoted a" ip Pts ag said there wen | carriers to desist from certain practices | to which i; sue aad, caemenen 
power, lack support in the evidence. They —— property consisted, in the —_ “The decedent_owned many stocks in yg ieee can a wheat | (164 I. C. C. 619; 173 id. 511). | a denial of due process in violation of the 
Say the proofs show the continued opera- |! @rticles appertaining to the person Of corporations of States, other than Penn- - S and “a gift in the guise Of | Other carriers were permitted to inter- | Fifth Amendment of the Constitution of 


; the owner, such as gold, silver, jewels and syjvani hi fer a Sale” to China. He asserted he never’! ,, ‘ : ; 
tion of the branch will not prejudice, bur- | g j 5 sylvania, which subjected their transfer 2 ; vene as parties petitioners, and State | the United States. 
den, obstruct, or inbersees en inter- — and, less immediately, es on death to a tax and prescribed means ¢XPected to sce the Chinese pay for the Guamauintake and jatate State cae ' 
State commerce. or lessen the ability of | ®84 Products of the farm and shop. Such of enforcement which practically gave 25,000,000 bushels purchased, although tions were admitted as intervening de-| Amswers Regarding 


rty wi sually under the direct su- so State . ; oe : . arv i : , 
the carrier to serve that commerce, and eerviaion oF ides aula an ao og an those States the status of lienors in pos- Senator McNary, of Oregon, the Assistant fendants. This appeal is from the order 


since it is shown that the abandonment |‘; ea er session. As those States had created the Majority Leader, had maintained that of the district court, as specially consti- | Legality of Action 

I ried about by him on his journeys. Un- : ges : es nee : : » aS Sp y consti- | 

will cause prejudice to several communi- nt. : ‘> corporations issuing the stocks, they had the sale was made on “what was pre- | tuted (No' . 2) , s . seahaa : - 
ties the cuooe should not have been ce ee ae power to impcse the tax and to enforce it sumed to be good security.” tions of the Gesachaee eS ox wate: ~r eae ‘ed that’ t eo —_ 
ranted. There is no contradiction of | Jn Secs Ganice, dies to the vast in- | &Y such means, irrespective of the de- | It was the contention of Senator Borah’ tory injunction. 51 F. (2) 510. the Commission — in aa = — - 
fhe fact that the branch is operating at a| crease in the extent and variety of tan- C°@enmt’s domicile and the actual situs of| (Rep.), of Idaho, that if Congress makes) Following the passage of the joi so- | authorized or unl we 1 a p ne a 
serious loss, as shown by the carrier's | ciple Krnediately the. stock certificates. Pennsylvania’s such an appropriation, it ought to pro-| luti Se omnes See eS Tee | aoe oe oo ee See 

. 3 gible personal property not immediately A ru r NAIA S | OU an ap a ; ght to pro-' lution of the Congress of Jan. 30, 1925/| trary alleged that the Commission had 

*.zccounts offered in evidence, and that this| Connected with the person of the owner, JUrisdiction over the stocks necessarily yide for distribution of wheat “bought «Note No. 3), known as the Hoch-Smith | carefully considered the evidence before 
will continue and increase from year tO|the rule has graduatiy yielded to the law py cng cc to —_ > toc ‘Therefore from the bins of the farmers and not Resolution, ‘the interétate taanee it in the light of its experience and that 
year and be aggravated by expenditures|of the place where the property is kept 0 bring them into the administration iN from the Grain Stabilization Corpora- | Commission instituted a general investi- | the evidence fully supported its order. 
for the removal of grade crossings. AP-| and used. Pullman’s Car Co. v. Pennsyl- aa i age roy oo tion.” gation (Note No. 4) of the rate structures|. On the sppecaae for an interlocutory 
Laren ce seas ie oe ee ie ear a Se het: tee i eg suck value as the stocks had iat excess of Starvation in Cities 7 common carriers to determine whether | Secmanteete roe Sree Seep Sue the 
and point to evidence produced y Them |v. Kentucky, supra, 206. But in reapect of the tax is all that could be regarded as — Senator Walsh ‘Dem.), of Massachu- tiees were’ my yl ne noe Sige Ec | trict court. Thiak aoe Gee ty 
indicating that the operating losses are in| intangible property, the rule ts still con- Within the range of Pennsylvania's taxing setts, declared that “this is opening the | discriminatory or’ unduly preferential, or | the carriers which were addressed to the 








fact much less than those claimed by the| venient and useful, if not always neces- POWer. door and establishes a dangerous pre- | otherwise in violation of law. The in-|¢ffect of the order upon their revenues. | 


carrier. The Commission, however, con-|sary; and it has been adhered to as pe-|,,7he withdrawal from appellee of au-  cedent.” vestigation was divided into separ The district court made findings of fact, 
cluded that the salzonds agures come | cunarly sgplicthie to that class of prop- a ag ree ae Senator Copeland (Dem.), of New York, | Parts, and the proceeding in one ao or ae Pn set forth in the re- 
nearer representing e rue_ situation | erty. odgett v. Silberman, supra, 9-10; : ne . 3 wen po said | ] . “ ise | ‘Part VII) terminat port o ne Commission and, in the view 
than those offered by the intervenors.|Farmers Loan Co. v. Minnesota, supra, '0 impose any form of tax with respect A ee tee eee ee a a 


e ; ; ‘ ie entucky, t@ the shares of a domestic corporation 2 : ; , . of th ric a rors 
ite Ticeeene adie ar toe valioee a. a eC a eS ee ,if owned by nonresidents, would seem to claring that the people in the cities are In connection with this proceeding | °%y, A yng BR BS 
stitutes by far the greater and more| F g be a far greater departure from sound |!" Worse condition than those on the there were a large number of formal com- | was ote, . 
profitable portion of its business; that | Taxable Relationship and accepted principles, and one having | farm, he asserted that “we ought not to | Plaints and suspension proceedings which,| The appellants contest this conclusion 
the interstate traffic represents only about | Subj L far ee F i consequences, than deny them this little bit of aid.” chante ce tah ieee aes — oe | |contending that the report of the Com- 

" wou the disregar f wh rtificid ‘ : pnases rate structure involv issi ‘ rT ‘ x 
16 per cent of its gross revenue and is| To Subject of Levy potions af the eos oe cial Senator Gore (Dem.), of Oklahoma, ex-| in the Commission's general investigation. | mission and concurring opinions of Com- 


unprofitable; that the system as a whole i ai ‘ustify SEY Race te ; pressed the belief that the President would | Many missioners disclosed that the Commission 
has large net earnings and is a successful tee meanest tied in the shan that it ts added 10 = = a not sign the measure. The Oklahoma cmmmnnen amd tends tad ete amie |e misapprehended its authority under 
enterprise; and that the Commission waS| maxim to death transfer taxes imposed by Massachusetts. since the are aeee Senator declared that he would not “fa-/|tions participated in the proceeding |S eian Besciatien and that the 
in error ‘in considering incidental and | jn respect of bonds, certificates of indebt- a pooner —. S Poon 2 es vor a dollar of Federal aid for the un- Hearings were held in many cities and | Commission had failed to make the find- 
dependent interstate traffic as an excuse | edness, notes, credits and bank deposits, from the former. But, as the stock-,©™mployed until the President comes to extended over.a year. The record was Seis ee a te ee Magn a any 
for Federal interference with a highly|apply, with substantially the same force, holder could secure complete protection Congress and says his method has failed.” Closed on Sept. 22, 1928, and after pro- |this was shown by the < et ae oe 
remunerative loca} traffic. They seek thus|in respect of corporate shares of stock. and effect a complete transfer of his in- | Senator Howell (Rep.), of Nebraska, in-| acted argument the matter was sub- | tended . oe the special and_ ex- 
to distinguish the present case from Colo-| And since death duties rest upon the terest only by invoking the laws of both troduced an amendment to provide $5,000,- | mitted, on July 1, 1929, to the Commis- | a, een Seen iy Ge Lem 
rado v. United States, supra, and assert | power of the State imposing them to con- States, I am aware of no principle of 000 of the total for use as feed for ani- 0M for its decision. land’ the tek as er aes Bag me 
tat the Commission ignored the test| trol the privilege of succession, the rea- constitutional interpretation which would mals in drought-stricken areas, which th The first report of the Commission,|dation for the order: that the Commis- 
there approved and acted upon the errone-| sons which sanction the selection of the enable us to say that taxation by both Senate adopted i . © made on July 1, 1930 emphasized _ the |sion had not rf mm ‘t iy 0 eon 
ous theory that proof that the continuance | domiciliary State in the various cases States, reaching the same economic in- T . _ : magnitude of its task, in dealing with | sider and a i te aapataens et eosin 
of the Whitestone branch would consti-| first named. sanction the same selection terest with respect to which he has he Senate adopted an amendment by “three score and more of major issues, | 15a of the fntarsiate Commerce Act and 





stitute a burden on interstate commerce | in the case last named. sought and secured the benefits of the Senator King (Dem.), of Utah, to credit | affecting every part of a vas i i 
; @ f : é 3 vast te had excee s yer by resor z - 
was unnecessary. | In each case, there is wanting, on the laws of both, is so arbitrary or oppres- the Farm Board with the amount of wheat | domain,” and the thorough amie | ferent enienia’ Tron "thces saunas 
|part of a State other than that of the sive as to merit condemnation as a de- donated. that had been made of the exceptionally | by sections 1 and 15 of the act; and that 


Judgment Affirmed |domicile, any real taxable relationship to nial of due pr : ] y by r i 

ania a dis A j d s é process of law. Only by re- i ; voluminous record. p : ; lt i ~ 
We do not so read the Commission’s | the event which is the subject of the tax.| course to a form of words—saying that Whe: : Inquiry in House : : 1930, was to go into ais an eat 11930) pea ga a, = eee 
report. That body professed to follow | Ownership of shares by the stockholder there is ne taxable subject within The ; eat held by the Grain Stabilization | put ‘because of mechanical difficulties in| that the existing rates were unreasonable 
athe decision in the Colorado case and we | and ownership of the capital by the cor- State, by reason of the fictitious attribu- Cor poration is encumbered by primary|the preparation and printing of the tar-|to the extent that they exceeded the rates 
think that it did so. The court there held| poration are not identical. The former tion ‘to the intangible interest of the loans of 32.8 cents a bushel, which would | iffs. containing the great number of the| prescribed, was not in itself sufficient to 
that in the issuance of a certificate of |is an individual interest giving the stock- stockholder of a location elsewhere, is it have to be taken up by the Federal Farm revised rates, the effective date was post- |Support the order, as it otherwise ap- 


public convenience and necessity the Com- holder a right to a proportional part Of possible to stigmatize the tax as arbi- Board on any wheat donated for the re-|poned from time to t re av ne rr y bas 
mission need. not determine with mathe-| the dividends and the effects of the cor- trary. . ; lief of distress, C. B. Denman. member of . » a. peared to have been erroneously based. 
matical exactness the extent o e bur- poraton when dissolved, after payment 0 the Farm Bos . ; it- tition: ont er 

den imposed upon interstate commerce lis debts.” The Delaware Railroad Tax, 18 Imposing of Levy the Farm Board, told the House Commit- _ — sore ele re “or of Second 

y the operation of a branch line; that} Wall. 206, 229, 230; e Islan ust Co. . . : , searing ecole or Rehearin it | / icati isc 

such burden might involve various ele-|v, Doughton, 270'U. S. 69, 81; Eisner v. By States Discussed poet, Benainas on prmeels for free distri- g ec | pplication Disc ussed 

ments, and that if upon the whole proof | Macomber, 252 U. S. 189, 213-214. Affirmance of this judgment involves no wheat to the needy. In September, 1930, the carriers asked| We do not find it to be necessary to| 


the conclusion was warranted that con-| And this interest is an incorporeal prop- qecjaration that the tax may be imposed A tentative draft of a bill, prepared by for a rehearing, which was denied in Consider these contentions, and the coun- 
tinued operation would in fact unreason- | erty right which attaches to the person by three or more States instead of two,, Representative Jones (Dem.), of Amarillo.| November, 1930. Prior to its denial, a| {¢’.@™uments advanced on behalf of the 
ably burden the interstate commerce of of the owner in the State of his domi- nq under the decisions of this court, Texas, Chairman of the Committee, which | t ’ ~ ; Commission, or to review the Commis- 
the carrier, the Commission was justi-|cile. The fact that the property of the there is no ground for supposing that it Was before the Committee for discussion, statement was submitted to the Commis- | sion's reports, as it is sufficient for the 
pen & Sunariang shendenmnent. There as|corporation is situated F snathes State could be. See Rhode Island Trust Com-| provided for distribution of 20,000,000 | Sion on behalf of the Western Associa- | present purpose to deal with the funda- 

sys y wholly within the | affords no ground for the impo » PY pany v. Doughton, 270 U. S. 69. Even if bushels of stabilization wheat or such ad-|tion of Railway Executives, directing at- 


State and was prosperous, and no claim | that State, of a death tax upon the trans- j; be assumed that some pr : “ : : ‘ : : 
. , i s § protection from ditional amounts as may be needed. Mr.| tention to the serious financ 
was made that immediate abandonment fer of the stock. Rhode Island Trust Co. multiple taxation, whieh the Constitution 5 ; ous financial condition 


of the Commission in denying the appel- 
lant’s second application for a rehearing. 


of the local branch was necessary to en-|v. Doughton, supra. And we are unable }00 foiled to Sanne iy" Aecunna, eek Denman estimated the use of that amount! of the carriers. A further petition for | Ordinarily, a petition for rehearing is for | 


able the carrier to earn a reasonable re-|to find in the further fact of incorpora- ,P} , fur a would cost the Farm Board's revolving rehearing was presented to the Commis- | the purpose of directing attention to mat- 
turn on its investment. Here, as in the | ton under the laws of such State, ade- ek ee Sees ee oe fund between $6,000,000 and $7,000,000 to|sion on Feb. 18, 1931. This petition de- | ters said to have been overlooked or mis- 
Colorado case, the Commission had re-| quate reason for a different conclusion. tained, without injustice to the States, by take up the loans. | Scribed in great detail the situation then | takenly conceived in the original decision 
gard for the heeds of intrastate as well| | Undoubtedly, the State of incorporation faint, “ivpes of reciprocal State tesisla. , Representative Jones told the Committee ™SUMB , ons time rms * socom een 
Guunie to aive 2 coun oe oe ye | ee tat Leer one te tue of a| et than by stretching the due process he had talked with James C. Stone, Chair-| . carriers alleged that since the clos- 2 cord upon which that decision 
entire situation, and due wei at was = | new certificate to take the place of the °/ause to cover this case. man of the Farm Board, who had advised in’ Se gg . i eet The second petition for rehearing, i 

corded all of the proofs in the light of old, under the power generally to impose |, See 26 Columbia L. Rev. 806; 43 Harvard him that if any great amount of the wheat | (2, —. r, 1928, ane, a8 been ma- ind auntie a on 7 were ang. 1D 
the conflicting requirements The con- taxes of that character. But, plainly, such L. Rev. 641. We can have no assurance | were used, more funds would be needed —— en anne RESSS | 5a the It Bo of oo ee . o. - ores 
tention that the “Gomamiesion went upon|a tax is not a death duty which flows | that resort to the Fourteenth Amendment, | by the Board. Mr. Stone felt that other- ditic 5 in the W ste , Dieict whe Cot. | bill. It presented ome situation, a P d 
the theory that it might authorize shan- | from the power to control the succession; . 1s seaiee instrument of wane $ wise the Board might be handicapped fi- fectéd edvareals ae annaer af to cae ically different one, which had supervened 
donment in disregard of the evidence is|it is a stock transfer tax which flows ’ not create mor ifficulties | nancially. Mr. James said. riers, and that, regardless of the ques- Since the record before the Commission 




















rot supported by the record. The judg-| from the power of the State to control ~ Sao — 2 remove. See Representative Andresen (Rep.), of Red tion of the validity and propriety of the | had been closed in September, 1928. It 
ment must be affirmed. | and condition the operations of the cor- ““ai. "present denial to Maine of power| Wing, Minn., asked what would be the order when made, it would no longer be asserted that whatever might be the view 
Note No. 1—Pusuant to U. 8. C., Ti | gy BE gg stock upon the ‘0 tax transfers of shares of a nonresident effect if the Board, instead of providing | Valid and proper in the light of the exist- Soe py eR ditio == 
sec. 47. ee a> books of the corporation and the issue of Stockholder in its own corporation, in the stabilization wheat, went on the open a erate. The carriers alleged manded reo mn amt Geaaeeees vi 
Te i a ie” | books of the corporation, and the issue of face of the now accepted doctrine that a mates and henge = Mest Benied, Mr. 3 pered te ae ae ees The carries tenieind men this ‘reamenine 
Note . 3— ; ‘ : ie+ ‘ ransfer his ch s é 2 § enman said 1 yOu nave Sé - Pe. SS] on ; cy 7 
Note No. 4-166 [. G. ©. en, succession differing little, if at all, in sub- equally under its ponents + Bey En fect as if anyone else bought. a tenn and net operating revenues of the car-, ®S ® right guaranteed to them not only 





antial effect from that borne by the, . ; . rirs i istri by the act of Congress Jon- 
oan of the State bonds, involved | SYlvania, supra, and that his rights as amount of wheat. Mr. Andresen stated | Zae3 the Ps ng i seg Jess tan stitution itself, a Se ee 
jin the Farmers Loan Company case, or  C@Stul que trust in a trust of property orally after the Committee hearing that yevyenues in the first 11 manthe at leas There can be no question as to the 
‘ Investments in Utilities | the necessity of invoking the law of Mis- ee the tar Safe Deposit & Trust he wanted the Board to buy the wheat were 14.92 per cent lower than in the cor- change in conditions upon which the new 

, s § | souri in respect of notes secured on Mis- neers. eae, San. See oe tea on the market, thus strengthening the responding period of 1929: that the com- hearing was asked. Of that change we 
In Middle West Outlined | 80u%i,!4nds. involved in the Baldwin case. | pa pmonious addition to a logical pattern yg at the same time as it provided) plete figures in respect of the revenues! ™2Y take judicial notice. It is the out- 






4 Note No. 5—175 I. C. C. 163. 













Practical considerations of wisdom, con- : 3 relief. for Dece re standing contemporary fact, dominating 

| venience and justice alike dictate the de- of State taxing power as would warrant ‘Adter. an .exesutie = : but reeset. See. Ware nes yee available thought and action throughout the coun- 

{Continued from Page 8.] | sirability of a uniform general rule con-  0V¢rturning an established system of taxa- | 5 ‘ter an executive session, Chairman | 7. substantially 1 = c¢ then carried | try. “As the Interstate Commerce Com- 

shares to $2,566,908.41, which was the amount| fining the jurisdiction to impose death tion. The capital objection to it is that ones said it was the view that officers cember 1929: that 4 an that of De- | micsion said in its recent report to the 

paid by the Mississippi company for its| transfer taxes as to intangibles to the ine due process clause is made the basis Sa See who would | oadings in January ‘da ae ab. | Congress (Note No. 7), “a depression such 
share. alias i or withholding fron s > very distribute the wheat should be heard, a : » 2904, SHOW sud-  ; , "y now ing throug 

@. What was the emount of common steck State of the domicile; and these consid- g 9m a State the power 5 uld be heard, and stantial decline (14.06 per cent) from those | 2° the country is now passing through 1s 





a new experience to the present genera- 





erations are greatly fortified by the fact to tax interests subject to its control and | 8M opportunity-to be heard would be of- 


of North American Light 4& Power Company | of 1930 and an even greater decline (20.98 | 












held. by the Mississippi! company Sept’ 30.| that a large majority of the States have Semel cog tention’ tha eae fered them at a further hearing Jan. 5. per cent) as compared with those of 1929: a. : The opaminion also recognized 
1930? | adopted that rule by their reciprocal in- Gui it apie saitiaesinn Taf it aad ee that the net operating income of these| 2 “at Teport “the very large reductions 
A. As shown on page 32 of the report of| heritance tax statutes. In some States, © sus ation of all taxation. PI: : M 1 ° carriers for 1930 was over $100,000,000 les in railroad earnings which have accom- 
this yrompany, Commission's Exhibit 4987.| indeed, the rule has been declared in- ip the judgment should be affirmed. ans Made tq Direct than their average annual net operating pee the .cconomic depression.” and 
pd ea eaaeee — er ~ | dependently of such reciprocal statutes. , r. Justice Home: and Mr. Justice ve > aM income for the five preceding aia: that stated that “the chief cause of these re- 
= a ormanons ue |The requirements of due process of law RANDEIS concur in this opinion. N ee ‘ « ’ the ch 3 i tang « ‘ ms ductions has been loss of traffic. For 
$10,026.80. is included 27.4554 shares re-| o Cora with this view = antes eens a I araguan viection changes in conditions since the record | “in such depressions the railroads suffer 
ceived as stock dividends during 1929 and/| . | , before the Commission was closed had! severely, Their traffic is a barometer of 





1930 and valued at $1,913,044.14, the market; _We do not overlook the possibility that 


value on date of receipt. The Mississippi| shares of stock, as well as other intangi- Autos in Latin America been such as seriously to impair the credit 


}general business conditions.” (Note 







| : 7 k . of the carriers; that not only had the mar- 
promt of $290,0827 ‘during 19m tnd’ 1900;| that of the ‘Gwoere domicile se to ‘sive Doubled in Five Years A¢miral Woodward Appointed Sook dclined Bene ne preferred |” Tt is plain that a record which was 
Saeed ety. ene Mississippi company held! them a situs analogous to the actual situs | | To Supervise Balloting | eee oe oh aoe re additions Perret 
. 5 on s o or = ; 7 secure 
American Light & Power Company at a ledger | of tangible personal property. See Farmers [Continued from Page 7.) capital through the sale of a ae om Note No. 1—The Western District was de- 





value of $9.708,028.07, as of Sept. 30, 1930. Loan Company case, supra, at p. 213. That tive industry, in sympathy with other },,4!?@ngements for the supervision of the their bond issues ‘| fined in the order of July 1, 1930, as that part 
@. You say the Mississippi Valley Utilities' question heretofore has been reserved, and | forms of trade, has received a setback, | 1932 presidential elections in Nicaragua haq eae is sopanend the clea nein of continental United States ‘on and west of 
Investment Company made a profit of $298,-| it still is reserved to be disposed of when, Old vehicles are being operated as long have been undertaken by the Department | they formerly enjoyed: that the decrease the Mississippi River, west of Lakes Superior 


906.27 on the sales that it made of stock of| if ever, it properly shall be presented for|as service can be extracted from them; Of State and Rear Admiral Clark Howell of railroad earnings had been such as to a ee oe 














North American Light & Power Company. TO| our consideration in a few ; r , Woodward has b i 4 i j 
rineipall 1d? . w instances, cars have bven with- Woodward has ben appointed by President | jeopardize the eligibilit 3| Note No. 2—U. S 
se oy ae ce ee eee ie to In-|, We hold that the exaction of the tax drawn by owners because o; bad business Hoover as Chairman of the National Elec-| tor” saving bank on ad ae on . 2 a: Ss S. S00, a, 
sull Utilities Investments, Inc. | here assailed was not within the power of | conditions. Dealers order only minimum tion Board, the Department of State an- there had been a large decline in the ek Se ae ae 
275 shares were sold to sundry persons? | the State under the Fourteenth Amend- | requirements. Repossessions are quite nounced Jan. 4. holdings of the securities of these carriers} N°'® N°: $—Docket No. 17000 





A. Yes, sir. ment; and, accordingly, the judgment be- frequent in some countries, and dcolers 
@. You said that the stock dividends is-| low must be reversed and the cause re- | are reported to be exceedingly con.erva- . as : . 
sued by North American Light & Power|manded for further proceedings not in- tive in the matter of granting credit, pos- °f Nicaraguan elections was agreed upon 


Original provision for the supervision |>Y both savings banks and life insurance | 95)°Rates on Grain Grain Products and Fay, 


companies; and that if the order of the| 64 i. c. C. 85; Reduced Rates, 1922, 68 I. C. C. 














Company and received by the Mississippi Val- ini , caine | souls : anv in 1927 in the Tipitapa / ent between | COmmission should become effective, it| 676: Rates on Grain, Grain Products and Hay, 
ley re geal eae were toe oa tas in tae part ee tie’ cael dee Henry L. Siemans a per State would. under the conditions then present, |c0 I. C. C. 362: Kansas Public Utilities Com- 
on ssipp! y's sa . : , : . or : = me | § 7 rs ; ; aaa reaten the maintenance of an ade ; mission v. A., T. & 8S, F. Ry. Co., 83 I. C. C. 
total value of $1,913,044.14. Can you tell me Dissenting opinion by Mr. Justice Stone known to have erred in the direction of and General Jose Moncada, now presi-| system of transportation ees 105; Rates and Charges on Grain and Grain 
at what amount these stock dividends were| Recognizing that responsibility must | t00_easy credit terms. dent of Nicaragua. their allegations as to changed conditions, | P™O¢ucts; 91,1. C. C. 105. 

— against surplus by the issuing com-| rest primarily on those who undertake ene ee Stee Sem, oe i ————= | the petitioners submitted many other facts ee eee oe See ee 
pany to blaze a new th in the law. to say the present time, seems to be dealer fi- ee oe : : 7 > | pers’ Protective League v. Southern Pacific 

A. The North American Light & Power 3 pa € jaw, to say 4 ai + will be 18 ie wala ;. | and statistical tables of traffic and reve-| Co: , 129 T >. 25 ~ 582 

Company charged $686,381.50 . ite surplus how far it shall go, and notwithstanding nancing. Mexico and Guatemala, espe-' bility will be solved. The immediate hori- | nyes. Gompeny, 120. cette yt st Ae 





isi i i a: + Cially, and probably the remaining coun- zon is somewhat cloudy, but when condi- e eee 
account. bvgh wg of this court ed Gate Deposit | tries ‘to ike extent, lack proper facili- tions return to normal the new highway | The Commission denied the application | =o. ar Ant aenodl Wenort, ‘es. 12 
Publication of excerpts from tran- | st Company v. Virginia. 280 U. S. ties for discounting paper. The former should have an important éflect on ship- | for rehearing on March 3, 1931. On April! i931. ouse Doc. No. 30, 72d Cong. Ist Sess. 
script of testimony will be continued | 83; Farmers Loan & Trust Company v. seems to have the more serious problem. ments of American automotive products | 10, 1931, the Commission made its supple-' p. 114, aoe nT cag ’ 
€ in the issue of Jan. 6. | State of Minnesota, 280 U. S. 204; Baldwin! These problems, however, in all proba-! to the countries south of the Rio Grande. {mental report and order, modifying and ~ Note No. 8.—Id. 










action than to defeat this measure.” De-| review. that these were conclusive in the absence | 


mental question presented by the action | 
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Order to Abandon | Double Inheritance Tax Denied Senate Approves Carriers Entitled to Rehearing Governor Pinchot . 
| In Western Grain Rate Case Advises ' Federal ’ 


Aid for Jobless — 


Food and Clothing Needed 


By Destitute in Mining - 


~camps, John L. Lewis 
Tells Senate Hearing 


[Continued from Page 4.] 


worthy class, must, to prove efficient, be 
administered by a special agency in touch 
and familiar with the mining com- 
munities.” 

Asked concerning the work of the 
American Red Cross among the mining 
communities, Mr. Lewis replied: “I do 
not know that the American Red Cross 
has put a single silver dollar in the mouth 
of any hungry miner in America or in 
the mouth of bis baby.” 

He stated that in the days gone by the 
miners contributed millions of dollars to 
the Red Cross. “If the mine workers had 
back some of the millions they had con- 
tribited to the Red Cross, they would be 
in an infinitely better position today,” he 
declared. 

Position of Red Cross 

The American Red Cross says that it 
can conrtibute only in case of fire, flood, 
pestilence or war, Mr. Lewis told the 
Committee. “It seemingly makes no dif- 
ference how many people may die as a 
result of starvation, how many become 
the victims of disease because of malnu- 
trition, how many women have their 
strength lessened because of impaired 
housing,” he said. With a very few ex- 
ceptions, Mr. Lewis said that he did not 
know of a dollar of community chest 
funds being put into the homes of miners. 


The President of the United Mine 
| Workers called attention to a statement by 
the Governor of Indiana to the effect that 
that State would take care of its own. Mr. 
Lewis pointed out that there are 60,000 
hungry today among the miners in 
| Indiana. He commended the action taken 
by Governor Pinchot, of Pennsylvania, 
| saying that Mr. Pinchot had done more 
material good than eny other Governor or 
| any other State in the country. 
| . 

Dayton’s Welfare Work 
Declaring that there is “some agency 
}and some influence to which these people 
| (the miners) have a right to look for aid,” 
|Mr. Lewis said that other sources fail- 
ing, it becomes the duty of the Federal 
| Government to meet that need. 
| Fred O. Bichelberger, city manager, of 
| Dayton, Ohio, told the committee that 
Dayton had a community chest fund of 
$123,000 in 1929, that this increased to 
$370,000 in 1930 and to $965,000 in 1931. He 
explained that in 1931 $200,000 had been 
raised by a tax levy, that the Legislature 
enacted a measure which would permit 
the city to borrow in five-year notes as 
much as one-twentieth of its assessed val- 
uation, and that an addition $200,000 had 
been borrowed. 

The number of cases in need in Day- 
ton in December, Mr. Eichelberger listed 
as 4.500. He said that to date no one has 
gone hungry in that,city. 





closed in September, 1928—relating to 
rates on a major description of the traffic 
of the carriers in a vast territory—cannot 
be regarded as representative of the con- 
ditions existing in 1931. That record per- 
tains to a different economic era and iur- 
nishes no atiequate criterion of présent 
requirements. While the effects of the 
widespread economic disturbance have 
had a progressive manifesiation, they had 
been sufficiently revealed in February, 
1931, when the second petition for rehear- 
ing was made, to compel the conclusion 
that the record of 1928 afforded no suf- 
ficient basis for the order of the Come 
mission. <e 

The facts were set forth in the carriers 
petition. They pointed to the grave re- 
ductions, in traffic and earnings, from 
which they were suffering, that their net 
operating income for 1930 was over $100,- 
000,000 less than theiy average annual net 
operating income for the five years pre- 
ceding, and that their credit was scriously 
impaired. At the time of this petition, 
| the order revising the rates on grain prod- 

ucts in the western disirict had not yet 
become effective, but the Commission 
stocd upon the record of 1928 and, without 
reopening the proceeding or taking fur- 
ther evidence, provided that its order 
should become effective on Jan. 1, 1931. 

In justification of this course, it is urged 
on behalf of the Commission that its de- 
termination had been reached after reg- 
| ularly conducted and protracted hearings 
/in which carriers and shippers had co- 
operated and that the adjustment related 
not only to the level of rates but to the 
relation of rates and to discriminatory 
and wasteful practices, and that a re- 
opening would have meant further lengthy 
proceedings. It is said that “in perform- 
ing its legislative function of prescribing 
reasonable rates, the Commission neces- 
sarily projects into the future the results 
of a decision based on the conditions dis- 
clased in the record,” and that its dee 
termination “cannot reflect accurately 
fluctuating conditions.” 

These suggestions would be appropriate 
in relation to ordinary applications for ree 
hearing, but are without force when overe 
ruling economic forces have made the rec- 
ord before the Commission irresponsive to 
present conditions. This is not the usual 
| case Of possible fluctuating conditions but 

of a changed economic Tevel. And the 
prospect that a hearing may be long does 
not justify its denial if it is required by 
the essential demands of justice. 


Fundamental Factors 
In Commission’s Power 


We are thus brought to the funda- 
mental considerations governing the aus 
thority of the Commission. It*has broad 
powers and a wide extent of administra- 
tive discretion, with the exercise of which, 
upon evidence, and within its statutory 


limits, the courts do not interfere. The’ 


important and salutary functions of the 
Commission to enforce public rights are 
not to be denied or impaired. But the 
Commission, exercising a delegated regu- 
latory authority which does not have the 
freedom of ownership, operates in a field 
limited by constitutional rights and legis- 
lative requirements. 

Its duty under sections 1(5), 3(1) and 
15(1) of the Interstate Commerce Act 
with respect to the prescribing of reason- 
able rates and the preventing of unrea- 
sonable or unjustly discriminatory or un- 
duly preferential practices, has not been 
changed by the Hoch-Smith Resolution. 
Ann Arbor Railroad Company v. United 

tates, 281 U. S. 658, 669. The legal stand- 
ards governing the action of the Commis- 
sion in determining the reasonableness of 
rates are unaltered. In the discharge of 
its duty, a fair hearing is a fundamental 
requirement. 

Interstate Commerce Commission v. 
Louisville & Nashville Railroad Company, 
227 U. S. 88, 91. In the instant proceeding, 
the hearing accorded related to conditions 
which had been radically changed, and a 
hearing, suitably requested, which would 
nave permitted the presentation of evi- 
dence relating to existing conditions, was 
denied. We think that this action was 
not within the permitted range of the 
| Commission's discretion, but was a denial 
of right. The order of the Commission 
which was thus made effective, and the 


ensuing supplemental order, can not be 


sustained. 

The order of the District Court refusin 
an interlocutory injunction is reversed, 
and the cause is remanded with directe 
tion to grant the injunction as prayed. 

It is so ordered. 
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Virginia Opposes | 


Eastern Proposal | 


Of Rail Grouping 


Violation of Sound Public 
Policy and Spirit of Trans- | 
portation Act, Petition 
Sets Forth 


Oo ition to the entire four-system 
aang of railroads in eastern trunk line 

Srritors contemplated by. the Pennsyl- 
vania, the Baltimore & Ohio, the New| 
York Central, and the Chesapeake & Ohio | 
railroads, was made to the Interstate Com- 
merce Commission Jan. 4 by the State 
Corporation Commission of Virginia. 
(Docket No. 12964.) 

The Virginia petition asserted that “the | 
systems proposed under the plan and sug- 
ested modifications thereof are so gigantic 
m size and of such a nature as to be in 
violation of a sound public policy and in 
violation of the spirit of the Transporta- 
tion Act.” 

Excerpts from the petition follow: 

While the Act of Congress under which 
these proceedings are being conducted re- 
quires the Commission to formulate a plan 
for the consolidation of the railroads of | 
the United States into a limited number 
of systems, there is no reqiurement that 
such systems should assume the treemn- 
dous proportions suggeted even by the 
plan of the Commision, much less in the 
application of the railroads here under 
consideration. 

Politcal Aspect Cited 

The centralization of such great power 
in so few persons immediately suggests the 
imminent threat of injury to the entire 
country which might ensue from an abuse 
of such powers. These lines reach out into 
évery community of considerable size in 
the most populous section of the United 
States. In each community the railroad 
is represented by influential officials or 
agents and has many employes. _ 

The widespread influence which the 
heads of these systems would be em- 
powered thereby to exert in the selection 
of public officials and legislative and con- 
gressional representatives becomes at once 
apparent. Such a condition is entirely 
contrary to the principles of our form of 
government and constitutes a most vital) 
Objection to such centralization of power 
and control. * * * 


Many cities and large communities of 
Virginia have been built upon the faith of 
and as a result of the location there of 
extensive railroad construction and repair 
shops and office forces. Large and highly 
trained and efficient organizations of em- 
ployes, both in shops and offices, have 
purchased homes in these cities and com- 
munities. Experience in the past shows 
that railway consolidations almost in- 
variably result in changes in the locations 
of terminals and division headquarters and 
other activities. Office employes are either 
discharged or moved to the head office. 


Such changes disrupt the organizatiops 
and frequently either abolish or remove 
them, and, at best, inject an atmosphere 
_of uncertainty into the permanence of 
the local arrangements. It is not to the 
best interests of this State, nor of the 
Nation, to allow, mu¢h less to encourage 
@ movement.to draw the people who make 
up these organiaztions and carry on the 
railway operations of the entire country, 
into the great centers of population, to 
the detriment of thriving and prosperous 
Smaller cities and communities. 


Point to Industrial Growth 


These latter contribute through their 
shipments and travel their fair share of 
the revenue which enables the railroad 
systems to operate and they are entitled 
to receive thcir just proportion of the 
railroad’s business activities which result 
therefrom. Such a distribution of railroad 
2ctivities promotes a much better balanced 
industrial growth throughout the country, 
and creates a wider and more intimate 
_— interst in the prosperity and wel-| 
are of the railroads. * * * 











Three Cities Plan 


Status of Various Municipal 
Projects Announced by 
Aeronautics Branch 





For the two-week period ended Dec. 29, 
1931, the Aeronautics Branch has received 


| information to the effect that the follow.- 


ing cities propose the establishment of 


| airports. 


hite Cloud, Mich., Yachats, Oreg., and 

*Kohler, Wis. (municipal projects), Warm 
Springs, Calif. (private project). : 

*Airport already established for which 


improvements are contemplated or under | 
P . |interests on Jan. 2 filed a joint petition | 


way. 

The municipalities which follow should 
be deleted from the list of “proposed air- 
ports” carried in Aeronautics Bulletin No. 
5, as the cities in question have established 
the airports or the projects have been in- 
definitely postponed. 

Established: Russellville, Ark., Needles 
and Tehachapi, Calif., Punta Gorda, Fla., 
Winfield, Kans., Brownville Junction, Me., 
Worthington, Minn., Winchester, N. H., 
High Point and Lenoir, N. C., Ardmore, 
Okla., Paoli, Pa., Charleston and Green- 
ville, S. C., Montpelier, Vt. 

Indefinitely postponed: El Cajon, Reed- 


x if. rkansas City, | ©! i 
ley and Turlock, Calif, Arkansas | ticut, New Hampshire and Vermont. 


Kans., Chelsea, Mich., Ortonville, Minn., 
Webb, Yazoo City, Miss., Conrad, Mont., 


Franklinton and Oxford, N. C., Tillamook, | 


Oreg., Woonsocket, R. I., Florence, S. Dak., 
Columbia and Lawrenceburg, Tenn., 
Yoakum, Tex., Bellows Falls and Rutland, 


| Vt., Staunton, Va.—Issued by the Depart- 


ment of Commerce. 


Norwegian Shipping 
Seeks Tax Reduction 


And Smaller Crews. 


|so-called eastern territory of the United 


Conditions in British Yards 
Show Signs of Improve- 


ment, According to Com-| 


merce Department 


While Norwegian shipowners are asking | 
relief measures, | 


their government for 
British shipbuilding has shown signs of 


|improvement, according to statements Jan. | 
}all eastern territory excluding New Eng- 


4 by the Department of Commerce. 
Twenty-nine per cent of the tonnage 


of the Norwegian merchant marine has | 
been laid up for some months, compared | 


with only 15 per cent for the world ton- 


nage, it was stated. Tax reduction and 
smaller crews were said to be necessary 
relief measures. 

Cheaper labor and steel and an im- 
proved financial situation are aiding the 


| British shipbuilding industry, it was 
; pointed out. The statements follow in 
|full text: 


Norwegian Situation 


Norges Rederforbuhd, one of the very 
important associations of shipowners in 
Norway, has addressed a communication 
to the Ministry of Commerce, summariz- 
ing the difficulties under which the Nor- 
wegian merchant marine is operating at 
present and suggesting certain relief 
measures, according to a report to the 
Commerce Department from Marquand H. 
Lund, Oslo. 

It is stated that the decrease in inter- 
national trade has affected the Norwegian 
merchant marine more _ seriously than 
those of other countries. Of the Norwe- 
gian tonnage 2- per cent, or 29 per cent 
if the whaling fleet is included, has been 
laid up for some months, while the total 
idle world tonnage is only 15 per cent. 
With the exception of those engaged on 
old-time charters, the vessels in opera- 
tion are unable to make any profit, even 
though the Norwegian merchant marine 
is the most modern of any at present. 
Reasons given are the low freights, but 


Four-party Plan 
To Build Airports W f 


| Speaking, from points east of the Missis- 


Lines Favored 


In Rhode Island 


Inclusion of New England 
Asked in Petition of Busi- 
ness Interests Filed With 
Rs Rw. Se 


Rhode Island business and commercial 


with the Interstate Commerce Commis- 
sion in favor of the so-called ‘Four- 
Party Plan” of the Eastern trunk line 
railroads, which contemplates the group- | 
ing of Eastern rail properties into four 
competitive systems. (Docket No. 12964.) 

The sentiment expressed by Rhode 
Island in favoring the inclusion of New 
England in the four-system. proposal of 
the Pennsylvania, the Baltimore & Ohio, 
the New York Central and the Chesa- 
peake & Ohio railroads is opposed to that 
of the remainder of New England as ex- 
pressed in a joint petition of the Gov- 
ernors of Massachusetts, Maine, Connec- 


These five States informed the Com- 
mission through their respective Gover- 
nors that they would oppose any invasion 
of New England by the Eastern trunk 
lines as contemplated in the so-called 
“four-system” idea. 


Opposed by New England Line 

The Delaware & Hudson, one of the 
New England roads, also advised the 
Commission that it would oppose any di- 
— of its properties among the trunk | 
ines, 

Excerpts from the Rhode Island peti- 
tion follow: 

New England and the State of Rhode 
Island, geographically, industrially, com- 
mercially and from the standpoint of 
transportation are an integral part of the 
States—a territory extending, generally 
sippi River to the Atlantic’seaboard and 
north of the Ohio—and the fact that the 
New England area is inseparable from 
this eastern territory, either from a geo- 
graphical, commercial, industrial or a 
transportation point of view, was officially 
recognized in Ex ‘parte 74 by this honor- 
able Commission, and such fact is recog- 
nized and conceded in the application of 
the Baltimore & Ohio Railroad Company 
one others to have approved a four system 
plan. 

That to apply the four system plan to 


land, as is proposed, would be to deprive 
New England and the State of Rhode 
Island of the advantages and benefits of 
the improved transportation contemplated 
in the Transportation Act of 1920 and the 
direct object of this proceeding. 


Transportation Act Cited 
The exclusion of New England would 
deprive New England and the State of 
Rhode Island and the communities and 
members represented by your petitioners 





(Of the benefits to flow from the alloca- 


tion of all or substantially all of the car- 
riers, large and small, in Eastern Terri- 
tory into four well-balanced systems and 
would defeat, as to New England, the ac- 
complishment of the congressional pur- 
pose and intent in respect of railroad 
consolidations and the cooperative use of 
railroad facilities looking to the estab- 
lishment of an efficient national railway 
transportation. 

The Transportation Act of 1920 has as 
one of its primary objects a plan of con- 
solidation which will strengthen and sta- 
bilize the entire railroad situation through 
a proptr leveling of earning power, by 
the creation of systems which can em- 
ploy uniform rates in the movement of 
competitive traffic and which under effi- 
cient management can earn substantially 
the same rate of return upon the value 
of their respective railway properties. 

There is and has been for 20 years a 
disparity between the earning capacity 
of those New England roads, not now 
integrated with trunk line systems, and 
the earning capacity of their trunk line| 


State Permits Rise 





In Commuter Rate 





New Jersey Commission to, 
Study New Lackawanna 


Schedule 


Trenton, N, J., Jan. 4. 


Although asserting that it was not con- 
vinced as to the reasonableness of the 
schedule, the Board of Public Utility Com- 
missioners has allowed new intrastate 
commuter rates on the Delaware, Lacka- 
wanna & Western Railroad to become ef- 
fective. At the same time it was an- 


nounced that the Board would give further | 


study to the question and consider, among 
other things, the establishment “of the 
sale of Commutation tickets from points in 
New Jersey to Hoboken with a just and 
reasonable rate therefor.” ; 

The schedule allowed means an increase 
of 25 per cent on the electrified and 15 


|per cent on the steam sections of the 


railroad and is similar to the rates fixed 
by the Interstate Commerce Commission 
for interstate travel. ‘ 
Consideration of Hoboken as a terminal 
point, it was explained, arises from the 
fact that many commuters to New York 


use the Hudson and Manhattan tubes | 
from Hoboken, rather than the Lacka-| 


wanna ferries. They are compelled, how- 
ever, to buy a ticket to New York, even 
though their journey is an intrastate one, 
in so far as the railroad is concerned. 

“On the record before it,” the decision 
said, “this Board is not satisfied that the 
increases provided for in the schedules 
filed with it are just and reasonable. The 
Board, therefore cannot give affirmative 
approval to such increases. 

“On the other hand, the Board has not 
in such record any basis for declaring any 
other schedule of rates to be just and 
reasonable. The time over which the 
Board’s power to suspend the going into 
effect of the schedules of increased rates 
filed with it has long since passed. 

“No practicable course is open to us, 
except to withhold affirmative approval 
and permit the schedules to go into effect 
simultaneously with those affirmatively 
approved by the Interstate Commerce 
Commission. 

“This Board will, however, give further 
and continuous study to the results of 
electrified operation. If, and when, actual 
results appear to confirm the estimates 
and predictions of this Board, the Board 
will initiate proceedings to bring the mat- 
ter of the company’s intrastate commu- 
tation effectively under specific review.” 


Trade With Mexico 
And Brazil Reduced 
By Credit Situation 


Decline in 1931 Followec 
Stoppage of Foreign Cap- 
ital, Commerce Depart- 
ment States in Review 


[Continued from Page 5.) 
anty to the Bank of Brazil for sums to 
be advanced by it to the planters. 

Rice cultivation has greatly increased 
in the past two years, and in 1931 Bra- 
zilian rice became a factor in international 
trade. 

Fruits, vegetable-oil seeds, and tobacco 
are products of secondary importance, the 
exportation of fresh fruits—especially or- 
anges—being of recent growth. Oranges, 
bananas, and pineapples account for most 
of this trade. The volume of trade in 
palm seeds and tobacco held up satisfac- 
torily, but low prices resulted in these 
products, returning nearly 30 and 40 per 
cent less gold revenue, respectively, than 
in the previous year. 


The important textile industry showed 
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SHIPPING . 





Keeping American Seamen Physically Fit 

















Calisthenic exercises by the seamen composing the crew of the Airplane 
Carrier “Saratoga” is part of the daily program aboard this naval vessel. 
The men are lined up on the flight deck to go through the movements 


prescribed by naval manual. 


This is part of the program for keeping the 





seamen of the American Navy in good physical condition. 





Emergency Increases in Frei ght Rates 


Are Placed in Operation by Railroads 


Additional Revenue Is Expected to Prevent Further De-  shensi_Province, 


faults on Securities of Carriers 


Increased freight rates authorized by 
the Interstate Commerce Commission as 
an “emergency measure” intended to tide 
the railroads over the present business de- 
pression, became effective Jan. 4 by spe- 
cial permission of the Commission en- 


| abling the roads to put the rates into op- 


eration on less than statutory notice. (Ex 
parte 103.) 

According to Commission estimates the 
freight rate advance will net the carriers 


between $100,000,000 and $125,000,000 a year 


in addition to present revenues, which it 
is believed will be ample to prevent any 
further defaulting by the carriers in meet- 
ing their financial obligations. 

When the new rates went into effect 
seven months of cooperative effort on the 


| part of the railroads to secure increased 


rates came to an end. Action commenced 
last June when the railroads joined in a 


unanimous petition to the Commission | 
| asking 
| freight rates and charges of 15 per cent. 
| Hearings on this appeal took place dur- 


for a horizontal increase in 


ing the Summer months in all sections of 


the country, commencing at Portland, Me., | 


and concluding at Chicago, Ill. Briefs 
were filed and oral arguments had at 
Washington, D. C. 


Specific Increases in 
|Rates Authorized 


In its decision, the Commission denied 
the plea for a blanket increase of any 
nature whatsoever, but authorized specific 
increases on certain commodities ranging 
from 6 cents per ton on certain types 
of freight in carload lots to 2 cents per 
100 pounds on other classes in less-than- 
carload shipments. 

The increased rates, however, were to 
be permitted only upon the condition that 
the additional revenue derived therefrom 
was “pooled” for distribution to those rail- 


all | 


roads which could not meet their fixed 
| charges. 

The carriers protested that it was con- 
trary to law to aid the weaker roads by 
making “gifts” to them from the revenues 
of other roads, and that such action would 
immediately be tied up by any stockholder 
who would take the matter to court and 
secure an injunction against the road to 
restrain it from “giving” away any of its 
earnings. 

Upon argument before the Commission 
;}upon this phase of the situation, the 
Commission published a supplemental re- 
|port, which, while neither approving or 
|disapproving the _ so-called ‘substitute 
jloan plan” of the roads whereby “loans” 
| would be made from the additional funds 
jrather than “gifts”, modified its original 
; report to the extent of deleting the “pool- 
ing” condition. 


Corporation Formed 


To Handle Funds 


In taking this action the Commission 
said that it expected the carriers to 
maintain “good faith” with the Commis- 
{sion and use the revenues realized from 
the increased rates for the purpose for 
| which the Commission intended, that is, 
| to aid the financially depressed carriers. 

The “loan” plan of the railroads will be 
administered by a railroad-controlled or- 
ganization called the “Railroad Credit 
Corporation,” which is acting under a 
Delaware charter, and maintains offices 
in Washington, D. C. The plan is effec- 
| tive for the period of the emergency, and 
‘not longer than March 31, 1933. 











| Wartime Plane Motor Held 
Obsolete in Pennsylvania 


HarrissBurG, Pa., Jan. 4. 


The State Aeronautics Commission has 


| just issued an order for the elimination 
commercial aviation. 

| “The decision,” according to a statement 
|issued by the Commission, 


. . AVIATION 





Trade Situation 
‘In Orient During 





Week Is Analyzed 


Developments in Industry 
And Commerce Reviewed 
In Reports Received by 
Commerce Department 


Developme:.ts in commerce and indus- 
try during the week are analyzed in the 
review of world trade just issued by the 
i acon on of Commerce. The review 
| is based on reports from trade commis- 
| Sioners in foreign countries. The section 
dealing with countries of the Orient fol- 
lows in full text: 

China 

China: Shanghai, at the close of the 
year, presents but little evidence of busi- 
|ness depression. Since recession of flood 
peer improvement in general trade is 
also evident in the mid-Yangtze Valley 
region. Shanghai's building activity con- 
tinues but the domestic bond market is at 
a low level, due partly to uncertainty in 
the domestic politicial situation, and to 
the military situation in Manchuria. 

China’s imports of American raw cot- 
ton during 1931 were the greatest in his- 
tory, and the outlook promising for their 
continuation in the coming year. Freight 
| and passenger services wil: be inaugurated 
|on the Lunghai Railway to Tungkwan, 
; before the end of the 
year. It is planned to eventually extend 
this line in Siam, the capital of Shensi 
Province, and points beyond. 
| The Manchurian trading situation is 
| unchanged. Freignt loadings on the Chi- 
| nese Eastern Railway during the first 25 
days of November show a heavy increase 
{over a year ago. Shipments of beans, 
| bean _ cake, and bean mea}, via Vladivos- 
tok, Manchouli and Dairen in the period 
| Oct. 15 to Nov. 30, totaled 510,000 metric 
; tons, compared with 215,000 in the similar 
period of last year. 

{| South China trade 
orders for American 
placed in November, replacing yarn 
formerly supplied through Japanese 
sources. There was also a brisk demand 
for potatoes and onions from hte Pa- 
cific coast, and many inquiries for imita- 
jtion leather, toys and kitchen utensils, 


| 

| 

| Japan 

| Japan: The Yokohama Specie Bank 





is quiet. Several 
cotton yarn were 


shipped 20,000,000 yen in gold to the United 
| States on Dec. 24, making the total gold 
| 


shipments since the gold embargo 50,000,000 
yen. On Dec. 22 the Bank of Japan's 
note issue was 1,184,621,000 yen and its 
specia reserve was 489,495,000 ven. The ime 
mediate outlook indicates that yen ex- 
change will weaken. The Department of 
Finance has issued exchequer notes to the 
amount of 80,000,000 yen at 6.2 per cent, 
due on Jan. 18. No important disturbances 
are anticipated over the year-end settle- 
ments. General commodity prices, par- 
ticularly foodstuffs, show marked ade 
vances. 

| The rise in rice prices makes further 
government purchases improbable. Ine 
| creased rayon prices offset the decline 
|in exchange, nullifying anticipated export 
} advantages. Declining silk prices are very 
disappointing. The Diet will open on Dec, 
23, but the outlook continues to indicate 


an early disotution followed by a general 
election. 


Netherland East Indies 
Netherland East Indies: Weak foreign 


of the wartime OX-5 airplane motor in| demand and exchange fluctuations are re- 


|ducing trade in Netherland East Indian 


“was that the|©XPort commodities to the minimum and 


neighbors west of the Hudson. This will 


i A remarkable recovery in 1931 from the 
greatly increase after the consolidation 


In conclusion, and by way of summary previous year’s depression. Depreciation 


also the strict shipping laws of Norway, 
on this first point, the Commonwealth of 


the general economic si i 
| Situation of t 
which require large crews; and secondly, 


Railway Finance Rulings so-called OX-5 motor, manufactured in 


Virginia protests against the plan of con- 
solidation proposed in the petition, be- 
cause: (1) Said plan will not effect any 


exhorbitant taxes. Necessary relief meas- 
ures are revision of the shipping laws to 
permit smaller crews, and a reduction of 


of the railway properties in Eastern Ter- 
ritory into four systems as proposed in 
the application of the Baltimore & Ohio 
Railroad Company and others. Such dis- 


in exchange had the effect of diverting 
the preponderance of demand to domes- 
tic mills whose 1931 production will ex- 


Are Announced by I. C. C,. 


The Interstate Commerce Commission 


country continues very uncertain. Slig 

activity in coffee and white pepper has 
helped to maintain price levels for those 
products, but all other export prices are 


Guantity during the World War and an| 
excellent motor for that period, is now} 
as obsolete and dangerous to the commer- 


cial development of aviation as the old 
JN-4 airplane was at the time it was 
ruled out by the Department of Com-|all lines are declining rapidly and present 
merce several years ago. |indications point to a further decrease in 
“All motors of this type, in planes li-|the next few months. 
izing (a) the Chicago, Burlington & Quincy | censed in Pennsylvania, must not be used | The credit situation is reported from 
Railroad Company to operate. under track- |in commercial flying after July 1, 1932,|Some sections to have improved slightly as 
age rights, over the railroad of the Chicago, | including either school instruction or pas- | 4 result of the desire of dealers to replenish 


ceed by 30 or 40 per cent the level of the 
previous year. 

Livestock and packing industries have 
developed to a marked extent in recent 
years, exports of frozen meat products 
having attained record levels in 1930, 
from which point the trade declined in 
1931 to approximately the level of 1929. 


material economies; (2) It will not result 
in any reduction in freight rates; (3) It 
will deprive this Commonwealth of the 
active cooperation of ‘the managing heads 
in the development of the industries of 
* this State and the port of Hampton 
Roads; (4) It will confuse and disrupt} 
labor conditions in the State and enhance 


taxes. on Jan. 4 made public decisions in finance 
|cases, and proposed reports of examiners 
{in rate cases, which are summarized as 
follows: 


| 
F. D. No. 9018.—Certificate issued author- | 


parity of earning power has been in the 
past and will continue to be in increas- 
ing measure in the future highly detri- 
mental to the New England railroads and 
to your petitioners and to the commer- 
cial and industrial interests in the State 
of Rhode Island which they represent. 


Conditions in Britain 
October showed some signs of an up-| 
swing for the British shipbuilding indus- 
try, according to a report from consular 
clerk Alfred Nutting, London. 
This is said to be due to the cut secured 
in labor costs and to the arrangement with 


joe on an average of 5 per cent compared 
| with last month. Imports of practically 


> 





a . - — ; Consolidation Declared Only Remedy i : . ivity i Rock Island & Pacific Railway Company, | senger carrying ‘he six , ‘iods | Stocks in anticipation es d na- 
unemployment; (5) It will deprive this the steel makers for cheap steel materials In the event this honorable Commis- ae gue og eee  - sonny RAAB cea OF anid GareInFR tO Une? car a —_ = — periods tive holidovs me eeruary’ eee o- 
State of its just share of railroad activi- and possibly to some extent by the steadily] sion approves a consolidation plan which shi t of ube ing in us! ry Was ©] tain tracks and terminal facilities of the | WaS Selectec a order that operators now insisting upon sayments. of tst ~~ 
ties and cause much disturbance, unrest | improving financial situation. The month’s| divides Eastern Territory with one group |; 2Pment of live cattle to Uruguay, where | other in the city of Burlington, all in | equipped with OX-5 motored airplanes | Coo nie pay : outstanding 
and injury to cities and prosperous com- : ~ ce : the relatively high value o 


the Uru- 
;}§uayan peso as compared with the low 
milreis made this business attractive to 
|cattle growers in Rio Grande. Frozen 
}and chilled meats ranked second in im- 


record of new work covers 15 vessels, ag- | 
gregating nearly 70,000 tons deadweight. 


; accounts before granting new credit terms. 
Sales of passenger cars during the past 
month were 35 per cent below November's 
business. The general attitude of dis- 


Des Moines County, Iowa. 

F. D. No. 9030.—Certificate issued permit- 
ting the Illinois Terminal Company to aban- 
don operation over a part of the railroad of 
the St. Louis & Alton Railway Company 


of consolidated systems west of the Hud- 
son and with another group of consoli- 
dated systems east of the Hudson, then 
there will not be available to the consoli- 


m:ay dispose of them befpre July 1. 

“An examination of ths accident reports 
for 1931 showed the number of OX-5 mo- 
| tored equipment entirely out of proportion 


munities in Virginia and elsewhere, in 
which the present railroad offices, shops 
and other activities are a vital part of) 
their industrial life; (6) It will not save 





| - te ; get t : tributors indicates further retrenchments 
short lines and weak roads as the spirit Registrations Issued dated systems in New wud a sree portance to coffee in the exports. The| 1 Madison a= Ag [oe —— ai ak eee _ | iM operating budgets and reduced sales in 
of the act of Congress requires; (7) It F 14 Pl: a M: nm Ss aare 2 ie Avisions, such as a preva: S,|third most important export in 1931 was Gascline: He tae Whe Moxie O11 Cor» |.» he emeniesion’s decis ign oes no | the coming year are expected. 
will necessitate the citizens of Virginia or anes in Name esa one ce wr r the | hides and skins. poration v. Fort Worth & Denver City Rail- — these motors from private) The boycott of Japanese goods by Chi- 
transacting their business affairs through ? lHudson. The loss of such divisions will Cause of Import Stagnation way. Rates charged on gasoline, lubricat- ying. ce ES nese merchants is stimulating interest in 
subordinates and under conditions where Avucusta, ME., Jan. 4, | “ues ly affect th atts ay of >| The value of the milreis in terms of} 28,0! and srease, in carloads, from Au- The Commission also ruled that no|American textiles and small orders were 
the persons in authority do not have a| The State of Maine issued registrations | SCUOUSIY aect tne earning power Of any | - cion ane , gusta and Topeka, Kans., to named desti- | planes not equipped with dual ignition| placed recently for poplins and voiles. 
i j i i |consolidated system or systems estab-|forelgn money has been the most Ob-| nations in Texas, found to have been un- | cc hall be tlow ‘cially after |I rtai i : i 
close personal interest in, or understand-| for 14 airplanes during 1931, according to|jished wholly within New England and|Vious and immediate cause of import| reasonable. Reparation awarded | Systems shall be own commercially aiter|In certain sections trade preference is 
— of, the problems presented; (8) It| figures from the Aviation Division of the| will greatly impair their financial|Stagnation. The total of remittances Salt: No. 24385.—Bond-Sargent. Company | JUly 1. orenceennns aa prices quoted by Jap- 
Saelensy or ‘service which is obtainable | Department of State, in charge of regis- | strength. abroad, without including those for pay-| v. Atchison, Topeka & Santa Fe Railway. | ~~ = : janese and Britislt manufacturers. A 15 


C ration and licensing. solidati -|ment of imports, is estimated at not less} Rate on salt, in carloads, from Anthony, aration awarded and reasonable rates for | per cent drop in prices of Japanees goods, 
only where the system is not too large tration a g The consolidation of the New Eng p d 


- i : = ¢ ‘oads wi » ii narriers. | 7 rear * Lyons, and Hutchinson, Kans., to Grants, | the future prescribed. caused by the embargo on gold exports, 
to permit personal contact bet h All the planes licensed were land planes. |land roads with the trunk line carriers, | than $175,000,000 a year. In the present | yY°%ox", found not unreasonable. Com- | — Oil: No. 24917——Oliver Loser Oil Company |has not resulted in an. increas 
p p contac etween the . 3 sania : . : 7 total lack of infi f f t t u an increase in sales. 
executives and the men in their employ; | Maine registrations were issued for eight | which form their natural geographic and L now of foreign investment | paint dismissed. v. Atchison, Topeka & Santa Fe Railway. | Demand for canned fruits is declining and 
(9) It will subj i i °q| planes during 1930. Registrations run for | traffic affiliates, is the only remedy to|capital, the only resources available for Hides: No. 24469.—Northwestern Leather | Rates charged on petroleum products, in | Fiance ay ‘alli re ae Mr 
will subject the industries located 8 Bist ae i ; , : |such remittances lie in the favorable for- 2 Bele: a weenie | eeeeee oS : ta See” athe peices are falling owing to Australian 
on the Virginia lines to the d f dis- | 12 months from date of issue. ;Overcome the disadvantages against | St Company Trust v. Atlantic Coast Line Rail carloads, from Enid, Okla., to Monte Vista, | § titi k c 1 
riminati y f : a This number does not represent the to- | Which New England roads _ constantly | ¢/sn trade balance—some $75,000,000 for| road. | and Center, Colo., found unreasonable. Rep- | COmpetition. _ Stoc S are high and sev- 
— ne Stan — o competing POUAe | 1 . ber of croas ft P a d struggle because of their short-haul, ter- | the year. : 1. Carload rate charged on green salted | aration awarded : : eral importers of American fruits are in- 
ries on other lines of the proposed sys-|tal number of aircraft owned and oper-| inal characteristics. The New England| Thus the requirements for foreign bills} hides from Sumter, S. C., to Portville, N. Uncontested Finance Case | clined to cancel forward orders. 
yom So a = qapeive the railroads of ated in the State, it was explained. Under |joaq5 constitute a perfect illustration in| gradually depressed the market for mil-| ¥- found not unreasonable or otherwise un- Report and order in F. D. No. 9067, Fonda, | There is practically no speculation 
e good will and intimate interest of the|the Maine law planes which have Federal | fact. ; ; « : 1 


7 4 . % lawful. Johnstown & Gloversville Railroad Company 
\fact and in law of the kind of situation SAE ETS cant ee 


citizens of Virginia and members of its | 











reis from about $0.10 at the beginning of 











among rubber brokers ause - 
registration need not take out State regis- i aan -|the year to $0.06 at the cl fne latter 2. Carload rates charged on green salted | bonds, (1) granting authority to reduce the | certain Aaitian of the a ae yo 
legislature which personal contacts be-! tra regis- |which Congress intends to be cured by} eae YO a € close, tne latter) hides from certain points in Georgia, North | interest rate, change the time of interest bonne posit _ market, w: - 
tween the people and th ti ef tration, and the same rule also applies to | the consolidation provisions of the Trans-|Tate being maintained only by arbitrary] Carolina and South Carolina, to Sault Ste. | payment, and extend for 3C years fyom Nov. | terest centered on pending restriction ne- 
i tn th Bot and the executives resid- | pilots. portation Act of 1920. * * * action of the government in giving the| Marie, Mich., found unreasonable. Repara- | 1, 1952, to Nov. 1, 1982, the matufity date | gOtiations. The output of crude petroleum 
g in the State have fostered, and which | —__*__ = eee nee nieces As one of the primary objects of this Bank of Brazil a national Monopoly in| tion awarded. of $5,700,000, principal amount, of first con- |is being curtailed, productior for the first 
will change into resentment with absentee | ~ ae ; F consolidation proceeding is to create in a|the purchase of export bills, which in Cotton Seed: No. 24509.—Port Gibson Oil solidated general refunding mortgage 4!2 |ten months of 1931 falling from 10 to 15 
control and removal of State activities; | in a few individuals, which is contrary to| siven territory strong, well-balanced sys-|turn were allotted to other exchange| Works, Inc., v. Louisiana & Arkansas Rail- | per cent gold bonds; and (2) dismissing that | per cent below the same period in 1930 
AH It will consolidate only the strong| the public policy of this Nation. ie for the whole . and as the | traders. way. Rates on cotton seed, in _ carloads. part of the application w hich seeks au- | , none 
ni sper j ily si ipo ay Swepton’d " J: « * bs . rom points in Louisiana and Arkansas to thority to execute a proposed agreement, ali , o 
— eG nee, .. ‘aeroeee on The Commonwealth of Virginia protests. | four systems proposed would have the| Late in 1930 a general moratorium of| “port Gibson, Miss. found unreasonable. rep- approved. 7 Philippines 
ereby, will oad ae lc Rad | eaereres, Shae oe encire Tian prapeses necessary physical and financial strength |COmmercial debts was declared, which | ——— oa! eee = ae 
’ red, will create | by the said railroads is not in the public r 1 — —— ae 5 


lasted into March, 1931, and in October, 


; C —— Philippines: The general tone of busi-% 
to serve the public efficiently and eco- 











an enormous centralization of power and| interest and should be disapproved by i : ir servi | 1931 ther w P S, | e,° / ness has become more optimistic in See 
i ra 10 |nomically and to coordinate their services | » another was decreed for 60 days, | d S f 1 b B k . |past month owing to the sugar harvest 
influence, social, financial and political,! the Commission. with waterways, highways, airways and|@PPlying to commercial foreign obliga- | on ition tatement Oo \ emoer anes eee copra ae onl Christ. 
SS ——jother modern’ means of transportation, | 10S. In — same month it was an- mas trade, all of which are considered 
the exclusion of New England as pro-|"ounced that service would be suspended satisfactory. The employment situation 

posed would leave the New England ter-|0" the foreign debts of the féderal gov- , é 


ritory with, comparatively speaking, phys- 
ically weak roads, without the necessary 
financial strength to develop and properly 
coordinate various forms of transporta- 
tion service. 


Highways Getting Traffic | 





ernment, except on two funding loans and 
the 1922 coffee loan. 


Business Outlook Is Problem 


It is not unlikely that attempts may be | 


made by the States and municipalities to 
effect. arrangements along somewhat sim- 





As Issued by Federal Reserve Board 





The Federal Reserve Board’s condition 
statement of weekly reporting member 


|banks in leading cities on Dec. 30, made 


securities declined $70,000,000 in the New 
York district, $26,000,000 in the Cleveland 
district, $15,006,000 each in the Philadel- 


has improved and no recent strikes have 
occurred. There is some degree of agra- 
rian unrest in central Luzon, attributed 
to continuing low prices for palay ‘(un- 
husked rice). 

Statements of the Secretary of Finance 
indicate that the Government budget for 















aoe : ’ 41. ilar lines : oz . public Jan. 4, shows a decrease tor the|phia and San Francisco districts, $13,- eet area 2 . ‘ > 
These petitioners, in connection with oer ee Such agreements would, Of | \oek of $202,000,000 in loans and invest-|000,000 in the Boston distict and’ $148\- | the fiscal year ended December, 1931, will 
r investmen the foregoing. say that the short-haul |COUtSe: relieve the country of the neces On eaumivaus a ac LDA OAD Ai. ail memorice. ions 3; show a small surplus, with expenditures 
e going, sa} é e SI aul! sity of sending abroad sums of consider- |™ents, increases of $307,000,000 in re-{000,000 at all reporting banks. Holdings ° approximately 65.000.000 pesos ($32.- 
traffic of the New England railroads, iN-|abie amount, and this savin with the | Serves with Federal reserve banks, of|of other securities declined $35,000,000 in | ¢* SPI ses aA lie a ‘Sad iB age tl 
cluding the intermediate, local and feeder | substantial. favorable trade’ bal |$118,000,000 in borrowings from Federai]the New York district and $39,000,000 at |50¢,000) and colicctions totalling sliehtly 
service, as well as short distance service, | tight recult ino neysiderte a precia- | reserve banks and of $100,000,000 in net |all reporting banks. over 66,000.000 pesos ‘$33.000,000). ‘Peso 
tt : ey aoe |e i the Dignweye and | tion in the value of the milreis. PRO ac- |demand deposits, and a decrease of $55,-] | Borrowings of weekly reporting mem- page vlc A ene ee oe 
Our January Bond Circular contains an short-haul. traffic’ over’ the ‘numerous | #02 ination. i. oe ee Loans on aeturities inoreased $61,000,000 gregated *$685,000,000 on Dec. 30 “ihe prin- placed expenditures at 55,000,000 . pesos 
‘ ee nes oe merous | revaluation o i rr , S on § ‘ asec 1000, arree Pour NV) es i~ | ($27,500 
; : let s ccade 42 = 4 branch tallway lines was the only Justi- It is difficult fo predict the probable |&¢ reporting member banks in the New]|cipal changes for the week being an in- aa ener, sles have hook a 
ex S1V vers ication for the perpetuation of a system ; razili i i | York district and $44,000,000 at all re-|crease of $185.000,000 at the Federal =| _ see Sales ne ‘ r 
ensive is 0 9On S diver inec as to of railroads in New England with terminal ie gE ge Rg Bg member banks, and declined $11,- | Serve Bank of New York, and decreases*of dealers clearing their 1931 stocks in prep- 
type, maturity, yield, and other invest- characteristics: that it is clear that recent] tyre provisional, much. will depend upon | 990,000 in the Boston district. “All other’ | $16,006,000 at Philadelphia, $15,000,000 at aration for new models. _ Many prices have 
d : changes in transportation agencies in the|fyture developments. Present policies of | 108s declined $21,000,000 in the Boston|San Francisco, $11,000,000 at Cleveland, eee SoTES and profits are smaller than 
ment considerations. whole of eastern territory are resulting in| §nancial retrenchment, and the current) district, $12,000,000 in the Cleveland dis- }and $8,000,000 at Boston. usual. 
S See Saree, railroads will state of depletion of import stocks, to- | Sarees $10,000,000 in the St. Louis district, 4 anaes of the principal resources (Pisa waudlenn of ebonaimielaaaee 
: ; . y shortly constitute the main arteries | gether with recently liberalized tariffs and $8,000,000 in the Chicago district, and $59,- and labilities of weekly reporting mem- in countries of Europe will be printed 
We shall be glad to supply copies of of travel and commerce, with their opera-| exchange facilities would point to a| 00,000 at all reporting banks. ber banks in each Federal reserve district| in full tert in the issue of Jan. 6.) 
“B ds I e a - Sone ne to meary s0ade — en somewhat more active market for for- Holdings of United States Government o_o Dec. 30, 1931 ‘in millions of dollars) 
onds for Investment” upon request. speeds, and serving directly only the large|eign goods, especially among lines of aa nee ere _ +" 
I 1 centers. ; ; . /necessities and industrial materials and | : Total Boston N.Y. Phila. Cleve. Rich. Atla. Chicago St.L. Minn. Kan.C. Dallas S.P, 
Thus the railroads will constitute the| equipment. The two opposing factors are | 0ans and investments—total., 20,532 1,291 8,268 1,205 2,017 603 543 2,796 593 358 594 420 1,844 
fundamental medium of long-distance|the depreciated value of the milreis ONG | toons tote 13.104 362 1283 369 381 i o78 a76 — 326 = li 
and freight. with highway. air and ‘water |Get setae ee BUCS for rs ee secunitieg a Se = eh. w= Sw oH 
a Pf . /¢ y € P & f P iti , ; y, | - = == == = — on 
oon ae en : ys port commodities, which not even the| On securities 5.777 342 578 140 112. 947 145 60 89 81 292 
H . transpor tation grouped About them as| combination of large volume and low mil-| al other ......... 7327 520 705 229 249!” 1,025 231 165 237 194 823 
ase arris Frorpes necessary and auxiliary mediums. In/reis exchange could overcome. (Commer- | Investments—total ......- 7.428 429 734 ©«-234—Ss«s182 824 217 133 268 145 729 
ee the New England railroads | cial Attache Carlton Jackson, Rio de os — —- — — ome ome — a —e 
Corporation Se hemes tae ete eliminate | Janeiro.) zy. S. Govt. senuritias Pr 4.009 197 aes aa 91 465 os 5s 136 84 aes 
1an} ‘ OS. nis they can not} _— ee ner securities ....... 368 232 348 21 ‘ 359 22 78 132 61 3 
60 Cedar Street, New York do and survive if they remain as at pres-|~_ 7 es . Reserve with F. R. Bank 1,833 112 115 35 37 229 48 25 46 27 92 
ent regional systems of a terminal char-| acteristics. The New England roads can C&sh in vault ..........6e a7 i: 35 olf 2 42 8 5 14 8 20 
922 Fifteenth St., N. W., Washington, D. C. acter. In any event the New England) live, thrive and properly serve the public eee eee ms ie pE = _ eH fa = 7 aon = 
roads can not efficiently and progres-jonly in case they rest on a broad ter-| Government deposits 6 240=Ci«C dS ts a s ee 3 19 “35 
Sively serve the public if they remain pri- | ritorial and traffic base, such as is contem-| Due from banks 9: 61 71 54 51 207 40 50 102 63 115 
marily short-haul systems with their pres-|plated for the carriers included in the] Due to banks ................. 2.472 124 180 76 76 373 80 69 138 76 176 
ent costly and unprofitable terminal char-! four system plan, Borrowings from F. R. Bank .... 685 22 91 21 25 64 7 ee 16 3 41 
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Vit was pointed out that there might be 
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Low Bond Market 
Affects Highway 
In South Carolina 


Discontinuance of Work on) 
Road Projects Likely, | 
Contractors Are Informed | 


| 





By State Commissioner | 
| 

Cotumsia, S. C., Jan. 4. | 
The South Carolina Highway Depart- 


ment has made public a letter written by 
the Chief Commissioner, Ben M. Sawyer, 
to all contractors now engaged in high- 
way construction in this State, in which 


was published in the issue of Dec. 19.) 
His testimony before,gthe Committee, 





some delay in the making of payments, 
occasioned by the fact that a $10,000,000 
issue of securities, set for sale Dec, 23, 
was not sold, because it was found that 
the bond market was not advantageous. 
Two ways out were suggested by Mr. 
Sawyer. One, that work be continued 
without interruption, regular monthly es- 
timates to be prepared and certified, pay- 
ment to be made when funds are avail- 
able, and the other that contractors sus- 
poreves by the 
Department until notified by the Depart- 
ment that funds are available for meeting | 
the construction estimates as they may 
be earned. 


No Breach Intended 


} 
& finan- 


|. The Chairman: We will hear Mr. Eugene; 
Meyer, Governor of the Federal Reserve Board. | 
| Mr. Meyer, we have called you this morning 
for the purpose of giving you the time until 
{the hour of meeting to make such statement 
| to the Committee as you may see fit, in your 
own way. We thought we would be able to 
let you do that without interruption. Your 
| statement will have to do with H. R. 5060, 
| which we know as the Strong bill, to provide 
}emergency financial facilities and so forth. 

Mr. Goodwin: Mr. Meyer, we have in our 
State of Minnesota a rural-credit bureau, or- 
| ganized and operated by the State and under 
| authority of the State. Would this bill cover 
an institution of that character? 

Mr. Meyer: I do not know. Is it 
cial institution? 

Mr. Goodwin: It is, entirely. 

Mr. Meyer: I could not say whether it is a 
financial institution within the meaning of 
that term as used in the bill. I am not a le-| 
gal authority, and I would not want to ex- 
press a definite opinion, off-hand, or until I 
have had an opportunity to study the question | 


Reconstruction Finance Plan | 
Is Favored by Eugene Meyer' 


Record of Testimony at Senate Hearing Gives 
His Views of Emergency Measure 


UGENE MEYER, Governor of the Federal Reserve Board, in testifying Dec. 18 
before the House Committee on Banking and Currency, urged the establish- 
ment of a reconstruction finance corporation as a step that would “do more to 
} reassure people in fear than ary other one thing.” 


(H R.. 5060) to create such a corporation; follows in full text: 
——_- 


| tana with $250,000 capital, 





(A summary of his testimony 


which was holding hearings on a bill 





during the year, the amount outstanding had 


been reduced to $60,000,000, and a year later, 
in spite of more new loans to $37,000,000. In 
addition to the loans to country banks, one 
of the biggest problems that confronted the 









corporation was the livestock situation. There 
it was a problem of developing machinery 
through which loans on livestock, cattle, and 
sheep, particulagly, could be made on an ade- 
quate scale. ile some banks were willing 
to carry livegfock loans, it was necessary, in 
order to reath the situation effectively, to 
bring about the formation of a number of 
new livestock loan companies with adequate 
capital. 


A company was organized in Texas with a 
capital of $1,000,000, another in Cheyenne, 
Wyo., with a capital of $1,000,000, another in 
Colorado ‘with $500,000 capital, another in 
Utah with $250,000 capital, another in Mon- 
and so on. The 
aggregate amount of livestock loans—cattle 
and sheep—was somewhere between $85,000,000 
and $90,000,000. 


The largest amount of such loans outstand- 





Mr. Sawyer said it was to be clearly 
understood that “this letter does not con- 
stitute a breach of the contract on the 
part of the Department,” but that it 
merely informed the contractors of a 
“threatened situation.” 

Mr. Sawyer’s letter sent out Dec. 26, 
but just made public, follows in full text: 

The purpose of this letter is to give you 
notice of a situation that may necessarily 
and unavoidably affect payments to you 
by the highway department on account 
of estimates falling due under the terms 
of your construction contract covering 
work on the above numbered project. 

The State of South Carolina has so far 
been unsuccessful in its attempts to mar- 
ket additional bonds under the terms of 
the 1929 Bond Act, which additional bonds 
were advertised for bids to be received 
Dec. 23, 1931. Until the bond market im-; 
proves so that these securities can be sold 
to bear an acceptable rate of interest, 
the department must necessarily restrict 
its payments so as to keep within the 
funds now on hand as they may be aug- 
mented by current revenues. Also it is 
necessary that the department recognize 
the priority of its preferred obligations 
— reimbursement maturities and in- 
erest. 


Payment Delay Foreseen 


This means, in effect, that unless and 
until additional bonds are sold there is| 
a possibility that payments on account of | 
construction work performed hereafter, or 
falling due hereafter, must be delayed 
pending the accumulation of current rev- 
enues in excess of amounts necessary to 
mect the preferred obligations. 

Under the circumstances, it is suggested 
that contractors who now have work un-| 
der way for the department follow one 
of two courses: (a) That the work be 
continued without interruption and with 
the understanding that regular monthly 
estimates will be prepared and certified by 
the engineer and turned over to the con- 
tractor, payment to be made when funds | 
are available either from the sale of ad-| 
ditional bonds or accumulated revenues. | 
(b) That the contractor suspend opera- | 
tions, on conditions to be approved by 
the department, until notified by the de- 
partment that funds are available for 
meeting his construction estimates as they 
may be earned. 

In case neither of these courses is ac- | 
ceptable to the contractor, then he should 
without delay give the Department notice 
of the course he proposes to pursue. Other- 
wise, any action on his part without no- 
tice might constitute a breach of the con- 
tract which the Department would be 

werless to waive in handling his par- 

KCular case. 

It should be clearly understood that 
this letter does not constitute a breach 
of the contract on the part of the Depart- 
ment, but merely informs contractors of 
a threatened situation that seems to make 
it imperative for the Department and the 
contractors to consider seriously methods | 
and plans to avoid possible hurtful con- | 
Sequences in case it should develop that 
the Department cannot meet promptly 
payments of construction estimates when 
and as they fall due. 

_ The Department will appreciate your 
immediate advice and opinion concerning 
this situation. 

As a matter of administrative con- 
venience, you are requested to make up 
negotiations directly with State Highway 
Engineer Moorefield in an effort to con- 
Summate without delay such revisions as 
may be necessary in the case of your par- 


ticular contract to which reference is made 
above. 


| FOREIGN EXCHANGE | 


As of Jan. 4 
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New York, Jan. 4\—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Austria 











PEED owen kus sev eevaes 13.9581 

Belgium (belga) ............ 13.9023 
ee Sa) eee -7150 
Czechoslovakia (crown) 2.9626 
Denmark (krone) ........ 18.6735 
England (pound) . 337.5059 
Finland (markka) ...... 1.5787 
Prance (franc) ........00. 3.9292 
Germany (reichsmark) 23.7085 
Greece (drachma) 1.2872 
Hungary (pengo) .............. 17.4514 
Italy (lira) ; ‘iscaew aces 5.0679 
Netherlands (guilder) 40.1887 
MAY TETONG) 2... .cccccccccce 18.5382 
Poland (zloty) ......... 11.1931 
Portugal (escudo) ...... 3.1500 
4 Rumania Se assencees 5951 
Spain (peseta) .....ccccccccocs 8.4462 
Sweden (krona) ......ccccceese 19.0050 
Switzerland (franc) ............ 19.5192 
MiMINwIG. (GINST) ...0cacccece 1.7780 
Hong Kong (dollar) ............ 25.0267 
China (Shanghai tael) .......... 33.0714 
China (Mexican dollar) ....... 23.9375 
China (Yuan dollar) .......... 24.0833 
I UENO eo. soc savinsese 25.4791 
Japan (yen) ss 34.9765 
Singapore (dollar) 39.1250 
Canada (dollar) .......... 84.4044 
ES See eters 99.9375 
RN gag ee cae at 39.4066 
Argentina (peso, gold) ............ 58.4835 
Brazil (milreis) 6.1807 
Chile (peso) 12.0500 
Uruguay (peso) 44.5166 
Colombia | (peso) 96.5700 
a en 30.2500 


U. S. TREASURY 
STATEMENT 


——"Dec. 31, 1931. Made Public Jan. 4, 1932 















Receipts 
Internal revenue receipts: 
Income tax ae ee $1,040,259.89 
Miscellaneous internal reve- 

RR Tce sta hg acai 1,567,772.55 
Customs receipts ........ 1,986,270.65 
Miscellaneous receipts ........ 515,373.69 

Total ordinary receipts ” $5,109,676.78 
Public debt receipts oe 4,022.50 
Balance previous day - 493,727,716.07 

Total beeseeees es +$498,833,370.35 

Expenditures 
General expenditures ......... $5,486,353 .94 
Interest on public debt 690 676.87 
Refunds of receipts ‘ 399,222.31 
Panama Canal 15,301.92 
Wn GUROE a scccsecnceccces eeee 432,394.02 

| ee ode seseneseteses $6 159,161.02 
Public debt expenditures +» 17,984,650.50 
Balance today ........ seseeeee 474,689,558 83 


Total ......+.ceeeseeeeseoe-$498,833,370.35 


| to permit you to proceed without interruption. | 


| try banks and the agricultural 


| and, of course 


; amendments to suggest later on myself. 


| investment market, but when the corporation 


| portant to analyze what that fear is 


in the light of all the facts. 
The Chairman: Now, Mr. Meyer, unless some | 
gentleman has something else we are going 


ing at one time was $69,000,000, in May, 1922. 
In spite of the fact that many additional 
loans were made in the following year, the 
repayments brought the aggregate down to 
Mr. Meyer: I am glad of the opportunity | ¢40,000.000 in May, 1923, and a year later down 
to appear before the Committee in connec-/|to $26,000,000. I am giving you these figures 
tion with your consideration of this bill. In| to show how so-called frozen assets thaw out 
approaching a measure of this importance | where the character of the credit is suitable 
it is necessary to have some fundamental /to the situation. There was nothing more 
and philosophical background, in my opin-| frozen in the country than a cow loan in the 
ion, and I will refer to a meeting which I| breeding area of the United States in 1921. 
attended here in this committee room some 
10 years ago, when we had a critical situa- 
tion which involved particularly the coun- 
interests. I 





tity. Prices were demoralized. When corn 
gets down, as it did in 1921, in western Iowa 
and Nebraska, to 16 or 18 cents on the farm, 
then advocated some temporary emergency | why, of course, the note of the farmer in the 
work by the Government to meet an extraor-|Corn Belt may be “frozen.” The War Fi- 
dinary and emergency situation. I said then, | 


of government in exceptional conditions in-|to carry their farmer borrowers until their 
volving the national interest to depart from | products could be marketed in an orderly way 
the ordinary rules of governmental activity! but also to make new loans. The country 
and provide exceptional and temporary in-| banks, I may say, were not eager borrowers. 
stitutions and measures for dealing with| They were very reluctant borrowers in the 
temporary and unusual conditions. | beginning, but when they saw it was a dif- 

I feel, Mr. Chairman and gentlemen, that | ferent 
the present situation is one of those excep- | tive. 
tional occasions where unusual action is re-| feed, and, of course, the feeding operation 
quired and justified, and that I would be| provided a market for the corn. Now corn is 
failing in my duty as Governor of the Fed-|one of our great crops, in fact one of our 
eral Reserve Board if I did not recommend | greatest crops. 
and support a measure of this character. Even There has been an average of some 2,600,- 
if I were a private citizen I would also feel | 990,000 bushels of corn for the last seven or 
it my duty, as I once did. I will not say that eight years, although the production dropped 
the bill before you is perfect in every respect, 
in your deliberations you will 
in detail. I have a few minor 
But 
on the broad principle of the Government 
entering into this situation on a temporary 
basis, as contemplated by the bill, and with 
powers that are unusual but, I think, justi- 
fied by the unusual character of the situation, 
affecting, as it does, the mass of the people 
of this country, I believe the bill is sound. 

?* + > 

If I may, I will review briefly the experi- 
ence of the War Finance Corporation—not so 
much in connection with its war activities 
but in connection with what we may call, I 
hope, with no offense to our friends of the 
South, its reconstruction work—for the bene- 
fit of the light it throws on the possibilities 
of this kind of an institution under present 
conditions. As you will remember, the War 
Finance Corporation was organized during the 
war and had as its primary purpose the sup- 
port of financial institutions and of indus- 
tries that were necessary or contributory to 
the prosecution of the war. I think it was 
extremely valuable throughout the war pe- 
riod, during which period Governor Harding 
of the Federal Reserve Board, was managing 
director 

In the war period the amount of money 
loaned industries and financial institutions 
was not very large, but the support given to 
them by the existence of the corporation 
with large resources and readiness and ability 
to lend as and when necessary, was very im- 
portant. It was a confidence-inspiring insti- 
tution, and the statistics of its loans do not, 
and could not, adequately reflect its effective 
value. Theré were occasions when industries 
needed financing. and the support of the War 
Finance Corporation back of the industries 


More cattle and hogs were bought to 





consider it 


and their bankers enabled them to finance 
their requirements through the investment 
market. I remember that one of the activ- 


ities at that time was to finance the railroads, 
which were then under Government control. 
In many cases the railroads and their bankers 
thought that issues maturing or other re- 
quirements could not be taken care of in the 


agreed to take care of the situation in case 
the investment market and the bankers did 
not, there was no difficulty and no call made 
for the funds of the corpcration. Such cases, 
of course, ure not reflected in the loan sta- 
tistics, because no money was actually ad- 
vanced, but the corporation's action was more 
effective than it would have been if the money 
had been loaned. 

I mention the effectiveness of the work in 
Support of such situations, entirely apart 
from those cases where funds were actually 
used, because I should anticipate that, with 
proper administration, the main value of an 
institution organized substantially along these 
lines would lie in the availability of its funds 





if and when they should be needed. There 
would be iending, of course, but the main 
value of an institution of this kind is the 


availability of funds if needed. 

We have a situation. gentlemen, where it is 
a fact, as is commonly stated, that fear is a 
dominant factor. We had a similar situation 
in 1921, when the agricultural relief act ex- 
panded the loan powers of the War Finance 
Corporation for a period of a year. which was 
extended finally until Dec. 31, 1924. It is im- 
It is 
now, as it was then—I am sure I am right as 
to 1921 and 1922 and I believe it is true at 
this time—it is not, in the case of banks, a 
fear of a borrower of good standing and char- 
acter, or of his security, so much as it is a 
fear of a weak neighbor or of a general situa- 
tion. It is not the weak fearing the strong: 
it is the strong fearing the weak. We will 
take a concrete example im the agricultural 
relief work in 1921, because specific cases are 
always almost convincing. There was a small 


town in the Middle West with three good 
strong banxs and one bank that was smal! 
and weak. As long as that small. weak bank 
was in danger, the three strong banks would 
not renew ioans if they could help it; they 
would extend no new credit, or very little; 
and they pursued, perhaps rightly under the 
circumstances, a contraction policy in their 
operations You hear, and you hear truth- 


fully as a matter of fact, of strong banks 
afraid to function actively and normally. It 
is the fear of some neighbor, or the situation 
in some neighboring town. or something else, 
or maybe the fear generated by events such 
as the Bank of England going off the goid 
basis and the conditions in Europe and South 
America, but that fear has become a domi- 
nating factor in the financing of the regular 
business of the country 


+ + 
In 1921 the War Finance Corporation re- 
moved, in that small town in the Middle 


West, the fear on the part of the three strong 
banks of that small, weak bank. The amount 
cf money required in that particular case was 
not important; the most important thing was 





that a small amount of money directed .. | 
the weak spot released, through the removal 
of fear from the strong banks serving the 


agricultural interests of the community. a 
very large amount of money which otherwise 
would not have been available and which, of 
course. does not appear on the books of the 
War Finance Corporation 

Now, with the strength and resources of this 
great Nation. I believe that there is the pos- 
sibility of important remedial work of the 
greatest beuefit to agricultural, commercial, 
and industrial interests through a measure 
with broad powers along the lines of this bill 
There is a great deal of talk about frozen 
assets. Some of these assets that are called 
frozen are among the best in the country 
Our most fundamental businesses have been 
financed by notes, mortgages, and other forms 
of indebtedness which, at the moment, are 
called frozen Perhaps they are in a sense 
It was my experience, however. in the work 
of the War Finance Corporation that many 
so-called “frozen assets” thaw out with con- 
iderable speed if they are properly handled 

I took the occasion this morning to look 
up in one of the old reports of the War Fi- 
nance Corporation the amount loaned to 
banks under the 1921 amendment. Alto- 
gether the corporation made loans for agricul- 
tural purposes to 4,317 banks—mostly country 
banks—and the largest amount outstanding 
to banks at one time was about $134.000,000. 
in April or May, 1922. The active lending had 
; begun in the latter part of October, 1921. 
| The aggregate amount loaned to banks was 
$172,000,000, hut the peak of such loans out- 
standing at apy one time was, as I have said, 
$134,000,000. In May, 1923, in spite of the 
fact that a great many new loans were made 





Sheep and cattle were unmarketable in quan- | 


nance Corporation made loans to 529 banks | 
and I feel now, that it is a sound principle |in Iowa and put them in a position not only 


kind of credit, they became more ac- | 





\J. H. Tippett, Administrator of the Estate 











Obligation of F inancial House 
In Foreign Loans Is Explained 





lot compensation must be set off against our 
total expense. 

Senate. Reed: Can you tell us whether 
| either of these issues has been paid off? 
| Mr. Kahn: The first issue has been paid off. 
| The $25,000,000 issue has been paid off. 
second issue is due in 1954. The purpose 
of the issue was capital expenditures for 
| railways, posts, telegraphs, telephones, and 
| for agricultural aid. 

Senator Reed: Has it been reduced by a 
sinking fund at all? 

Mr. Kahn: I am afraid that my list does 





Decisions of the 


‘ Board of Tax Appeals 


Promulgated Jan. 4 





Otto H. Kahn, at Senate Inquiry, Outlines the 


of Laura Tippett, Deceased. Docket No. 


46719. ° }not show it. It is not callable until 1934. 
. | Senator Couzens: Are you trustees under 
1. Community Property—Survivor Methods of Selling Issues | the sinking fund? 


—Fiduciary—In Texas the surviving 
husband who has qualified as the ad- 
ministrator of the community estate 
has the exclusive management, con- 
trol and disposition of the community 
property for the purpose of paying 
debts and settling its affairs and oc- 
cupies a fiduciary relation thereto 
until there is a partition and settle- 
ment thereof. ntil such settlement 
the income from the share of the de- 
ceased wife in the community prop- 
erty should be taxed as a_ whole 
against the survivor as a_fiduciary. 








Mr. Kahn: No; the City Bank is the trustee 
under the sinking fund. 4 
Senator Couzens: Do you at times act as 
trustee for the bonds that you issue or un- 
| derwrite? 
| Mr. Kahn: We never act as trustee for the 
| bonds we issue; no, 
| Senator Couzens: Do you or not handle the 
| sinking fund? 
| Mr. Kahn: We do sometimes, in fact. not 
| infrequently, handle the sinking funds if our 
|clients so desire. After all, the handling of 
| the sinking fund meéans nothing. Senator, 
but the buying of bonds in the market and 
the canceling of them, and the publishing of 
lists as to bonds that have been drawn. It 


BLIGATIONS of financial houses to foreign borrowers and to distributors and 
purchasers of foreign issues were explained in testimony before the Senate 
Finance Committee at hearings Dec. 18 and 19 by Otto H. Kahn, of Kuhn, Loeb & 
Company, New York. (Publication of excerpts from the record of his testimony 
was begun in the issue of Jan. 4.) _— excerpts follow: 
Senator Johnson: That is, on the 1 per cent? | 
Mr. Kahn: Yes. 
Senator Bingham: You sold 
the underwriting group at 97'2? 


Mr. Kahn: Yes. 
Senator Bingham: What price did the un- 








in the field of investment, and we know 

the issue to| pretty well which are the desirable houses to 
deal with. 

Senator Johnson: Do you select the amount 

| that will be allocated to each of those houses? 





yer, § ° s it to the dis- Mr. Kahn: That varies. Sometimes we|is purely a ministerial function. It involves 

si a = my oer. lege 0 _ ae aaa | telegraph or telephone them that we have | no discretion on the part of the bank or bank- 
2. Capital Gain—Cash received as Dae eh: ll, per cent profit for its serv- | reserved for them such and such an amount|er who administers the sinking fund. It 
bonuses from oil and ene te oe iene ae of dollars of participation—"Do you wish to slso, involves art, pectomee a ae 
Texas, which under the laws of tha a : > sold it to|take them?” Sometimes we say. “We are joes save é governmen - 
State conveyed a vested fee title to | wae EN. AE Oe jabout to make such and such an issue. Will | tion concerned the necessity of paying a com- 


| you telephone or telegraph us how much you 


mission to a trust company for handling this 
would like to have?” It is a matter of psy- 


oe, Sane one Se ee ounee particular function which, as I say, involves 


: Mr. Kahn: And they sold to the underwrit- 
and held the required length of time, 


ing group at 9834 


is taxable as capital gain. Ferguson Senator Bingham: And the underwriting Pago 4 saturates we think they are going | part of the sinking 
) ssioner 7 - Ig sold i lic? | ‘ : 
v. Commissioner, 46 Fed. (20) 873; ee cebn: at 99! ng The tg | Senator Johnson: And you anticipate their! Senator Wouzens: You have no discretion 


W. T. Waggoner, 24 B. T. A. 711. 

3. Mineral Classified Lands—Texas. 
—Where the petitioner received in- 
come from bonuses for the sale of leases 
of mineral classified lands and in a year 
subsequent to the year of receipt, the 


eagerness at times? 


|as to whether you will go on the market and 
r. Kahn: I hope, frequently. 
~+ + 


buy up these securities or whether you will 
| draw them by lot? 

Mr. Kahn: No. That is determined by the 
| provisions of the sinking fund instruments. 
Senator Barkley: Is your bank in the ordi- 
|mary sense a bank of deposit? 


being 3 per cent. 

Senator Bingham: Making a little less than 
1 per cent. 

Mr. Kahn: Yes. 
between the. manufacturer, 
government,‘and the public to whom the] 
bonds are ultimately offered, being a spread of | 


1 commission as| Senator Johnson: Can you say in dollars 
cae tae ate case, the | and cents, Mr. Kahn, what was the amount 
of profit derived by Kuhn, Loeb & Company 
on these two Swedish loans, either or both? 


State of Texas brought suit against ; ; t and|. Mr. Kaan: As I said before, Senator, I am| Mr. Kahn: No, sir; we are not. We are 
petitioner for one-half of the bonus |%,,Pe™ cent, as between the Taw —_, | not quite sure from this list, which was got- | an_issue house, purely and simply. 
received for sale of the lease On ONE | reaches the public. ‘ }ten up in a hurry, what was the exact pro-| Senator Couzens: Do you not receivé any 


portion of our interest in the originating 
group’s commission, and therefore I am not 


| deposits from any one at all for safekeeping 
lable to say precisely what our definite profit 


| for investment purposes? 
Mr. Kahn: In the ordinary sense, no. It 


of the tracts of land and recovered 


I V Senator Bingham: Was the reason why the 
judgment therefor, from which judg- 


final distributor received such a small per- 








to 2,000.000,600 bushels one year when there | 






ment petitioner has appealed to the 
Supreme Court of Texas and is still 


centage the relative ease of selling Swedish 
| bonds to the public? 
Mr. Kahn: Yes. 


| was. In the case of the second loan to which 
| I have referred, our originating margain was 


Saison aa acre Sent [yee Corman: Take up the neat loan, | SHES laBiggtah Wm=H Hens Nib our 

. aay 9 lease ; ant 5 . 
where the facts show that petitioner's Ee Mr. Kahn: The next loan was also the Rs ge Bingham Fuat is not age poets; 
books as to these items of income | Swedish government loan, a 30-year loan, at {that is your commission out of which you 


must pay all your expenses? 

Mr. Kahn: When I say “profit”, the more 
correct word would always be “spread” or 
“margin", inasmuch as this is all our busi- 
}ness feeds on. We have no other business 
except the business of buying and selling se- 
curities. Therefore all our overhead, all our 
expensive staff. all our taxes have got to come 


were kept on the cash receipts and 
disbursements basis, such items of in- 
come are properly returnable in the 
year when received and cannot be ex- 
cluded from income for that year 
merely because the State of Texas | 
has recovered a judgment against pe- | 


/515 per cent; the amount being $30,000,000. 
The price paid by the originating bankers | 
}was 965, of 1 per cent, or 96.62, on Oct. 22, 
1924 We vaid 96.62 The issuing price to 
|the public was 99'5, which means a_ total 
| spread of 27, per cent. The originating bank- 
ers made a commission of one-half of 1 per 
cent. The underwriting syndicate made three- 


tioner, which remains unpaid and j/eighths of 1 per cent. The selling commis- ‘SS den Sit. an) ak cae 
petitioner is still contesting said suit. | sion was 2 per cent. “manufacturing” a while ago. There is this 
— lll >= > > ¢ difference %etween the manufacturing busi 
fits |mess and your business, that the manufac- 

1 ‘ the | Senator Johnson: In all of those pro D . 
Born: Belt oe. oom on a ae did | your house participated? turer, when he charges a 10 per cent profit, 


Our house participated in the 


. ites off all his costs and then adds 10 per 
. The real reason is that the country | Mr. Kahn: : badd 
oacsange hl gal iceest te Soe. recone agricul- | originating banker's profit, meaning the orig- | Comet a 
tural credit corporations have been organized | inating responsibility; yes In the underwrit- r. MOAR; res. 


ing syndicate usually—not necessarily always, Senator Bingham: Whereas, in your busi- 
but usually; in the distributing syndicate 
| sometimes, and sometimes not. My house ts 
not a distributing house. It is a wholesale 
house, and as a rule the distributing syndi- 
jcate consists to the largest extent of retailers 
lor houses that are in contact with the public 
{and have their salesmen all over the United 
States. 

Senator Johnson: Who selects those houses? 
Mr. Kahn: We selected them on the basis 


of our experience, on the basis of activities 


to discount feeder paper with the interme- 
diate credit banks, and are, I imagine, doing 
good work in stimulating feeding operations, 
but the banks. apparently, have not been 
making feeder loans in the usual volume be- 
cause they fear the situation at home and 
abroad and fee! it necessary, on that account, 
to strengthen their position. 


Publication of excerpts from the 
record of Mr. Meyer's testimony will | 
be continucd in the issue of Jan. 6. 


not write off anything. All 
have to come out of the 3 per cent? 
Mr. Kahn: Yes, Senator 


was very careful not to use the word “profit” 
because it was misleading 
Mr. Kahn: Yes; it would be 


the buying and selling of securities. There- 
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ness, with a 3 per cent commission, you do 
your expenses 


Senator Bingham: 1 notice that Mr. Lamont 


misleading, 
inasmuch as we have no other business but 


happens from time to time that in transacting 
a negotiation for a corporation or for the 
| government some money is left over for which 
they have no immediate use and they ask 
us to keep it until it is used, in which case 
|we are perfectly willing and glad to do so. 
But we do not solicit deposits. We have no 
private deposits and are not a bank of de it. 

Mr. Kahn: The next loan was the City of 
Christiana, Norway, now called the City of 
|} Oslo. At that time it was called the City of 
| Christiana, in October, 1920. $5,000,000. The 
| price paid was 93. The issue price to the 
public was 99. 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Jan. 6. 


Central Bank of Turkey 
To Control Exchange 
The newly formed Central Bank of Issue 


|of Turkey on Jan. 2 assumes control of 
foreign exchange operations which for the 





past year have been in the hands of the 
government, sooenene to-a cable. from 
Acting Commercial Attache John Harding, 
Istanbul, reporting to the Department of 
|Commerce. (Issued by the Department 





fore everything that comes to us in the way of Commerce.) 





